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US operator to be 
second force in 
UK satellite TV 


Tele-Communications, largest US cable television 
operator, is to enter the UK cable and satellite 
market by merging its European channels with 
British media group Flextech. The deal will make 
the enlarged company the largest cable and satellite 
programmer ini the UK after British Sky Broadcast- 
ing. Page 22; A change of channel for Flextech, 
Page S 

US adviser backed Banesto’s president: 
‘The Bank of Spain dismissed the board of Banco 
Espaiiol de Credito less than a day after its corpo- 
rate finance adviser, US bank J.P. Morgan, 


J ataR aCe 


_ expressed confidence in Banesto's president, Mario ‘Source: Datastream 
Conde. Page 22 


Waigel predicts more cuts: German finance 


* minister Theo Waigel expects the country’s budget 


deficit to dip below 3 per cent of gross domestic 
product by 1995, but says public spending cuts 
will have to continue. Page 2 


Olivetti, Italian computers group, is negotiating 
to cut its operations in Germany with the possible 
sale of part of its Triumph Adler office products 
subsidiary. Page 9 


Closure fear hits Euro Disney shares: 
Shares in struggling leisure group Euro Disney 

fell to FF'Y30.40 ($5.20) from FF133.00 on Thursday 
after Michael Bisner, chairman of Walt Disney, 

its US parent company, confirmed that the EuroDis- 
neyland theme park may close unless Euro Disney 
is recapitalised. Page 9 

Fresh floods feared Flooding across large 
parts of western Europe could worsen in some 
regions this weekend. Page 2 


Lioyd’s boosted by corporate members: 
Lioyd’s of London has attracted more than £900m 
($1.83bn) from corporate investors taking advantage 
of the first chance in the insurance market’s 
ee history to be protected by limited lability. 
Be 
Footsie rises 20 per cent on year 
: :. ‘The FT-SE 100 index 
FT-SE 100 index gained more than 16 
tout mmovertantie? Points on the London 
3480- —— on 


But the day's 
of 3,445.3 wis 35 points 





Dod 
Dec 189 Stat 19 
Soe Remo the Footsie at 3418.4, 
down 10.4. The year's closing high uf 3,462 was 
recorded on Wednesday. Over the year, the Footsie 
has risen by 20 per cent, or 571.9 points, driven 
by falling interest rates and growing confidence 
in economic recovery, London stocks, Page 13; 
Markets, Weekend IT 


WN Korea nuclear talks make progress: 
The US and North Korea made substantial progress 
in negotiations to open North Korea’s nuclear 
facilities to inspection by the International Atomic 
knergy Agency, the US state department said. 

ee 3 


China snubs Britain: President Jiang Zemin 
of China sent new year greetings to the country’s 
friends, but excluded Britain, saying its “wrong 
stand” had “broken” negotiations on the future 
of Hong Kong. Page 3 


$1bn heroin haut: A 258kg haul of heroin 
from Thailand with an estimated value of nearly 
$lbr was seized in Lagos. 


Strikes hit Balgrade: Belgrade was hit by 
the higest wave af industrial unrest in nearly 
three years of wartime conditions in the former 
Yugoslavia, despite a government deal with striking 
miners. 
Rothmans’ at plan thwarted: Rothmans 
International's plan to merge its tobacco operations 
in Hong Kong, Singapore and Malaysia was rejected 
by shareholders in the Maloysian company. 
Page 9 

Smoke-free to Australia and New Zealand: 
British Airways is to ban smoking for a trial 
period on flights between the UK and Australia 
and New Zealand, The airline's domestic and 
short-haul European fights are already non- 
smoking. 
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Where the grass was greener: the world's five biggest markets in 1993 


Currencies {Tracie-waighted indices, MVES-10% 


nace es Gacices rebased 1/1/93=100) 
1 . . 


World round up, Page 19 
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Target rate 
of return for |i world’s 
rail network 
body eased 


Compromise with Treasury aimed 
at spurring interest by operators 


By Roland Rudd 


The UK government has reduced 
the rate of return it wants from 
its investment in Railtrack, 
which will run the country’s rail 
infrastructure from April. The 
move is intended to boost inter- 
est among potential private rail 
operators. 

After heavy lobbying from the 
Depariment ‘of Transport, the 
‘Treasury has agreed to set Rail- 
track's inifial rate of return at 
5 per cemijin 1994-95, rising by 
1 percentaw: point a year until it 
reaches & 3: ant. 

Raiufutagind argued that a 
lower if. “£0b2turn w auld enable 
it to seC*Uger charges. This 
woulaf encoySgge more private 


operators @ i. h mdnagement 
buy-outs for franchises 
under the sment’s rail pri- 
vatisation ini yfive. 

The Treagury previously 


Its decisiog to compromise on 
the issue of the rate of return is 
seen in Whitehall as a reflection 
of the government's determina- 
tion to ensure that rail privatisa- 
tion succeeds. 

Mr Bob Horton, Railtrack's 
chairman, had argued strongly 
that he should have greater free- 
dom from the financial limits 
a apply to nationalised indus- 


ate Department of Transport, 
which has been keen for Rail- 
track te announce its pricing 
structure as soon as possible,, 
is confident that the He confident, that: the <ompany. 


insisted on 8 per cent rate of 
return co investment. 


Imro plans to tighten checks 
on Ui ihvestment managers 


By Alison Smith 


Britain's system for checking 
People who work in invesment 
management is about to be tight- 





ened through new arrm:—' nents 

for registration of indi, als. 
The board of Imo, | -JetFreg- 

Watoryagrqan ern isgs 

industry, “ha 

sional plans to" 

ister. At present,. yiro registers 


only firms of financial advisers 
and fund managers, and so aoes 
not necessarily know who works 
for any given firm. 

Imro members will be invited 
to comment on the proposals, due 
to be published early this month. 

Many people who would have 
to register as individua's will 
already have provided detailed 
information through attestton- 
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will be able to unveil its pricing 
by the middle of this month. 

The Treasury, however, has 
refused to accept a downward 
revaluation of Railtrack's assets 
which would enable the company 
to set even lower prices for the 
use of its track. 

The Treasury believes that on « 


a replacement cost basis the, : 


track is worth about £7bn. It als: 
urgues that higher prices for pre 
vate operators to use railway 


lines would be offset by govern- . 


ment subsidies. 


Possible private sector train ; 


operators have warned that if 


charges are too high they will be : 
unable to offer a competitive ser- ! 
vice. Many fear that subsidies ; 


could be clawed back in future br 
the Treasury. 


The transport department was } 
also sympathetic to the view that ! 
some of Railtrack’s lines are so ; 


dilapidated that they represent a 
liability rather than an asset. 
Nonetheless, the compromise 


over Railtrack’s rate of return is : 


worth hundreds of millions of 
pounds. On a £7bn asset base, 


Railtrack would only have to | 


earn £350m on a 5 per cent rate of 
return compared with £560m on 
8 per cent. 

Some of the potential private 
rail operators yesterday wel- 
comed the compromise over Rail- 
track’s rate of return, althovgnh 


they were concerned that the : 


eventual § per cent rate required 


could push up fares over the next ! 
. four years. 


Lex, Page 22 


naires. They would not have to 
repeat that procedure, but woud 
sign a form putting them in a 
new and direct contractual rela- 
Honship with the regulator. Imro 
estimates that 15,000 to 20,000 
Individuals could be involved. 
Mr Phillip Thorpe, imro's chief 
executiv::, said the proposal had 
two targets in particular: 
@ People who had worked for 
Imro-member firms which hod 
been disciplined and were sudse- 
quently employed by ancther 


@ Individuals entering imvest- 
ment management from another 
area of financial services, per- 
ies covered by another regula- 
for. 

The Securities and Futures 
Authority already operates a sy:- 
tem of individual registration. 











EEA links 
17 nations 


largest free 
trade zone 


By David Gardner in Brussels 


The European Economic Area, 
the world's largest free trade 
zone, comprising 17 countries 
and 372m people, starts what 
conld be a short life today, a 
year behind schedule. 

The EEA treaty extends the 
European Union's single market 
to five of the seven members of 





of the EU by January 1995, rais- 
ing questions about the 
long-term value of the EEA. 

By most criteria the EBA is a 
‘ bigger free trade zone, and a 
: much bigger furce iz worid 
| trade, ‘than the North ‘American 
Free Trade Agreement created 
‘ between the US, Canada and 
i Mexico, which also comes into 
. force today. 

Efta figures for 1992 give com- 
! bined EEA output at 37,501bn, 

(£5,068bn) against a combined 

| gross domestic product of 
i $6,770bn for Nafta countries. The 
| EEA, creating a market from the 
! Aretic to the Mediterranean, 
aecounts for more than twa- 
fifths of world trade. 
; In 1992, the EEA nations 
1 logged exports of $1,616bn 
($3,878 per capita) against 
| imports of $1,680bn. The three 
| Nafta partners by comparison 
had exports of $624bn ($1,683 a 
1 head) against imports of $715bn, 
according to Efta. 

Unlike Nafta, moreover, the 
EEA - bound by a 1,000-page 
treaty with 12,000 pages cover- 
; ing more than 1,100 EU laws 
appended to it — extends beyond 
unfettered trade in goods to 
! include most services and the 
creation of a single Jabour mar- 
i ket. In particular, the “single 
t a 
1 


Continued on Page 22 


Winle work begen on the plans 
two to three months ago, the 
weakness of the current arrange- 
merts bas been highiighted 
recently. 

Noble Lowndes, the financial 
adviser, was fined £740,000 by 
Imrc, because four of its personal 
financial services consultants 
Aad given clients unsuitable 
investment acvice. Although 
none of the four is still with 
Noble Lowndes, Imro has no way 
of xnawins whether any of them 
is gril! working in the industry. 

isco would issue guidance, but 
the onus would be on each firm 
to decide which individuals werk- 
ing Jor it needed to be registered. 
The requirement would be 
intended to apply wherever there 
was an element of investor pro- 
tection. 
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Rabin places blame on 
Arafat for pull-out delay 


By David Horovitz in Jerusalem 


Mr Yitzhak Rabin, Israel's prime 
minister, expressed growing frus- 
tration yesterday with Mr Yassir 
Arafat, intimating that the Pales- 
tlne Liberation Organisation 
chairman was to blame for hold- 
ing up Israel's troop withdrawal 
from the Gaza Strip and Jericho 


areas. 
Mr Rabio said he had just 
received a faxed from. 
Mr Arafat which ignored the lat- 
est Israeli-PLO formula for Pales- 
tinian autonomy. Mr Arafat's 
response, he said, was “far from 
ers iy i and 
” by Israeli an nego- 
tiators in Cairo earlier this week. 
Mr Shimon Peres, Israeli for- 
eign minister, said on Wednesday 
that the two sides had reached 
agreement on key issues includ- 
ing the size of the Jericho area, 
joint Israeli-PLO border controls, 
and sole Israeli responsibility for 


security around the perimeters of 
the Palestinian autonomous 
areas. 

But aides to Mr Arafat — who 
yesterday returned to his Tunis 
headquarters after visiting Cairo 
and Amman - claimed that there 
was no such joint agreement. The 
purported text of the deal, as 
published in the Israeli press on 
Thursday, was little more than 
an Israeli position paper, they 
maintained. Mr Yassir Abed 
Rabbo, a top adviser to Mr Ara- 
fat, described Mr Peres’ talk of 
significant progress as “complete 
exaggeration. It is an attempt to 


bluff. 

Such claims, said Mr Rabin 
yesterday, were “total nonsense.” 
Israel had been ready to respect 
whatever was agreed at the Cairo 
talks, and he was certainly not 
prepared to allow the PLO to use 
the Cairo document as “a new 
starting line for negotiations”. 

While acknowledging that time 


was limited, Mr Rabin insisted 
that he would not be forced into 
signing a flawed agreement. 
There would be no concessions 
that departed from the frame- 
work of the declaration of princi- 
ples signed in Washington on 
September 13. 

Mr Nabil Sha’ath, a PLO nego- 
tiator, said late on Thursday that 
he and his opposite number, - 
Major-General Amnon Shahak, 
the Israeli deputy chief of staff, 
would next week begin intensive 
talks at the Egyptian beach 
resort of Taba, to try again to 
resolve the issues. 

“We will just spend the next 
two weeks working day and 
night,” he added. 

But Mr Rabin refused to con- 
firm that new talks were sched- 
wed, Rather, he said, he would 
decide after the weekend how to 
proceed. There were no longer 
any sacred dates by which agree- 
ments had to be reached. 


Independent’s board is split 


over options for new fundi=: 


By Raymond Snoddy 


The company which owns 
Britain’s Independent and [nde- 
pendent on Sunday newspapers 
yesterday admitted publicly for 
the first time that its board is 
split over future funding. 

Mr fan Hay Davison, chairman 
of Newspaper Publishing, said in 
a letter to staff that there were 
two compering options for bring- 
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fe's enay te lose sight of what should be your 
main priority in choosing 1 PEP, The porencial 
iur real long-term growth of your moncy. 
That's what sets Foreifn & Colonial apart. 
£1,000 invested in Foreyin & Colonial 
Investment Trust PLC on 31st December 1945 
ts today worth £754,433. The same sum invest- 
cd ten years age has now grown ro £6,269" 
Over tie years, we have outperformed 
imurance policies. Bullding Societics and also 
unit trun, an which many PEPs are based. 
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Forgan & Colomal has nine Investment 
irusts to met your PEP objectives. Our I 
portfolios are designed to provide eapizal 
freeth and regular incom: across a »pread 
ui global, European and UK shares, including .in 
investment trust specifically created for the i 


ards + first place aver | year. 
wl 10 yours (lurger investment trast 
froup category) and “Best Investment Trust 
Manzyer of the Year" fur consistent overall 


ing in new equity capital. The 
company lost £486,000 before tax 
in the year to September, and 
both of its titles have lost signifi- 
cant circulation in the past six 
months. 

Before Christmas, the Indepen- 
dent - which began publication 
in 1986-was struggling with a 
daily circulation of just over 
300,000 and may have sunk fur- 
ther since. Shareholders together 
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PEP inveator - Foreign & Colonial PEP 


Investment Trust. 
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Our low charges make our investment trusts 
onc of the cheapest PEP investments in the City. 
A flat rate $50+VAT inicial ice for lump sums and 
just £54+VAT a month administration charges. 

You can also cransicr your existing PEP to 
Foreign & Colonial and we'll handle the almin- 
istration free of charge. 

Why suffer low performance, igh charges 
and poor adminixtracion when you ean chonse a 
Foreign & Colonial PEF? 

Phone in, stating where you saw che adver- 
tisement er post the coupon today, for your PED 
brochure and application form. 





leading 


accounting for about 1. iq 

of the unquoted company 4 

plan to propose an addin 
trade partner. 

Those shareholders are the 
Spanish newspaper El Pais and 
Italy’s La Repubblica, backed by 
three directors, Mr Andreas 
Whittam Smith, Mr Matthew 
Symonds and Mr Adrian O'Neill, 


Continued on Page 22 






4: / 


Weg 


PERSONAL EQUITY PLAN j 
bean? tenes snes: eka 
| manta tcaduacrentaomt Rime eee atone | 


"Ccceiirm% Vonage st eunngmsre (3 maeg masbeashet pees eat memes vent 2053) teladesMaareal 3 Su enna! apenern Caren 


Shea, 


er anmres  Peitn ac tnsgrnes bas he PEF snc Mage often Fog 6 Cast atin 


owe ag 
tarda dD? ein of es meee Soe Har Eel ge rad SUSE at Bt Ge asec nn ent yo rt 
Seine remo Past 


tae chamierand cas econ wil Jopmeal ot 


eed smeee som quad tthe bare. 








looding across large 

parts of western Europe 

this Christmas - which, 
it was feared, would worsen ih 
some regions this weekend ~ 
has already caused hundreds 
of millions of pounds in dam- 
age and has highlighted the 
inadequacy of insurance cover 
in some countries. 

Southern German cities 
could be hit by another deiuge 
only days after water levels, 
the highest since the turn of 
the century, subsided. Officials 
in Cologne and Hanover said 
the Rhine could rise as fast as 
2em to Jom per second, particu- 
larly if the unseasonably mild 
weather continues, 

In south-east England the 
National Rivers Authority 
issued more flood warnings 
yesterday. Red alerts - warn- 
ings that Mooding was immi- 
vent - were issued for the 
River Ouse and River Uck in 
East Sussex, between Isfield 
and Lewes and between Isfield 
and Uckfield. In Kent, red 
alerts were issued for the River 
Teise and Lesser Teise, and on 
the River Beult. 

in France, during one of the 
wettest winters the country 
bas ever experienced, the 
worst affected area is the Val- 
d’Oise around Pontoise, where 
bundreds of people have 
already been evacuated from 
their homes. But the river Oise 
is still rising. The rivers Seine 
and Marne are also expected to 
rise further this weekend. The 
reads running alongside the 
Seine in central Paris yester- 
day were still closed to motor- 
ists. 

There was also concern yes- 
terday about north-eastern 
France, particularly the Vosges 
region, where there has 
already been heavy snow, and 
Alsace and Lorraine on the 
German border. 

At the height of the flooding 
in the southern Dutch province 
of Limburg a fifth of the prov- 
ince was under water, Further 
flooding is thought possible 
during the New Year weekend, 
and troops are standing by to 
evacuate people from their 
homes if necessary. 

Flood damage in the Nether- 
Jands is estimated at Fl 300m 
(£105m) - and none of it is 
insured. Dutch insurance com- 
panies have never offered 


water damage insurance to 
either their private or their 
corporate customers, and the 
December floods have revived 
ealis for Dutch insurers to 
arrange a pooled form of insur- 
ance against flood damage. 

It was another natural disas- 
ter in Limburg — a freak earth- 
quake in April 1992 - that first 
focused attention on the lack 
of insurance cover in the 


Netherlands against two natu- 
ral calamities, flooding and 
earthquakes, Insurance against 
damages caused by heavy 
winds is, however, a standard 
Part of Dutch insurance poli- 


onatter the 1992 earthquake, 
Dutch insurers put forward 
proposals for forming an insur- 
ance pool of Fl 50m for calam- 
ity damage, including damage 


NEWS: INTERNATIONAL 


Alert as fresh European floods feared 


Some EU countries have inadequate insurance cover, reports Our Foreign Staff 


caused by river water flooding. 
However, their willingness to 
provide cover depends on 
whether the government 
agrees to provide tax incen- 
tives. The insurance industry 
also wants the government to 
contribute money to the dam- 
ages pool. The government has 
yet to respond, but the latest 
floods have increased pressure 
for action. 


cNDen WATER: aerial ee of Warcq in northern France (top left); Cologne in Genhany (right); a woman ‘ reseued by boat i in Bollene in southern France 


The insurance industry is 
adamant that it cannot insure 
peopie against sea water dam- 
age. The Netherlands’ densely 
populated coastal region, with 
its three main cities - Amster- 
dam, The Hague and Rotter- 
dam - lies below sea level, and 
any catastrophe caused by the 
bursting of sea defences would 
cost far more than insurance 
companies could ever pay, 





‘aigel foresees more 
man spending cuts 


, fudy Dempsey in Berlin 
and David Waller in Frankfurt 


Mr Theo Waigel, Germany's 
finance minister, expects the 
budget deficit to dip below 3 
per cent of gross damestic 
product by 1995, but warns 
public spending cuts will have 
to continue. 

In an article in Handelsblatt. 
the German economics daily, 
Mr Waigel yesterday said 
decreasing the deficit, which 
accounts for 4 per cent of GDP, 
or DM70bn (£27.30bn), would 
mean limiting growth in public 
expenditure to 3 per cent of 
GppP. 

In line with estimates by the 


Bundesbank and several eco- 
nomic institutes, the finance 
minister yesterday said GDP 
would grow at between 0.5 and 
1,0 per cent throughout 1994. It 
contracted by 2 per cent in 
1938. 

The high budget deficit has 
been fuelled by the costs of 
unification, and the govern- 
ment’s policy of subsidising 
consumption in eastern Ger- 
many at the expense of creat- 
ing new jobs. 

Mr Helmut Kohl, the Chan- 
cellor, said this week that the 
high levei of financial transfers 
to eastern Germany would con- 
tinue, even though economists 
believe it will demand even 


greater public expenditure cuts 
if Mr Waigel’s timetable for 
reducing the budget deficit is 
to be met. 

Mr Hans Tietmeyer, the 
Bundesbank president, yester- 
day reinforced the message of 
further spending cuts ahead. 

Cuts in social security expen- 
diture, however painful, would 
have to be part of future wages 
and fiscal policy, he said, while 
further tax increases should be 
ruled out. 

Mr Tietmeyer said that only 
a distinct improvement in 
these policy areas would allow 
the Bundesbank latitude for 
further relaxation of German 
monetary policy. 
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according to the Netherlands 
Insurance Association. 

Belgium is not much better 
placed, while most German 
states, with the exception of 
Baden-Wirttemberg, have not 
made insurance against flovod- 
ing a law. Insurance companies 
there have been reluctant to 
cover such accidents. 

Against the background of 
increasing personal losses, the 


Wave of strikes hits B 
Fie peoleare eri would end soon, be tol 


By Laura Silber in Belgrade 


Belgrade was yesterday hit by 
the biggest wave of industrial 
unrest in nearly three years of 
war, despite a government deal 
with striking miners. 

Much of the country was 
blacked out by power cuts 
after the miners’ strike. Rail 
and municipal transport halted 
as workers protested for higher 
wages. And city undertakers, 
disgruntled with their low 
wages, also threatened to take 
to the streets. 

The monthly inflation rate in 
December hit 1m per cent, 
making most wages worthless 
by the time they are paid. More 
than 1m workers have been 
laid off and many factories 
have shut down. 

Leaders of the miners from 


nia’s capital, Sarajevo, yester- 
day, as a top UN official 
warned that Bosnia’s citizens 
were facing a further year of 
misery, writes Laura Silber. 

Mr Tony Land, of the UN 
High Commissioner for Refu- 
gees, said: “There’s no logistic, 
no humanitarian reason why 
anyone in this country should 
be hungry or cold. It is com- 
pletely political and military.” 

With little hope the war 


Kolubara basin yesterday 
reached an agreement with 
management and government 
representatives to pay back- 
dated wages, said Tanjug. the 
Serbian news agency. Strike 
leaders had also demanded 


significantly harder to sup} , 
the besieged capital tha7’ a 
year ago. Food was held in 
areas held by Serbs and its 
“and people are hungry”. 

Bosnian radio repo! 
surge in fighting between 
Creat and government forves 
in the southern city of Mostar. 
President Franjo Tudjman of 
Croatia has said his forces will 
intervene if Moslem troops 
continue attacks. 


that the government admit it 
was exporting power to neigh- 
bouring states. Tanjug said 
electricity was due to be 
restored throughout the coun- 
try last night. 

As Serbs rushed to do their 








Bonn Finance Ministry has 
unveiled measures aimed at 
increasing tax allowances, or 
providing direct financial assis- 
tance, for those whose property 
has been damaged. 

These include the right to 
claim between 30 per cent and 
50 per cent of renovation costs. 
Compensation claims up to a 
certain level can be deducted 
from profits or offset against 
company expenses. Employees 
in agriculture will be exempt 
from at least part of their tax. 
Claims can also be placed on 
home improvement grants 
spread over five years. 

The ministry has not yet 
issued any estimate for the 
cost of partially compensating 
people, largely because claim- 
ants have to assess the dam- 
age, and the floods have yet to 


The UK and France seemed 
best prepared for the eventual- 
ity. The Association of British 
Insurers said: “We do not know 
how much the flood damage 
will cost. It is too early to say. 
But we feel it is unlikely to be 
enormous. It has not been asso- 
ciated with freezing weather. 
This is where the huge costs 
usually occur.” 

The French insurance indus- 
try is steeling itself for a bill of 
as much as FFr3bn (£344m) to 
repair the damage there this 
Christmas. The December 
downpour is the latest in a 
string of natural disasters to 
have hit France in recent 
months, starting with the 
Camargue floods in October 
and heavy rains in Corsica dur- 
ing November. The insurance 
industry, which was also inun- 
dated with claims from farmers 
in southern France following 
the hailstorm in July, expects 
the final tally for 1993's freak 
weather conditions to reach at 
least FFr4.3bn. 

However, the insurers are 
cushioned, thanks to legisla- 
tion implemented after the 
1982 floods which created a 
central fund they can draw on 
after natural disasters. The 
industry ploughs around 
FFr4bn a year into this fund, 
which has a healthy surplus. 

By Ronald van de Krol in 
Amsterdam, Judy Dempsey in 
Berlin, Alice Rawsthorn in 
Paris and Stewart Dalby in 
London. 


Igrade 


‘last-minute shopping before 

‘sw year holidays, state shops 
viained empty but markets 
were piled high with produce 
from the countryside and 
black-market goods, mostly 
from Hungary. Suckling pigs 
changed hands for D-Marks, 
which have virtually replaced 
the national currency, the 
dinar. 


As chaos gripped Kalenic 
Pijaca - a main open-air mar- 
ket where people queued up to 
buy newspapers, wine from 
barrels, or raso, a liquid anti- 
dote for hangovers made from 
pickled cabbage - a local radio 
journalist appealed to citizens 
to refrain from shooting their 
guns - a Serbian new year tra- 
dition - in order to keep their 
strength for what promised to 
be a difficult 1994. 





Agreement on 
oil prices 


Russia Is ready to co-operate 
on stabilising oil prices and 
reached agreements at talks 
with Omani Oil Minister Said 
bin Abmed al-Shanfari this 
week. first deputy fuel and 
energy minister Anatoly 
Fomin said yesterday. Reuter 
reports from Moscow, 

He gaye no indication of 
whether Russia planned any 
special effort to cut output or 
exports as a result of the talks, 


Moscow reshuffle may streamline cabinet 


By Leyla Boulton 


Russian government ministers 
are spending the new year hol- 
iday in a state of nervous 
anticipation on the eve of a 
cabinet reshuffle and stream- 
lining of government. 

Mr Sergei Vasiliev, the radi- 
eal economist who heads the 
government's centre for moni- 
toring the progress of eco- 
nomic reforms, is one of the 
authors of a blueprint for a 


leaner cabinet, which argues 
that administrative reform is 
essential for more efficient 
decision-making in a country 
notorious for labyrinthine and 
corrupt bureaucracy. 

Mr Vasiliev’s blueprint fore- 
sees a cut in the number of 
deputy prime ministers from 
eight to either one or three, a 
20 per cent cut in the number 
of bureaucrats, and the aboli- 
tion of some ministries and 
government committees. But it 


is unclear whether reforms or 
reformers will come out on top 
after the changes, which are 
expected to take place by Janu- 
ary 11, when the new parlia- 
ment convenes. 

Russia has seen too many 
administrative re-organisations 
» designed to replace unpopular 
figures or create new jobs for 
friends - for any administrative 
reform to be credible until it 
actually happens. 

Reformists who were pro- 


mated to the rank of deputy 
prime minister after Mr Yegor 
Gaidar was removed as prime 
minister a year ago will be 
among those who revert to 
being simple ministers. This 
would not necessarily repre- 
sent a blow to reformists, if the 
prime minister, Mr Victor 
Chernomyrdin, remained com: 
mitted to sweeping economic 
reforms. 

One appointment which will 
be watched for clues of the 


reform intentions of President 
Boris Yeltsin is the job of cen- 
tral bank governor, on which 
he eas have, the final decision. 
le gove! 
ee 
said that Mr Vicvor Gerasb- 
chenko wu'tld be staying. But 
his confirmation would trigger 
the resignation af Mr Boris 
Fyodorov, the finance minister, 
who has accused Mr Gerash- 
chenko of sabotaging attempts 
at financial stabilisation. 


“it newspaper, ; 
wv werday" 


Crackdown on 


hard currency 


Russia today begins trying to 
enforce an ambitious ban on 
the use of hard currency cash 
fer transactions in shops, 
hotels and restaurants and in 
other commercial transactions, 
writes Leyla Boulton. The ban, 
part of an attempt to bolster 
the rouble, will mean hundreds 
of hard-currency establish- 
ments in Moscow and else- 
where can accept only roubles, 
or credit cards. 


Leyla Boulton reports from Perm, where doubts are growing about the virtues'«£ free enterprise 


Businesses slow to see benefit of Russian reforms |: 








hen Pharmacy No 24 in 

the industrial city of Perm 

began selling sexual 
devices instead of medicine, it 
reflected a disappointing void 
between the aims of Russian market 
reforms and their results so far. 
“Sexual desire is not an illness and a 
pharmacy is not a sex-shop,” thun- 
dered a front-page article in the local 
evening newspaper. 

That Pharmacy No 24 finds it more 
profitable to sell devices for sexual 
titiation then scarce, subsidised 
medicines is as much a sign of a 
half-reformed economy as a failure 
of the authorities to implement the 
local equivalent of the trades 
‘deseription act. 

Not only are the local authorities 
and enterprise managers short of 
market skills and funds but the suc- 
cess of reforms depends to a large 
degree on whether appropriate poli- 


cies are pursued in Moscow. 

The enormous protest vate in Rus- 
sia's parliamentary elections on 
December 12, spawned by the failure 
of reforms to deliver rapid benefits, 
was foreshadowed in Perm by a ris- 
ing tide of doubts about the virtues 
of free enterprise. 

“We were being somewhat roman- 
tic when we thought that privatising 
shops would quickly provide new 
services and competition, lower 
prices and improve standards of ser- 

ice,” says Mr Yevgeny Sapiro, the 
deputy chief of the Perm regional 
administration, responsible for eco- 
nomic reform. “Unfortunately, 
despite the change in ownership, 
people's psychology is changing only 
very slowly.” 

A centre of heavy industry which 
is also rich in oil, gas and other 
natural resources, the region of 
Perm has made considerable prog- 


ress with privatising the state-owned 
factories and shops. 

But, apart from a wide range of 
expensive goods that have become 
available since prices and imports 
were liberalised two years ago, ordi- 
nary people have yet to see other 
benefits of reform. Inflation, now at 
15 per cent a month, makes it diffi- 
cult to start productive businesses; a 
widening gap between rich and poor 
is aggravated by the sight of young 
spivs, factory directors and corrupt 
Officials making fortunes from trad- 
ing while industry languishes. The 
authorities seem unable to imple- 
ment their own rules. 

Mr Victor Gorbumov, the official in 
charge of privatisation. says it is 
impossible to expect significant 
improvements in the performance 
of privatised enterprises when infla- 
tion rates remain so high and inef- 
fective anti-monopoly legislation is 


failing to promote competition. 

Although he says shares in more 
than a third of Perm's industrial 
enterprises have already been sold 
to the public as part of the nation- 
wide privatisation programme, the 
central government has yet to create 
a secondary market enabling shares 
to be traded. The banking system 
can take weeks to transfer money 
from one Russian town to another, 
ageravating the debts accumulated 
between enterprises which continue 
to supply goods without demanding 
payment from each other. 


he inflation which makes 
trading the only profitable 
activity at present marks 
reformers’ chief dilemma; whether 
to opt instead for anti-inflation poll- 
cles that would cut subsidies to 
le businesses but cause a 

big increase in unemployment. 


Compounding the difficulties, for- 
eign investment, which had been 
counted on initially to help overhaul 
the Russian economy, has heen slow 
in coming, mainly because of the 
country’s political and legal instabil- 
ity. Of the 100 joint ventures created 
so far, only a few represent an 
investment of capital and know-how 
in its ailing enterprises. 

“You've got to be either crazy or 
very rich to invest in Russia now,” 
says Mr Andrei Klimov, a local busi- 
nessman. 


Mr Vladimir Zotin, the local chair- 
man of Democratic Russia, the anti- 
Communist movement incorporated 
into Russia's Choice, believes it was 
reformers’ own mistakes that fuelled 
the backlash against rete in the 
parliamentary electio: 

Mr Zotin cites as a example Mr 
Gorbunov's decision to allow priva- 
tised enterprises in Perm to keep 





kindergartens on their balance-sheet 
instead of transferring them to the 
municipal authorities. The result: 
factories sold or leased the kinder- 
garten premises to private busi- 
nesses, while 5.000-6,000 children 
remain without kindergarten places. 

“In a worsening situation it is very 
difficult to talk convincingly about 
the delights of the future." says Mr 
Ergash Narullayev, head of the 
Unity and Agreement party. 

But for all the mistakes, Mr Narul- 
layev believes economic reforms 
have produced at least one crucial 
political result. By creating a class of 
property-owners with vested inter- 
ests in the changes, the rush to 
switch state-owned enterprises to 
private ownership without too much 
concern about the results, has 
removed the threat of attempts to 
tap to the old state-planning sys- 

m2. 


first year 
of misery 


By Patrick Blum in Bratisiava 


As Slovaks prepared this week 
to celebrate their first year of 
independence Shey found littte 
to cheer about in Bratislava, 
the capital, where revellers 
danced through the night 12 
months ago. 

The economy remains deeply 
in recession, inflation is above 
25 per cent and unemployment 
is 14 per cent and rising. Polit- 
ieal infighting threatens to 
bring down the government 
whose paper-thin parliamen- 
tary majority could be over. 
turned at any time on any 
vote. Demands for 
by ethnic Hungarians, who 
Tepresent around 12 per cent 
of the country’s sp optation, 
are raising fears of ethnic ten. 
stons and friction with Hon- 
gary, historic ruler of the Slo- 
vak lands. oe 

According to a recent poll, i 
60 per cent of Slovaks would 
oppose breaking up the Sener 
Czechoslovak Teneration if 
they could vote today though, 
like their Czech neighbours, 
they were never asked to vote 
on independence. The split 
was engineered chiefly by Mr 
Viadimir Meclar, the Slovak 



































Vaclav Klaus, his Czech coun- “ee [ 
terpart. The latter selzed on otins he 
the opportunity for a qnick wt fb ES ee 


divorce that would leave the 
Czech Republic free to pursue 
its own accelerated drive 


towards a free-market econ- f. 


omy. o 
The only party to campaign 
unambiguously for Slovak 


independence at the June 1992 4 a Supp 


general election was the Slo- 
vak National party (SNS), but 
it won less than 10 per cent of 
the vote. Other parties mostly 
hoped to win greater economic 
and political autonomy within 
a reformed Czechoslovak fed- 
eration, and wone were pre- 
pared for the consequences of 


Democracy has suffered as a 
result in both countries, as 
evidenced by growing disit. 
.sioument with politicians in 
Slovakia and. 


cism in al pete Republic ae 
over corruption among the 
business and political élite. 
jon is greatest in 
Slovakia, where Mr Meciar's 
Movement for a Democratic 
won 74 of the 
150 tary seats a year 


conunands 16 per cent of sup- i 
Port in opinion polls - the : 
same as the left wing Party of 
the Democratic Left (SDL), suc- 
cessor to the former Commn- 
nist party. But the SNS, the 
HZDS's partner in the recently 
formed coalition, is also faring 
badly: with 14 parliamentary 
seats bag per cent sup- 
port in 

The coalition, formed in 
November after months of 
haggling over government 


posts, p political sta- 
bility but it is already falling 


apart at the seams. The 1994 


budget only just scraped << 


through parliament in Decenr 
ber with a margin of three 
votes, two of which were cast 
in error by members of the 
opposition while some coali- 

tion deputies abstained. In the- 
ory, the 66 seats of the HZDS 
and the 14 seats of the SNS 
assure the government of a 
clear majority but the HZDS 
has since lost another deputy, 
its ninth defection since the 
start of the year, and the SNS 


this year increasingly likely, 

unless Mr Meciar agrees io 
demands by president Michal 
Kovac for a broad coalition - a 
solution made more difficult 
by dislike of Mr Meciar by 
most of his rivals. Mr Meciar 
will resist any moves to 
replace him and only parlia- 
ment can call elections. “A 


solution {to the crisis} is in the 
hands of parliament and the 
HZDS,” says a senior official 
from the president's office. 
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i By Louis iva in Hoag Kong 


President Jiang Zemin of 
China_ last.» night. heralded the 
new year warm greetings 
to all Ching’s friends: - espe. 
cially compatriots .in .Hong 
’ Kong, Macao and Taiwan — but 
stopped-short of extending the 










“cordial spirit to. Britain. Its’ 


*. “wrong stand” had “broken” 
- pegotiations on the future of 
_ Bong Kong, he said in a speech 
’ “wn China Radio International. 
Attacks on both Britain and 











; eo ing 
“ the relationship would con- 
tinue to deteriorate this year. 
Mr Zhou Nan, director of 
China's Xinhua news agency, 
_, used his televised new year 
. Message to urge Hong Kong 
’ people to accelerate prepara- 
tory work for the formation of 
:the new government which 
‘will take up the territory's 
reins in 1997. He said Britain's 
violation of all joint agree- 





. ments almed at ensuring a . 
smooth transition to Chinese 


ee re oy. 
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earend i isa quiet time. 

2 .for factories in the Jap- 
‘ : amese cointryside as 
brightly polished machinery 


on ee ewes See 


work in the iéw year. 
: But these days, the silence 
2 that surrounds the factory of 
Sanritsu Electric at Toki 
shima, on the southern island 
of Shikoku, is not’ Kimited to 
the holiday 


Since October, “the 170 - 
employees of the. factary: have d 


been. forced: to stay away, 


they-are still on the i 


Tokushima. Production of 
compact. discjradio/cassette. 
players, which the Tokushima 


plant had supplied, was to 
move to Singapore... 

Two months later, Sanritsu's 
Tokushima ney was out of 


os difficulties facing Japan's elec- 

: tronics manufacturers amid 

i the yen's sharp Appreciation 
last year. . 


. Japanese. : 
have bean moving production 
overseas so as to take aiivan- 
tage of lower labour costs ovar- 
seag but many of the larger 
companies have-tried to avoid . 


closing domestic factories by ~ 
moving low-end oe s 


abroad.and keeping the manu- 
facture of -higher valueadded 


| Japanese corporate ‘etiquette 
m : ’ galls for consuttations with the 
we f ys abooe 





 Sanritsi: might ‘haye been 
expected, ° 
Sanyo, whi 


does ‘not seem. bo have hap- | 
pened at. Tokushima. Sanyo 
, not.‘comment . but ihe 

; apparent:. suddenness and _ 
clumsiness with, which ‘Sanyo 
handied the closure suggest 
















“ _ Myr Chris Patten, governor of . 


. The rising yen 
- means pain 
for a supplier 


Michiyo Nakamoto visits a silent 
factory that used to hum for Sanyo 


labour unions and a 


articiiarly ‘from — 


ae 


way to guarantee stability and 

prosperity in tha colony. 
However, the rhetoric has 

not hit the colony's vibrant 


-markets. The stock market 


closed the year at an all-time 
high of 11,888.39. 


relations, 






















Sino-British 
tense, 



























to stay competitive, which 
means moving production 
beyond Japan. “It will be a 
huge burden on Sanyo to con- 
tinue production at Tokn- 

ia,” says Mr Hiroaki Nak- 


also planning — . 
Bat :he still holds Sanyo 
responsible for the grim fature 


 Sanritsu employees face. “For 


26 years, we have been a manu- 


‘ facturing plant for Sanyo, even 


though we sre an independent 
company," Mr Nakatsuma 
says. “Everything we ‘did had 
to be approved by Sanyo and it 
was difficult for a company 


on Sanyo. 
Most of the equipment on 
factory floor 


* Sanritsu’s 


spartan. 
has been leased from Sanyo 


. Kawashima, site of the San- 


ritsu factory, there is little 
alternatives work. Many of the 
suppliers to large electronics, 
automotive and paper compa- 


- nies, have already moved to 


deal with falling output, for 


“| J hen they realised 
what was happening, 
_Sanritsu’s labour 


on the labour ministry. Out- 


i Side. Sanritsu’s factory are 
. large placards calling on Sanyo 
- to Keep the factory alive. 

* Tha bad. publicity forced 


Sanyo to offer a concession. It 


. ‘Padio/eassette recorders back 


to Japan so as to keep Toku- 


“ ahiven ping foe (wo. yORrs. 


‘The production volume, how- 


. ever, requires a-cut in the 
e& workforce: from 170 to'60, and 


Black gunmen killed four people and wounded 


the city in six months, Reuter reports from 


Two men purporting to speak for separate 
black underground groups - the Azanian Peo- 


ple’s Liberation Army and the Azanian National 


Liberation Army - yesterday claimed responsi- 
bility for' the attack. The authenticity of these 
calls could not be confirmed yesterday. 

South African President F W de Klerk said the 
appeared to have been designed to under- 
mine the transition of the country to majority 
Tule. “There pale mn justification for this 


i 


I cossc lis asset ai vosene Worbic: bate ¢ tototive etter thats latter had identified a victim of the 
gun and grenade attack on a Cape Town bar late on Thursday 





Picture AP 


The Law and Order Ministry said claims 

ee nas i Gara ae 
reward fos information lead 
the killers and set up 
Denriovs ft ait cual reads on of Cope Teen. 

Three of the victims were young women shot 
at close range as they huddled in a corner of the 
bar, witnesses said. The fourth victim, a man, 
was cut down by gunfire as he tried to halt the 
carnage. Several of the dead and wounded were 
white, witnesses said. 

The tactics used were similar to those adopted 
by black gummen who killed 10 worshippers at 
St James's Church in Cape Town in July. More 
than 30 people were wounded and one later died. 
The gunmen are believed to be still at large. 


Indian 
minister 
to stay 


By Shiraz Sidhva in New Dethi 


Mr P V Narasimha Rao, Indian 
prime minister, yesterday 
rejected the resignation af Mr 
Manmohan Singh, finance 
minister, ending a week of 
uncertainty about India’s eco- 


“nontic reform programme. 


Mr Singh offered his resig- 
nation on December 24, after 2 
parliamentary committee 
report had implicated the 
finance ministry in the Bom- 
bay financial scandal. 

Au official said the prime 
minister had decided not to 
accept the resignation after a 
parliamentary debate on 
Wednesday and Thursday. The 
opposition had vociferously 
demanded that Mr Singh's res- 
ignation be accepted but the 
prime minister decided the 
minister would defend himself 
and the role of the government 
in the scandal. 

The spokesman said the 
prime minister had written to 
the finance minister saying 
that the government had set 
itself an enormous agenda 
which needed to be completed. 

Mr Singh, considered a main 
arebitect of India's economic 

liberalisation, rebutted several 
charges by the parliamentary 
committee which investigated 
the Bombay scandal. 
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‘progress’ on 


nuclear 


By Jurek Martin, US 
Editor, in Washington 


The US and North Korea are 
reported to have made substan- 
tial progress in negotiations to 
defuse tension over the latter's 
nuclear weapons programme. 
Reflecting a sense of guarded 
optimism evident in Washing- 
ton, a State Department 
spokesman said the US had 
“moved closer” to achieving its 
goal of opening the North's 
nuclear facilities to inspection 
by the International Atomic 
Energy Agency. He added that 
progress had also been made 
on the question of promoting a 
dialogue between the two 
Koreas on nuclear matters. 
The North Korean state 
news agency quoted a foreign 
ministry official in Pyongyang 
as having said the facilities 
would be made available for 
limited inspection shortly, with 
full access under negotiation. 
The official, who called fruit 
of the latest negotiations a 
“breakthrough”, also said the 
US was willing to end its 
annual joint military exercises 
with South Korea, known as 
Team Spirit, as the North has 
long demanded, and to 


arms 


improve diplomatic relations. 

The US has been seeking a 
resolution on several diplo- 
matic fronts, including the 
most recent round of negotia- 
tions at the United Nations in 
New York and through the 
intercession of other Asian 
nations, including China and 
Russia, which were once North 
Korea's principal patrons. 

Concern has risen most 
recently in the wake of a 
leaked US Central Intelligence 
Agency report believed to have 
concluded that the North may 
already have built one or two 
nuclear bombs. 

White House and State 
Department officials have 
refused to confirm or deny this 
report. This week, a senior 
member of the administration 
said: “The basic fact is that we 
don’t know for sure" whether 
North Korea had built a bomb 
or had the ability to deliver it. 

In their diplomacy, US offi- 
cials have resolutely refused to 
call the North Korean issue a 

“crisis”, while conceding it is 
“urgent”. This has prompted 
some criticism in Washington 
by those who believe the US 
should be taking a firmer line 
with the North 
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‘The Chugoku Electric Power Co., Inc. has the responsibility for 
supplying power in the Chugoku region. Its related opesations 
include the construction of power plants and equipmerct for 
transmission, uransforming and distribution, xs well as maintenance. 

‘The Chugoku region comprises 32,000 square kilometres, 2nd 
holds about 7,540,000 inhabitants. The Chugoku region is an 
important part of Japan's industrial economy. The 
‘internationalisation of the region 1s expected to accelerate further with 
Hiroshioa hosting the 12th Asian Games in 1995.Chugoin Eleerric is 
dedicated to developing the region's potential as 2 supplier of electric 
power and is willing to contribute to the region making full use of its 
management resources. 


BANK OF TOKYO 


“1am plesed to sneoence th: Sark of 
Tokyo's memberizp in che FT Japan 
(CED, winch we bope will excanse 
commaucatons % eh cvescrs in the 
‘Unted Kinedora and costsen:3) 


Tasuke Taksgi 
President & Chief Executive 
Officer 


Tee Bank of Tokyo Group is Japan's leading global financial 
institution, with more than a century of experience in international 
markets and a network of over 400 offices, subsidiaries ard branches 
‘worldwide. 

In the year ended March 31, 1993, the Group continued to 
expand net profit of core business, suppozted by the fourth 
consecutive year of double-digit growth in net interest income. 

As 9.66%, the Group's BIS capital adequacy r2tio is the highes: 
‘of Sapan's 14 major banks. 


. PIONEER ELECTRONIC 
CORPORATION 


Seiva Mazsumuia 
President and 
Represeniative Director 


Pioneer Electronic Corporation is a were leader sn consume, 
commercial aml industrial AW (audio'video) felAs. especially those 
involving ser optical technologies. Pronce: fies introduced several 
innovative products such as laser diss (LD1 players. cur CD plasess. 
laser karaoke systems, rewritable wideodisc recorders, hizh-d=: 7 
LD players and ca: navigation systems. 

‘The company is now actively combising eucic. video and 
communications technologies into new prodicis 2d thar ell 
create new markets 19d further broaden Phosees's 4 

Pioneer's shares are listed oz Tokyo. Ostia. Nea 
symbol PIO}. Amsterdam snd Luxembourg stock etoasaga 





Tsutomu Kanai 
President and 
Representative Director 
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‘The corporate principle of Hitzchi, Lid., which was founded in 1910, is 
to contribute 10 society through technology. La the 83 years since its 
inception, the company has become one of the world’s leading 
manufacturers of electrical and electronic equipment, with fiscal 1992 
consolidaicd sales of ¥7.536 ba_315 consolidated subsidiaries, 219 of which 
are overseas companies, and more rhan 530,000 employees. Hitachi 
believes that corporate progress is driven by research and development. 
Annu! expendinare on R & D amounts to over YS00 ba, or about 7% of 
sales. Hitachi's main products are computers, semiconductors, 
telecommunications equipment, power generating equipment, indastial 
mmchinery and consumer products. Hitachi's shares are listed on eight stock 
‘exchanges in Japan and oo exchanges in New York, Frankfurt, Amsterdam, 
Paris and Luxembourg. 


SHISEIDO COMPANY LIMITED 


Dedicated to the Science of Beauty and Wellbeing 


Yoshiharu Fakuhara 
President and C_E.O. 


sa 


Fourded in 1872, Shiscide is one of the world's largest cosmelics 
companies, bringing « distinctive blend of science and aesthetics to its 


Shiscido manufactures and markets quality make-up and skin- 
care products, fragrances, toiletnes, professional salon-use items, 
foods, and pharmaceuticats in more than 40 countries. 

in Japan. the compuny also manages restauranis, fitmess clubs, 
and fashion boutiques. In fiscal 1993, consolidated net sales reached 
USS4.SS3 million, with consolidated net profits of USS360 million 
before Laxes. Net income per share was USS0.29, and cash dividends 
were declared at USS0.10 per share of common stock, on par with 
fiscal 1992. 
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Now in its 75th year, The Nikko Securities Co., Ltd. remains at 
the forefront of the Japanese financial market. Successfully pursuing, 
its policy of globalisation, it has become one of the leading 
international securitics firms and investment banks. 

Nikko continues its role es an innovator with its breakthroughs in 
investment technology (IT) and by its development of sophisticated 
financial products. Nikko is poised to enter the 21st century 3s one of 
the world's leading financial companies. 

Looking ahead to the changes in the world's financial market 
that the next century will bring, we will continue to provide ihe latest 
investment opportunities and financial products to our customers, 


TORAY INDUSTRIES 


Founded in 1926, Toray Industries, Inc., is Japan's largest 
manufacturer of synthetic fibers and textiles, high-performance 
films,and engineering plastics. Toray leads the world in the 
development and production of carbon fiber and olher advanced 
composit te materials. 

Building on its unique technological strength, Toray is 
diversifying into chemicals, pharmacenticals, medical supplies, 
electronics materials, housing and construction materials and 
engineering, 

A truly global enterprise, Toray’s international marketing and 
manufacturing actwork span more than {80 subsidiaries and affiliated 
companies worldwide. In all of the communities it serves, the 
company strives to play 2 full and constructive role. 
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Travel agencies extend price-cut campaign 


By Michael] Skapinker, Leisure 
Industries Correspondent 


The three largest travel agency 
chains are to continue their price- 
cutting campaign for another week 
amid signs that the surge in holiday 


bookings has ended. 


Lunn Poly, Going Places and 
Thomas Cook all said yesterday that 
they would extend their 11 per cent 


discounts on summer 1994 holidays 


until January 8. 


The three chains launched their 11 
per cent discounts immediately after 
Christmas. Travel agents said yester- 
day, however, that the level of book- 
ings last week had been no higher 
than the equivalent period a year 
a 


go. 
Thomas Cook said it estimated 
that 200,000 holidays for this 


Hogg Robinson and 


summer were sold last week by 
travel agents, about the same level 
as in the post-Christmas period last 


year. 

Mr Kevin Welch, marketing direc- 

tor of Going Places, formerly the 
Pickfords 


chains, said: “Last week's trading 
has been excellent, exceeding our 
expectations. Most branches have 
also seen an exceptionally high bro- 


‘Travel 


chure pick-up, which augurs well for 
future bookings.” 

in contrast, Thomas Cook said: 
“The reality is we don't think there's 
been a dramatic increase on last 
year. We're seeing the market level- 
ing off.” Lunn Poly confirmed that 
booking levels since Christmas had 
been about the same as a year ago. 

The slow-down in bookings follows 
a highly successful campaign last 


days by 


autumn to persuade people to buy 

their summer 19% holidays early. 
Thomson, the largest tour opera- 

tor, said it had sold 1m summer holi- 


number sold by Christmas 1992. Air- 
tours, the second biggest operator 
said last month that its summer 1994 
sales were up 53 per cent. 

The travel industry accepted that 
the rate of increase in sales was 


Christmas — double the 


unsustainable. Most expect the final 
tally for summer 1994 sales to be 5 
per cent to 10 per cent up on 1993. 
The travel agents’ decision to 
extend discounting for a further 
week is largely an attempt to win 
market share. As an 11 per cent dis- 
count cancels out the average com- 
mission on 2 sale, most chains said 
they did not expect the price-cutting 
to continue for more than a week. 





1963: scandal Profumo papers remain censored 


and an 


ailing 


‘Supermac’ 


Official documents released 
yesterday under disclosure 
rules shed light on cabinet 
machinations of 30 years ago 


The year 1963 is often 
characterised as one when the 
government seemed to be run- 
ning out of steam - even 
before it was rocked by the 
Profumo scandal. 

Harold Macmillan's Super- 
mac image looked increasingly 
jaded as the government stum- 
bied from spy scandals to the 
French veto on its bid to join 
the European Economic Com: 
munity. 

Before the end of 1963 the 
ailing Macmillan had been 
replaced as prime minister by 
Sir Alec Douglas-Home, who 
lost the following year’s gen- 
eral election to Labour. 

The year is remembered by 
many for the assassination of 
President Kennedy and the 
great train robbery where a 
gang escaped with mailbags 
containing more than £1m 
after hijacking a train. 

But cabinet documents for 
1963, released yesterday at the 
Public Record Office in Kew, 
west London — under the rule 
that they should normally be 
made public after 30 years - 
contradict the image of a gov- 
ernment that had gone stale. 
The final months of the Mac- 
millan years saw a strikingly 
busy and varied programme of 
government activity. 

Ministers approved the 
Beeching plan which led to 
wide-ranging cuts in the Brit- 
ish Rail network and, with the 
Buchanan report, took the first 
steps towards recognising that 
unrestrained traffic growth in 
towns could not continue for 
ever, 

In spite of the French veto 
on Britain's application to join 
the EEC, the cabinet discussed 
building the Channel tunnet. 
Thirty years later the tunnel is 
built but, perhaps happily, 
another potential project of the 
era is not. The Macmillan cabi- 
net had ideas for demolishing 
the Foreign Office in White- 
hall, possibly replacing it with 
a structure of “fully contempo- 
rary design”. 





At the end of 1963 Mr Reg- 
inald Maudiling, the chancellor, 
produced a public spending 
white paper - the process of 
relating public spending plans 
to resources in a co-ordinated 
way was in its infancy then. 

Total public expenditure was 
less than £1lbn, about one- 
third of today’s health budget, 
but arguments over controlling 
its growth would be familiar to 
the present cabinet. 

Sir Edward Boyle, the educa- 
tion minister, proposed 
increasing the charge for 
school meals from 1s to 1s 3d 
(about 6p): “I cannot see any 
obvious justification for allow- 
ing people to receive, quite 
irrespective of their needs, 
automatic increases... when 
real earnings have risen sub- 
stantially." 

School meals were discussed 
at no fewer than four cabinet 
moote before ministers 

decided against the increase. 

The future of former colonies 
took much of the cabinet's 
time, and 1963 included the cel- 
ebrated extradition case of 
Chief Anthony Enahoro, a 
prominent Nigerian accused of 
plotting a coup d'etat who was 
arrested in London. 

The papers show that Mr 
Henry Brooke, the home secre- 
tary, originally decided against 

returning Enahoro to Nigeria. 

‘This was strongly resisted by 
Mr Duncan Sandys, Common- 
wealth secretary, who argued 
that loss of the Nigerian gov- 
ernment's sympathy and good- 
will would represent a serious 
diplomatic reverse for Britain. 

“I fully appreciate the home 
secretary's difficulty,” wrote 
Sandys, “but when so much is 
at stake [ trust that every 
effort will be made to find a 
honourable justification for 
sending Enahoro back to 
Nigeria.” 

Enghoro was subsequently 
extradited and sentenced to 15 
years imprisonment. 


Alan Pike 
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The extent to which the 
Macmillan government was 
shaken by the Profumo affair 
emerges from the cabinet 
papers. And sensitivities over 
the affair obviously remain - 
with sections of the papers cen- 
sored. 

John Profumo, the war min- 
ister, was challenged about his 
relationship with model Chris- 
tine Keeler by one of prime 
minister Harold Macmillan's 
senior officials weeks before 
the public first heard of the 
scandal. 

But Profumo - who was to 
resign from government and 
parliament on June 5 that year 

when he was first 
confronted that Macmillan 
need not be told. 

Many of the papers on the 
affair are missing from the 
documents - including three 
from the prime minister’s own 
files. 


The earliest document in the 
prime minister’s files on the 
affair - recording a visit to 
Whitehall officials by someone 
with information about the 
Profumo-Keeler relationship - 
has seven short sections oblit- 
erated from the released two- 
page photocopy. 

This was clearly done to hide 
the identity of the informant. 
The official who met him on 
February 1 1963 had promised 
“to do his best” to protect the 
source of information. 

On the same day Macmill- 
an’s principal private secre- 
tary, T.J. Bligh, went to see 
Profumo and asked him about 


the prime 
minister with this at this 
stage,” Mr Bligh reported in 
his note, written on the same 
day. “I said that it seemed to 


me of importance an 
petsouelly 1 that he should tell 
the chief whip without delay. 


“If this story was going the 
rounds and the chief whip got 
to hear about it from some 
other source first, that would 
be bad for him. Mr Profumo 
was grateful for this advice 
and arranged to see the chief 
whip on Monday February 4.” 

The affair rose to the top of 
the cabinet agenda in June 
when Profumo resigned his 





Huron-Deutech 
Driven out: John Profumo was challenged about his relationship with Keeler by an official weeks before the public heard of the scandal 


post, confirming one part of 
the scandal surrounding his 
friendship with Stephen Ward, 
the London osteopath and art- 
ist, and Keeler. 

Ward, who faced charges of 
living off immoral earnings, 
had claimed that the minister 
used his flat to meet Miss Kee- 
ler. Now Profumo admitted 
that he had led to the Com- 
mons in a statement made ear- 
lier in the year when he said 
there had been “no impropri- 
ety whatsoever”. 

While the public feasted on a 
series of salacious revelations, 
the cabinet wrestled with the 
embarrassing discovery that a 
member of government had 
committed a serious breach of 
trust in misleading his col- 
leagues and parliament. The 


affair was discussed at three 
cabinet meetings in June. 

Ministerial concern was 
partly focused upon Ward's 
assertion that he had been 
passing information to the 
security services. The overrid- 
ing concern, however, appears 
to have been the degree to 
which ministers who had 
advised Mr Profumo had acted 
with “good judgment and hon- 
esty of purpose”. 

The minutes concede that 
public opinion was “shaken by 
the disclosure that a minister 
of the crown could so far abuse 
the unique degree of privilege 
attaching to a personal state- 
ment in parliament as deliber- 
ately to mislead his colleagues 
in the government and the 
House of Commons”, 


‘Dictatorial’ de Gaulle 
blamed for EEC crisis 


Ministers ruled out the 
possibility of continuing nego- 
tiations with the other five 
European Economic Commu- 
nity partners when France 
vetoed British membership in 
January 1963. 

The cabinet was told that the 
five governments were seri- 
ously disturbed by the “dicta- 
torial attitude” of General 
Charles de Gaulle, the French 


) president, and might be willing 


ta continue negotiations to 
em . But minis. 
ters concluded that the five 
would not ultimately abandon 
France in favour of Britain. 
On January 14, the day nego- 
tlations on Britain's applica- 
tion for membership resumed 
in Brussels, President de 
Gaulle made a public state- 
ment opposing British entry. 
Although the negotiations 


did not formally come to an 
end for another fortnight, the 
cabinet knew from this 
moment that the British appli- 
cation was almost certainly 
doomed. Cabinet minutes show 
that, after the president's state- 
ment, one of the government's 
overriding objectives was to 
ensure that the French took 
Maximum blame for the failure 
of the talks. 

Harold Macmillan, the prime 
minister, told the cabinet that 
de Gaulle’s intervention did 
not reflect his conviction that 
the Brussels negotiations bad 


failed, but his realisation that - 


they were within sight of suc- 
cess. Such success, said Mac- 
millan, would have been 
incompatible with de Gaulle’s 
ultimate purpose of creating a 
Franco-German alliance to 
dominate Europe. 


De Gaulle, the cabinet was 
told, had alleged that Britain 
had made secret agreements 
with the US designed to trans- 
form the EEC into an 
Anglo-Saxon free-trade area. 

The minutes make clear the 
extent to which the govern- 
ment regarded failure of the 
EEC application as a serious 
setback to its policies. 

Ministers agreed that they 
should not abandon the objec- 
tive of joining the community, 
but saw little purpose in seek- 
ing to develop a more limited 
economic association with the 
EEC. This, they decided, would 
not enable Britain to take part 
in shaping the community's 
policies, while probable French 
conditions on any such associ- 
ation would be unacceptable. 


Alan Pike 


An internal inquiry carried 
out by the Lord Chancellor, 
- Lord Dilhorne, developed into 
a “who-knew-what-when” exer- 
cise. This was particularly 
important since two years 
before the Commons statement 
Mr Profumo had been warned 
to end his association with Mr 
Ward. The warning, delivered 
by Sir Norman Brook in 1961, 
was issued at the behest of the 
security services concerned 
about Mr Ward's friendship 
with Captain Eugene Ivanov, 
the Soviet assistant naval 
attaché to the UK. 

The minutes concur with the 
conclusion of the subsequent 
Denning Inquiry that neither 
the minister nor the security 
services had known at that 
time about the Keeler connec- 


tion and that no breach of 
security had taken place. Alter- 
ations made to Lord Dithorne's 
internal report into the affair -— 
after new evidence 
suggest, however, that MIs 
might have known more about 
Mr Ward than it wanted to dis- 
close. A reference to the secu- 
rity service possessing “infor- 
mation” on Mr Ward is deleted 
from the first draft of the 
report without explanation. 
The government's initial 
anxlety was not misplaced. 
Lord Denning concluded that 
the prime minister and his col- 
leagues had not succeeded in 
dealing with the widespread 
public belief that Mr Profumo 
had committed adultery. 


Richard Donkin 


Doubt cast on 
PM’s resignation 


Harold Macmillan may have 
been calculating his resigna- 
tion as prime minister earlier 
than it appeared when he was 
suddenly admitted to hospital 
in October 1965. 

An unsigned and undated 
draft letter from Macmillan to 
“Rab” Butler, the foreign secre- 
tary, marked “not sent", shows 
that the prime minister had 
made up his mind to resjj 
before entering hespital. 

Newspapers at the time were 
told that a decision on his 
future depended on the out- 
come of the operation - but 
the letter indicates that the 
prime minister had already 
made his decision. 

it says: “As you know I am 
going into hospital for some 
weeks to have an operation for 
Prostate trouble. This blow to 
my health has made me decide 


that I should, when I am well 
enough to see the Queen, 
resign my position as prime 
minister and leader of the 


Propose to 
announce this decision at this 
stage. But I should be grateful 
if you and any members whem 
you care to consult would 
decide how best to apply this 
decision to resolving the prob- 
lems which we have discussed, 
both in relation to the 
conference at Blackpool and 
the succession.” 

The fact that the letter was 
never sent lends support to the 
conviction that Macmillan 
deltberately undermined But- 
Jer’s ambitions to succeed him. 
Why it was written at all and 
who drafted it remain unclear. 


Richard Donkin 


Major 
defends 
tax 
increases 


By Roland Rudd 


Mr Jobn Major said yesterdsy 
that the government had to 
raise taxes and cut spending ta 
ensure that the economic 
recovery would last. 

In his new year message, the 
prime minister predicted that 
unemployment would continue 
to fall as the recovery gathered 
speed. But he said he had to 
raise taxes because his overrid- 
ing objective was “sound 
finances”, otherwise the recov- 
exy would be built'on sand. 

“The Conservative party 
remains the party of the lowest 
Possible tax and the only party 
whose instinct is to cut tax and 
leave money with individuals 
and families and not take it for 
the state,” he said. “We raise 
taxes only when we have to. 
They [opposition parties) raise 
taxes whenever they want to.” 

Mr Alan Beith, Liberal Dem- 
ocrat Treasury spokesman, 
said the prime minister's mes- 
sage deserved action under the 
Trades Descriptions Act: “The 
party which has given us the 
biggest ever tax increases 
claims to be the party of low 
taxation.” 

Mr’ John Smith, Labour 
leader, said people would face 
higher taxes and higher bills in 
1994. “A typical family will 
have to pay £10 a week more in 
tax by the end of the year 
when all the new taxes come 
into effect,” he said. “This 
extra burden of tax. will rise to 
£16 a week more in April’ 1995,” 

In his new year message, Mr 
Smith warned that as many as 
95 per cent of households 
would be worse off next year 
because of higher taxes. 

But Mr Major said it was 


‘Jay’ down your arms ~ and 


you mean it - then the 
vay will begin to open for Sinn 
Féin [the political wing of the 


gauntlet of peace. So now the 
onus is on Sinn Féin to pick it 
up. There is no excuse and no 
justification for them not to 
choose the path to democracy.” 

Mr Major concluded 4 


tions in June. s 

“The European Parliament 
matters to the future of 
Europe,” he said,-“So the elec- 
tions matter to us. That is why 
we must fight them to win”. 
@ Companies should “make 
exporting 2 way of life" in 1994, 
Mr Peter Morgan, director- 
general of the Institute of 
Directors, said in a new year 
message to members. 

Sir Michael Angus, CBI pres- 
ident, said in his new year 
message that prospects for the 
coming 12 months were more 
hopeful than at the end of 1992. 





CORRECTION 
Business failures 


A chart of total business 
failures in yesterday's FT 
omitted a zero. Business fail- 
‘ures in 1993 totalled 48,066. 





Regional 
divide 
narrows 


Recession has narrowed the 
north-south divide, figures 
from the coe Statistical 
Office showed yesterday. 

South-east England slipped 
back while Scotland, Northern 
Ireland and the north moved 
forward. But an east-west 
divide opened up with East 
Anglia seeing the biggest rise 
and north-west England show- 
ing the steepest fall. 

Regional figures for 1992 
showed that while gross 
domestic product per head in 
Greater London was down 
almost 2 per cent on 1991, Scot- 
land, Northern Ireland and ithe 
north saw their second suc! 
sive relative increase. Tatal 
GDP in 1992 was 2514bn, ‘pp 
4 per cant on 1991. More a 






don alone responsible f 
14.7 per cent. 


Sold down the river for a second bridge 


Today the toll for cars to cross 
the Severn Bridge between 
England and Wales rises to 
£3.40 from £3.10 - a figure the 
Royal Automobile Club had 
already condemned as “extor- 
tionate”. For heavy trucks the 
toll increases from £9.30 to 
£10.10. 

A small consolation for driv- 
ers is that they now have a 
fine view of where most of the 
money goes: the privately- 
financed £300m second Severn 


crossing. 

Three miles .downstream 
from the existing bridge the 
concrete caissons for the foun- 
dations of the new one, some 
weighing 2,000 tonnes, straddle 
the estuary like stepping 
stones. In the middle of the 
channel the two main pylons 
are rising at the rate of one 
metre a day towards their 
eventual height of 137 metres. 

Work on the cable-stayed 
bridge started in April 1992 and 
is within budget and on sched- 
ule to open im spring 1996. This 
month the labour force will 


Roland Adburgham on the controversial means of 
Severn crossing to south Wales 


financing a new 


increase to nearly 1,000 for 
what will be the peak year of 
activity. It is one of the Jargest 
construction projects in 
Europe and a prime example of 
the government's intention to 
attract more private invest- 
ment into infrastructure. 

Severn River Crossing, a con- 
sortium of John Laing and 
GTM-Entrepose of France, is 
the main contractor, with 
Bank of America and Barclays 
de Zoete Wedd as financial 

TS. 

The consortium took over 
the existing bridge in 1992 with 
a concession to operate both 
crossings for a maximum of 30 
years, after which ownership 
reverts to the government. 
Debt finance to build the new 
bridge is repaid by tolls, which 
are allowed to rise annually by 
inflation plus 6 per cent until 
1996, then by inflation alone. 





The new bridge will have 
three lanes in each direction, a 
span of nearly i1km and an 
overall length, with its via- 
ducts, of more than 5lan. A toll 
Plaza of 14 lanes will be built 
on the Welsh side - the tolls, 
as with the existing bridge, 
will apply only to westbound 
traffic. An M4 extension and 
approach roads to the M5 are 
being funded by the Depart- 
ment of Transport. The M4 will 
be re-routed to the new bridge, 
expected to take 60 per cent of 
ee ene: traffic, and the 
road via existing brit 
will become the M43. ~ 

In the hazardous task of 
building the new bridge, 
and GTM have to contend with 
a tidal range of more than 
12 metres, the second highest 
in the world after the Bay of 
Fundy, Nova Scotia. “The best- 
read books here are the tide 


tables,” says Mr Norman 
Haste, project director. “With a 
high tidal range you get very 
strong currents of up to 
10 knots. When it is running at 
that sort of speed, it is virtu- 
ally impossible to work on the 
Yiver.” 

There are other difficulties, 
The estuary almost dries out at 
low tide, leaving only 2 short 
time for barges to manoeuvre 
the caissons, which are pre- 
cast on either shore. There are 
also tempestuous winds — 
which regularly cause prob- 
lems for high-sided vehicles on 
the existing bridge. In spite of 
the dangers there have been no 
fatal accidents so far. 

Annual traffic on the exist- 
ing bridge has tripled to 18m 
vehicles from the 6m when it 
opened in 1966. Since Severn 
River Crossing took over run- 
ning of the bridge queues have 


been cut by a combination of 
the introduction of one-way 
tolls, automatic cash payment 
and electronic tagging to 
lace season tickets, and by 
the impact of the recession. 

An undisclosed factor is how 
many vehicles avoid the tolls 
by meking the long detour 
through Gloucestershire, and 
then enjoy 2 free return trip 
across the Severn. The RAC 
argues that high tolls are 
penalising Welsh small busi- 
nesses and that there has been 
a big increase in trucks avoid- 
ing the bridge, “with a devas- 

tating effect on local communi- 
ties”. It says the bridge is a 
“prime example tu the govern- 
pe what not to do” when 
q uces mi 

Severn River Grossi is con- 
fident that for most people 
time will be more important 
than money, What the tolls on 
the new crossing will fail to 
buy, however, is a good view. 
To counter the high winds, 
there will be 3 metre screens 
on both sides of the bridge. 
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attracted; mére than £9d0m 
from ‘investors taking advap- 


“tage of-the first chance in the 


insurance: muarket’s 305-year 
history to be protected by linr 
ited liability. foes 
‘Twenty-five “corporate mem- 
bers” backed by institutional 
aid private money will be able 
tu cuntribute £L6bn in capacity 


Livyd’s said yesterday. 
Tt added that resignations 


- by Names --the individuals. 
. Whose assets have traditionally 


supported the market -— are 
expected to" be less 
than half the number this year 
than last, - 

The figures suggest that 
Lvyd's may be able to offer 


, total underwriting capacity for 
1941 of £10bn compared with - 


£8.8bn Jast year. Final numbers 
will ‘be prepared by the end of 
next week. ; 

Mc David Rowland, chair- 
man, said corporate capital 
would allow Lloyd’s to take 
advantage of “greatly 
improved trading prospects” 
and ‘enhance the” professional 
standards of the market. 

_ ‘The. corporate money has 
been generated following 
recommendations in a radical 
business plan published by 
Uoyd’s last «April to 


introduce. corporate -capital ~ 


without the requirement of 
unlimited liability imposed on 
individual members in the 
past. The amount supplied is 
towards the upper end of 
Lioyd’s estimates of £500m to 

Under the miles of the 
scheme, members can under- 
write twice the level of capital 
they hold. Oniy-about £800m of 


Writing year, 


100m corporat 
ost for Lloyd’s 






e 





“|| Who is joining the market? 


: Capital raised 


‘London Insurance Market Investment Trust s280m 
CLM lasurance Fund £86m 
Angerstein Underwriting’ Trust 67m 
HCG Uoyd's Investment Trust £65rn 
New London Capital 260m 
- Delian Joyd's ‘Investment Trust Sim 
Masthead Insurance Underwriting £40m 
Premium Underwriting £33m 
Syndicate Capital Trust 32m 
_ Finsbury Underwi Invesiment Trust £30m 
: Abtrust -Lloyd’s Insurance ‘Trust £30m 
Hiscox Select Insurance Fund £30m 
Other. Vehicles 
- Lomond. (formerly Murray Underwriting} £27m 
Navigators Corporate it £19.25m 
Cam Corporation (St Pauts} 214m 
Hiscox Dedicated Corporate £10m 
Absa Syndicate Investment £6.5m 
Wentworth Underwriting 5m 
Kiin Cotesworth Corporate Member £2,25m 
, Yasuda Lloyd's Corporate Member £1.5m 
AMICAL 7 £1.56m 


1m ark#ition fq.fheee other vehicles, ‘thor oro four further coporate menibers whach wif supply. in 


magnegate, £13m of copral 





the £904m raised will be 
pledged in 1994, giving a total 
underwriting capacity of 
£1.6bn. 

The shortfall reflects money 
for which there was no room 
on preferred syndicates, held 
back for the 1995 year and to 
pay the management and 
administration expenses of the 
corporate vehicles, ~ 

The corporate members 
include 12 quoted investment 
trusts which have raised a 
total of £80¢m in capital, with 
£280m coming from London 
Insurance Market Investment 
Trust (Limit) alone, 

Nine private corporate 
vehicles have raised £87m, 
With £27m from Lomond, for- 
merly Murray Underwriting, 
and just £L.5m from each of the 


two smallest vehicles. Four 


. further corporate members will 


supply a farther £13m. A num- 
ber of other corporate mem- 
bers were marketed during the 
autumn but collapsed through 
lack of support. 

Provisional estimates show 
that just 958 Names have 
resigned and will not be wader- 
Writing in 1984 compared with 
2,308 one year ago. This leaves 
19,537 active underwriting 
Names for the year. 

The increase in total under- 
writing capacity reflects a com- 
bination of lower resignations, 
and the introduction of both 
corporate capital and Mem- 
bers’ Agents Pooling Arrange: 
ments, which spread the com- 
mitments of Names more 
widely across syndicates. 





Modest’ | Better-off more 
\worried about 


growth in 
accounting 
predicted - 


By Andrew Jock 


expect their -perfarmance tu 
increase: only: very. modestly 
over the coming year, accord: 
ing to a briefing paper from the 


economics department ‘of Bar- 


clays Bank released yesterday. 
Growing competition and a 
stagnout market make the 
prospects “unpromising” for 
both larger and smaller: firms, 
the briefing warns, ane 
It estimates that the work 
performed by. accountazts 
declined in 1992 and’ 1993 back 
to the level of 1990. It forecasts 
the profession will only see 
growth’'of 2 per cent in: 1994. 
It highlights the fact that 
just four. of the top 20 firms 
increased fee income in 1992-93, 
with audit, tax and consul- 
tancy work suffering most, : 
Fee income ‘and: profit mar- 
gine declined..as a result of 
excess capacity and the grow- 
ing trend of chents to put work 
out to tender i . 
Small and- medium-sized 
firms suffered disproportion- 
ately because they ‘are more 
dependent an audit and tax 
work ‘and. do. not have much 
inconie from insolvency. © ~ 
Industry’ Briefing: Accoun- 
tancy services, Barclays Bank 
Econontics Department, PO Box 
42, 1 Wimborne Ra, Pooie, Dor- 
sel, BHI5 2BB. Free to business 
customers, DM to others. : 


By David Goodhart, 
Labour Editor 


People.in high-risk gruups for 
unemployment, such as yous 
wales and council tenants, are 
less concerned about losing 
their jubs than those in safer 
groups such as middle-aged 
southerners with mortgages. 

. According to an analysis of 
MORI interviews with 9,000 
adults between April ond 
December, young peuple aged 
18 to 24 are heavily over- 
represented among the unem- 
. ployed, forming 31 per cent of 
the total, but only 
20 per cent say they are “very 
concerned” about being made 
redundant. 

Conversely, the interviews 
show that 35 to 44-year-olds 
with housing and child-rearing 
‘commitments are considerably 
less likely to be unempluyed, 
forming only 11. per cunt of the 
total - yet 23 per cont of them 
are. “very concerned” about 
losing their jobs. 

In the south of Exyland, with 
3H per cent of the uncmploy- 
ment total, 44 per cent of pea- 
ple said they were worried 
about uncuiployment, com- 
pared with only 22 per cent in 
the north, which contributes 
31 per cent to the uwemploy- 
ment total. 

Council tenants form 42 per 
cent of the unemployed, but 


llosing their jobs 


vbly 15 per cent say they are 
“very concerned” about losing 
their jobs. Mortgage payers un 
ihe other hand form only 
28 per cent of the uncmployed 
Dut t1 per cent are “very con- 
cerned” at being made redun- 
dant. 

Social classes DE, the semi- 
skilled and unskilled, form 
86 per cent of the unemployed 
but only 25 per cent fear redun- 
dancy. Social class C2, skilled 
manual workers, form only 
16 per cent of the unemployed 
but 38 per cent are very con- 
cerned about job loss. 

“What we find in yveneral 
terms is that fear secms to ful- 
Jow the pattern of employment, 
rather than unemployment,” 
said Mr Sunon Braunholtz of 
MORI, who carried vut the 
analysis for Industrial Rela- 
tions Services. 

“This suggests that either 
those in the high risk catego- 
Ties feel it ‘couldn't happen to 
Me" or are hardened to the pos- 
sibility of unemployment by 
past experience ur pecr group 
experience,” he said. 

For the low-risk graups it is 
evidently financial commit- 
ments which drives their fears, 
sv an upturo in the eronomy 
could in theory substantially 
reduce ansiety without produc- 
ing any important change in 
their likelihoud of becoming 
unemployed. 





Government seeks to 
salvage fishing policy 


By Allson Maitland 


‘The government {5 seeking an 
urgent meeting with the Euro- 


pean Commission in the new 


scheme, has 


suspended ‘jts ‘Introduction 








This usually involves 3 long 
“walt and Britaiu will be asking 
’ the commission to speed things 


up. 
Ministers may also ask the 


. cunmnission to allow a delay in 


the 1096 deadline for achieving 
fleet capacity cuts. arguing 
fhat their bats are lied by the 


court case. 
The restrictions, the comer: 
stone of the government's pro- 
- gramme, were designed to 
achiove up to 3.6 per cent of 
~ the. overall ent, with a c25n1 
decommissioning programmc 
and tighter licensing of vessels 
accounting for the rest. 
Fishermen, jubilant at what 
“they see as a victory over the 
’ govermuent, want ministers to 
_ adopt their package of “techni- 


‘a cal” conservation measures 


~- "These include larger mesh 


y. Sizes te allow young fish to 


- Oscape, ani clasing saige wreas 
to fishing when spawning is 
taking place. : 

. . Mr David Pessel, a Plymoutl 

-Gisherman and an ‘¢xccntive 

Bamber of the National ¥cder- 
atiog of Fishermen's Oranisd- 
tions which brought the Hich 


Court activn, said such mea- 
sures, unlike the days at sea 
limits, “directly aid conserva- 
tion of fish stocks”. 

But government scientists 
doubt they would be enough to 
cut overfishing of endangered 
stocks, 


The European Commission 
has also been sceptica! 
about whether such measures 
are effective in the Europuan- 
wide effort tu reduce capacity. 

Ministers are outwardly con- 
fident the European Court will 
back ils dags-at-sea policy. But 
Mr Pessvl, who helped organise 
a blockade uf Plymouth bar- 
dour and a demonstration in 
Landon, said: "We belicve the 
days-at-sea issue is stone dead. 
If they ever did try to resurrect 
it, we can assure them they'd 
face the sume scenario.” 

A way out of the govern: 
ient’s quandary, hinted at by 
ministers, would be fur the 
European Comutission to adopt 
EU-wide restrictions on tinte at 
sea. 

Mr Pessel said: “If it was 
Genuinely eufurceable and fir, 
1 don't think anybody could 
argue against it.” 


NEWS: UK 


Sniper 
rifle is 
sold in 

US shops 


By Jimmy Bums 


One of the weapons which IRA 
snipers are believed to be 
using near the border with the 
Irish Republic - a Barrett 
Light Fifty rifle - is freely 
available on the US market at 
a basic price of $6,750 (£4,560). 

The weapon poses a serious 
tactical challenge to those of 
the 10,000 security forces per- 
sonnel in the province who 
operate in the so-called “ban- 
dit country” near the border. 
Secarity sources say the kill- 
ing by a sniper of a British 
soldier on Thursday has 
underlined how the IRA use 
suprise to defy the heavy mili- 
tary presence in the arca. 

Names such as “black 
widow” and “Goldfinger” are 
being bandied about in order 
to perpetuate the notion of 
IRA invincibility. 

Mr Ian Hogg, editor of 
Jane's Infantry Weapons, said 
yesterday that the rifle was 
used widely by US police and 
soldiers. The manufacturers 
claim that it is accurate up to 
1,400 yards. 

The soldier was the nioth 

Member of the security forces 
to be killed by a single shot 
from a sniper since August 
1992. 
Forensic examinations have 
established that most of the 
attacks have involved a large- 
calibre weapon using an 
armour-piercing bullet fired at 
long range. No sniper has been 
detected by the army's control 
towers in ihe border area. 

The army and the Royal 
Ulster Constabulary insist 
there is no evidence to suggest 
that all the killings were the 
work of one person. 


The old man in a Mat cap sat at 
the dimly tit bar in the North- 
ern heland tuwn of Enniskillen 
apd muttered angrily: “Forget 
this peace declaration, those 
proves are guing ty cume and 
blow Us wi up naw.” 

“Hey dack!" chided bis 
ueighbuur, looking nervously 
around the rovm where both 
Catholic and Protestant groups 
were drinking. “Let's talk 
about the vcuther instead!” 

The diszyuiet may be 
expreseel La hushed mutters, 
but there is a palpable sense of 
disappointment in Onniskillen, 
the Luwit devastated by an IRA 
bemb which killed 11 and 
wounded 6&3 on Remembrance 
Sunday in 1937. 

Fur the lust Luree weeks the 
11,00-streug pupulation, which 
is split lairly evenly between 
Cathulic aud Protestant, has 
watched the waiting game 
beiug played by the British 
goverment and the [RA 

And with Thursday's murder 
of a Brilish seldier nuw dom- 
inating the local news, atti- 
tudes acruss the lown, which 
sits 15 niles frum the border 
with the Republic, are barden- 
ing. Mr Raymund Ferguson, a 
lawyer and Ulster Unionist 
party councillor, is already pre- 
dicting a ew unslaught of vio- 
lence. Although he represents 
the largest and more moderate 
of the unionist parlies - and 
accepls last munth’s Anglo- 
Irish uecluration ~- be feels 
increasingly angry. 

“The Uritish government has 
made a huge blunder in being 
involved in this so-called peace 
decharatiun,” be suid. “They 
mae just boosting the morale of 
the IRA." 

Across the town, activists in 
Sian Féin, the political wing of 
the IRA, are reluctant to talk, 
even though they once won a 
by-electiuo in the tuwn and 
now hold thiee of the 23 seats 
ia the lucal council. 

Mr Gerry MeHugh, a Sinn 
Fein ceuneilor, said: “The peo- 
ple here doo’t see much in the 








Anger spreads in scarred town 


Gillian Tett finds a sense of 
disappointment in Enniskillen 


at the premiers’ 


peace initiativ 





Paul Fath 


Raymond Ferguson: “The British government has made a huge 
blunder in being involved in this so-called peace declaration" 


declaration - they're just 
really confused... with Major 
saying one thing aud Reynolds 
another.” 

The comments seem particu- 
larly poignant as Enniskillen 
would seem more prepared for 
peace than many towns in 


Ulster. The Remembrance Day 
bomb prompted a wave of anti- 
TRA feeling which allowed the 
Ulster Unionists to gain con- 
trol of the local parliamentary 
seat. And on a local level rela- 
tions between the two commu- 
nities are not bad. In the cen- 


In Telford, 










tre of the town a Catholic, 
Protestant and Methodist 
church stand side by side. 
Meanwhile, the trauma of the 
bomb has spawned a clutch of 
community initiatives to push 
towards peace. 

Mr David Cuppies, minister 
of the Presbyterian Church, 
believes that most of his con- 
gregation are still “hoping 
against hope” that the peace 
initiative will be salvaged. But 
he admits that it will be diffi- 
cult for many to accept any 
initiative which appears to 
reward IRA violence, “The 
hurts are very deep here,” he 
said. 

But after 25 years of contin- 
ual violence, the danger in a 
town such as Enniskillen is 
that terrorist activities already 
seem normal. Mr Chris Done- 
gan, a senior journalist on a 
local paper said they breed a 
mood of cynicism among 
many. The Impartial Reporter 
tries to be independent — a tol- 
erance which Mr Donegan 
demonstrates by pointing to 
the one Catholic on its staff. 
But the existence of another, 
Catholic-dominated newspaper 
is evidence of the lingering ten- 
sions in the town, which for 
many have become normal. 

“It’s gone on for 25 years and 
people feel it could go on for 
25 more — there is almost this 
sense of an acceptable level of 
violence,” he said. 

And with most residents 
agreeing that the media hype 
that accompanied the declara- 
tion did not match attitudes on 
the ground, Father Patrick 
McGinn, a Catholic priest, 
believes the best hope for 
peace in the new year is for the 
media comment to subside. 

“You can build up a false 
sense of hope - and a false 
“_ of the divisions here.” he 


“The people in this church 
and the one across the road are 
not so far away really. We just 
need the hope and divisions to 
be toned down.” 
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A nmriad af companivs from around the 


are the nor in Telford, not the exceptinn. 
And you would expect a growing high tech 
tena ble Telford tarhave a thriving training sector, 
In fact at has one of the longest Information 
Techn dugy Centres iv the UK, a new multi- 
mnillitas pound anisersity and colleges geared up 


le provide cuslomised Lraining. 


sand shift 


techn logy) 


eople to work. 


But it’s not all work and no play. 
“Telford has a 450 acre town parle, (the largest 


imming pools, golf courses, ski 


in Evropel, 


jams of course. 


its as easy getting 


slopes, an athletics track, sports centres: a cinema, 
bawling alley ice rink and more besides. 

All in all Telford is both commercially and 
socially a hive of activity, with wwervthing youd 
expect tu [ind in a big city. 

Except for stressed cut people and traffic 


Call David Rogerson and 
his team on 
0952 293262 











The Crash of ‘94 - the phrase 
does, you have to admit, have a 
certain ring about it. The past 12 
months have seen stock and bond 
markets around the world respond 
with equal euphoria to news both 
good and bad. Stockbrokers have 
repeatedly revised upwards their 
targets for equity markets, then 
upgraded their corporate earnings 
forecasts to make sense of the new 

that they expect the mar- 
kets to scale. The retail investor is 
back with a vengeance on both 
sides of the Atlantic. And the 
scramble for shares in the City 
this week was almost as frenetic 
as the sales in the West End 
department stores. 

When people appear to think 
that the supply of equities is about 
to run out, at the end of a month 
in which Mr Vladimir Zhirinovsky 
has talked of deploying Russia's 
nuclear arsenal, it is clearly time 
to ask whether the whole financial 
house is about to come tumbling 
down. 

The one part of the markets’ 
thinking that is hard to argue 
with at this point concerns the 
short-term case for bonds. After 
the inflationary excesses of the 
1960s and 1970s, and the financial 
liberalisation of the 1990s, the 
world is clearly changing financial 
gear. Disinflation, which is what 
bond market euphoria is all about, 
is not merely a reflection of cycli- 
cal factors like recession. Apart 
from Japan, which starts from a 
position of budgetary strength, the 
leading industrialised countries 
have all embarked on varying 
degrees of fiscal retrenchment. 

Equally important, competition 
from low-wage developing coun- 
tries is imposing downward pres- 
sure on prices in the developed 
world. In the tradeable goods sec- 
tors of the G7 nations, the ability 
of workers to demand increased 
pay and of companies to increase 
profit margins is severely con- 
strained. The completion of the 
Uruguay Round of the Gatt will 
ensure that the downward pres- 
suse on prices of tradeable goods 
will increase rather than decrease 
over the rest of the decade. 


Astonishing fall 


These structural changes, taken 
against the background of a slug- 
gish recovery in which the world's 
economies have been moving in 
divergent directions, provide the 
explanation for an astonishing fall 
in both nominal and real bond 
yields. Over the past year, if Brit- 
ish index-linked gilts are any 
guide to the global trend (which 
seems plausible enough in an 
increasingly global market), real 
bond yields have fallen by around 
a full percentage point to just 
under 3 per cent — a figure that is 
back in line with the kind of rates 
that used to prevail in the days of 
the gold standard. 

The story is undoubtedly a good 


In any sane society, house price 
inflation would be regarded as 
particularly malign, since shelter 
is, after food, the most essential of 
goods. Equally, falling prices 
would be viewed with delight. UK 
nominal house prices fell, on aver- 
age, by about 15 per cent between 
mid-1989 and carly 1993, while the 
ratlo of house prices to earnings is 
at levels last seen in 1985. Is joy 
breaking out? Alas, no. 

The reason for the despondency 
is not hard to find, Houses are not 
merely nests; they are nest eggs. 
in the UK, 68 per cent of housing 
is in owner-occupation. At the end 
of 1992, net housing wealth was 
almost a third of the net wealth of 
the personal sector, even after 
three years of declining prices. No 
wonder millions of owner-occupi- 
ers pray for the return of house 
price inflation. Fortunately, they 
are unlikely to get what they 
want, at least in the near future. 

This sounds hard-hearted, par- 
ticularly when many still suffer 
from the new disease of negative 
equity. Fortunately, even the very 
modest price increase of 2 per cent 
estimated by the Halifax Building 
Society for 1993 has reduced the 
number of victims quite sharply. 
Recently, the Bank of Engiand has 
calculated that negative equity 
afflicted 1.2m households at the 
end of the third quarter of 1993, 
down from 1.4m, at the end of the 
first quarter. The value of nega- 
tive equity also fell, from £11.7bn 
to £7.3bn. This suggests that the 5 
per cent price increase forecast by 
the Halifax for 1994 might reduce 
the numbers affected considera- 
bly. 


Hapless victims 

In any case, these people are the 
hapless victims, not of the inevita- 
ble price adjustment of 1999-92, 
but of the period beforehand, 
when house prices rose some two 
and a half times. The British mid- 
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one for bonds. But it is pretty long 
in the tooth by now, 

the US. There, economic growth 
has been relatively strong and the 
gap between actual and potential 
output is expected to disappear. 
That would point to inflationary 
bottlenecks - and a red alert at 
the Fed. 

Elsewhere, including the UK, 
the bond market surge probably 
has further to run. But it is impor- 
tant to remember that inflation 
has not been abolished -— witness 
Russia's year-on-year inflation of 
close to 900 per cent. It has only 
been stopped in countries with 
credible govermments that the 
markets trust. It remains to be 
seen whether those like Italy and 
Belgium, facing great political 
challenges as well as huge historic 
burdens of debt, will live up to 
market expectations. And as the 
rest of the world outside the US 
starts to recover, the demand for 
global capital will increase, which 
could bring upward pressure on 
real bond ytelds. 






















Depressing influence 

The more puzzling part of the 
market equation concerns equi- 
ties. Many of the stories that have 
been good for bonds, such as fiscal 
retrenchment and the downward 
pressure on corporate profit mar- 
gins, ought to have had a depress- 
ing influence on equity prices, But 
not in the event. The simplest 
explanation is the practical one. 
When bank deposits yield a zero 
income in real terms, as in the US, 
investors respond by stampeding 
into securities in order to generate 
higher real returns. The risk with 
a money-driven market of this 
kind is that it can lose touch with 
reality and tum into a bubble. 

By historic standards, the yield 
on equities in the US and Europe 
is at the very low end of the spec- 
trum. Yet low dividend yields look 
less frightening when measured 
against real bond yields. For a tax 
exempt investor in the UK, a yield 
of 3.4 per cent, taken together 
with almost any assumption about 
economic growth, does not look so 
demanding against a 29 per cent 
real bond yield. A 2.7 per cent 
yield in US equities is another 
matter, especially as the Federal 
Reserve will probably have to 
raise short-term interest rates this 
year to deal with incipient infla- 
tionary pressure. This could 
frighten the former depositors, 
who have helped create a bubble 
via mutual fund investment in 
equities. The worry for European, 
investors is that US capital out- 
flows have now become so impor- 
tant that European equities could 
be caught in any backwash. 

That is not to say that UK equi- 
ties will not go higher in the New 
Year. But it does mean that pri- 
vate investors should now be 
acowelng a much more cautious 



































die classes had to learn that buy- 
ing a bigger house than they could 
afford and borrowing close to 100 
per cent of its value was not the 
best way to become rich. The les- 
son was brutal, as such lessons 
tend to be. It fell not on the benefi- 
ciaries of house price inflation but 
on their children. But they at least 
must have learned their lesson. 

Or have they? Within 20 years 
the UK has had two house price 
surges, in 1971-74 and again in 
1885-89, along with a mint-surge 
between 1978 and 1980. What is to 
prevent another one? In the short 
run, painful memories should do 
the trick. Over the long term, peo- 
ple must believe that the authori- 
ties would not permit another 
inflationary burst. 




















Price correction 
This confidence will not be easy 
to sustain, since some price cor- 
rection is unavoidable after the 
recent decline. If prices rise faster 
than nominal interest rates, even 
cautious buyers may feel forced to 
jump into the market. As prices 
rise, negative equity will also 
diminish quite rapidly. The value 
of negative equity is, in any case, 
only about 1 per cent of the net 
value of the housing stock. Also 
important will be the combination 
of low rates of interest on deposits 
with the rampaging bull market in 
financial assets. People will seek 
other investments, with property 
standing out for its cheapness. 
What ‘does this mean for the 
authorities? [t means they should 
be on their guard. They should 
become nervous if house prices 
rise faster than interest rates for a 
lengthy time. They should feel 
panic if housing-related credit 
starts to expand rapidly. And if 
the next cut in the base rate of 
cera ware to come after this 
‘3 rol annual mortgage 
interest adjustments, they should 
fee) rather pleased. 





















ow well did FT writ- 
ers forecast events in 
1993? Quite well, it 
appears. 
Martin Wolf decr- 
ied the Organisation for Economic 
Co-operation and Development's 
December 1992 forecast of 2.3 per 
cent for Japanese economic growth 
and 1.2 per cent for German growth 
in 1993. He predicted, instead, that 
the former would grow very little 
and the latter contract. Even he 
‘was optimistic. He also forecast the 
collapse of the old European 
exchange rate mechanism into a 
narrow D-Mark zone, with floating 
rates among the leading European 
currencies. That is what happened, 
with the ERM reduced to a link 
between the Netherlands and Ger- 
many. His January 1992 forecast 
that the Uruguay Round would suc- 
ceed came true, a year late. 

Edward Mortimer argued that 
there would be no peace in the Bal- 
kans, but assumed - too optimisti- 
cally ~ that “the international com- 
munity” would never accept a Serb 
victory de jure. Jurek Martin was 
bullish on Mr Clinton’s ability to 
get things done, rightly so. Philip 
Stephens said John Major would 
still be UK prime minister at the 
end of 1993, while Lionel Barber 
assumed the Maastricht treaty 
would be ratified. As for peace in 
the Middle East, Hugh Carnegy 
noted, correctly, that awareness of 
the narrowing “window of opportu- 
nity” might spur a breakthrough. 

John Lioyd thought that the Rus- 
sian economy would get worse; 
Stephen Fidler that Brazil would 
remain a country with potential it 
fails to achieve; and Alexander Nic- 
oll that Chinese economic reform 
would endure. Safe bets all, they 
remain so for 1994. 

So how will 1994 turn out? 


Will markets crash? 


John Plender 

writes: With finan- 

cial markets still 

a ing to power- 

ful disinflationary 
forces in the global economy, bonds 
will bubble on and up in the first 
half of 1994. But not in the US, 
where recovery is well advanced 
and the gap between actual and 
potential output — a key indicator of 
inflationary pressure in the econ- 
omy ~ is disappearing. The question 
for world equity markets is how 
fiercely the Federal Reserve 
twitches in response. A big rise in 
short-term interest rates could pre- 
cipitate the Crash of ‘34. 

A more likely outcome is a cau- 
tious tightening of policy which ini- 
tially fails to dent the equity eupho- 
ria. The bump will then come if and 
when the Fed's action is perceived 
as too little, too late. Equities in 
most markets are expensive by his- 
toric standards and will look much 
cheaper at some point in the next 18 
months, even if a few ounces of 
capital gain remain to be squeezed 
out in the short term. Best defen- 
sive bet: UK commercial property, 
where yields are still at historically 
high levels. Wild cards that could 
bring a premature end to the equity 
party: Vladimir Zhirinovsky, Kim 0 
Sung and their like, who yearn to 
play with nuclear toys. 


Will the ERM be back in 
narrow bands? 
Martin Wolf writes: 
No, but it should at 
least be feasible. 
Zz What destroyed the 
credibility of the old 
narrow-band ERM was the inappro- 
priate monetary policies it imposed 
upon most member states. The 
price paid for that lack of credibility 
were the high interest rate premi- 
ums that had to be paid on weaker 
currencies. Once the European 
economy returns to steady growth, 
which should begin this year, fixed 
exchange rates should become more 
defensible once more. 

Real short-term interest rates 
remain quite high in the continent. 
But the Bundesbank will become 
increasingly confident that German 
inflation is on the way down. Given 
its determination to restore German 
monetary credibility, it will cut 
short-term interest rates slowly. But 
the strength of the disinflationary 
forces at work in Germany should 
allow rates to go down a long way. 
The OECD December forecast that 
they will be below 4 per cent im 1995 
might even be too cautious. 

If so, recovery should be well 
entrenched by late 1994 or early 
1995. It would then be possible to 
Tove back to narrow bands. But it 
would be more sensible to retain 
the present, more flexible system 
and use it as a jumping off point for 


economic and monetary union. 
Will the EU have more 
members by next year? 

+ Lione? Barber 
writes: Yes, but not 
necessarily as many 

> as first planned. Nor 


is it certain that 
Austria, Finland, Norway aud Swe- 
den will enter the European Union 
by the agreed target date of Janu- 


ary 1 1995. 

‘The enlargement negotiations are 
proving stickier than first thought, 
and public opinion in all the candi- 
date countries remains a mixture of 
equivocal and hostile, with the pos- 
sible exception of Finland. Any 
effort to speed up negotiations to 
meet the March 1 deadline could 
lead to overhasty concessions and a 
backlash at home. 

Pencil in success for Finland, 
Austria and Sweden, but it is still 
not a safe bet that all three will be 
ready by new year 1995. Norway 
remains the shakiest candidate, 
mainly because of its tough 
demands on oil and fishing. 


Who will succeed Delors? 
Lionel Barber 
writes: Mr Ruud 
Lubbers, the Dutch 
prime minister, 
remains front-run- 

ner to become European Commis- 
sion president. He briefly denied he 
was a candidate last autumn; but 
his aim was to avoid accusations 
that his Brussels ambitions were 
blunting Amsterdam's chances of 
beating Frankfurt in the race to win 
the European Monetary Institute. 

Mr Lubbers has spent almost 12 
years at the top of Dutch politics, 
he knows his way round the corri- 
dors of power in Europe, and it is 
time that a smaller EU state took 
the top Commission job, according 
to Buggins’s Turn Rules in Brus- 
sels. More important, as a Christian 
Democrat, Mr Lubbers may also 
have German Chancellor Helmut 
Kobl's vote in his pocket. 

An upset could come if countries 
decide they want a more exciting 
candidate. Sir Leon Brittan, chief 
EU trade negotiator, is running 
hard on the back of the successful 
conclusion of the Gatt world trade 
talks; and it would be unwise to 
rule out Mr Peter Suthertand, a for- 
mer Irish commissioner and direc- 
tor-general of Gatt. 

Other potential contenders 
include Mr Leo Tindemans, former 
Bel prime minister and cur- 

a Euro-MP; Mr Wilfried Mar- 
tens, another Belgian prime minis- 
ter; and Mr Willy Claes, who 
impressed as Belgian foreign minis- 
ter during the recent Belgian presi- 
dency of the EU. 


How low will UK base 


rates go? 
GD. oper cent towards the 
end of 1994, The fur- 
ther reduction of 1% percentage 
points will be justified by continued 
disinflation and the sluggishness 
imparted by the £7.9bu in tax 
increases due in April. 

If that were not a good enough 
reason to lower short-term interest 
rates, declining European interest 
rates will help too. With German 
short-term interest rates continuing 
to decline, the pound is likely to 
strengthen against the D-Mark, the 
last thing Mr Kenneth Clarke wilt 
want to see. As the gap between US 
and European rates of interest 
shrinks, the dollar is likely to 
strengthen too, which would also 
help the UK economy. 

Lower base rates may help both 
the economy and the great British 
borrowing classes, but they also 
punish depositors. Higher taxes on 
those in work, alongside still lower 
interest rates for those in retire- 
ment, Will sadden the hearts of Tory 
voters and politicians. 


Martin Wolf writes: 
British base rate 
will trough at 4-4% 


How will the UK 
Conservative party fare? 


Philip Stephens 
ens 

most of 1993 

SD © locked in virtual 
civil war, there are 

signs it has remembered it is the 
party of government, not opposi- 
tion. But the lesson of this govern- 
ment has been never to assume the 
recent past is a guide to the near 
future. John Major's grip on 10 
far from 


cellor, is walting in the wings 
should the prime minister stumble. 








Will the Japanese 
economy recover? 
Robert Thomson 
— Pp writes: Probably 
. . not, For the last two 
government has pre- 


dicted that economic recovery is a 
few months away, but the passing 
of each month has brought a con- 
tinuing deterioration in corporate 
profits. Recovery is still, officially, a 
few months away, but bureaucrats 
at the finance and trade ministries 
fear that the economy is on the 
brink of a new downturn, perhaps 
triggered by workforce reductions. 
There are positive signs. Housing 
starts are on the rise and the yen 
has weakened by 11 per cent since 
August, when it edged close to Y100 
to the dollar. But the strong yen 
encouraged fresh investment in 
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Window on the world 


Many of the predictions made for 
1993 proved accurate, if rather safe, 
bets. Answering the most important 

questions for this year, FT writers 

do not expect a great upheaval in 
global fortunes — but some economic 
and political changes may be positive 


dacques Delors. Goodbye Brussdls, 
helio Paris? The EU president is 
leaving the Comumission, possibly for 


astab at the French presidency 


Fidel Castro, Communism's last 
stand: the smart money is on the 
Cuban leader seve put 











Hong Kong. Poles apart the colony's stock market boomed While’ Landon 


Beijing squared wp for a Regt 


Viadimir Zhirinovsky. Right out of 
line: Russia's neo-fascist has done 


everything wrong since his poll Ermek 


Former Yugoslavia. Peace? Out of sight 


other east Asian countries, where 
labour costs are lower. The Japan 
Research Institute estimates that 
the transfer of production overseas 
will mean 1.1m fewer jobs within 
Japan over the next five years. 

Bank of Japan officials say the 
two most important indicators of a 
recovery will be consumer confi- 
dence, weighed down by concerns 
about job security, and capital 
investment, shrinking because most 
manufacturers are attempting to 
reduce production capacity at 
home. ff the coalition government 
crumbles and an election produces 
another unstable alliance, con- 
sumer and corporate confidence 
will be farther undermined. 

Most private forecasts for the fis- 
cal year beginning in April are 
rather gloomy. Nomura Research 
Institute expects the economy to 
contract by 0.4 per cent, Nippon 
Life Insurance forecasts zero 
growth, and the Bank of Tokyo pre- 
dicts an expansion of 0.4 per cent. 
To complete the gloomy picture, the 
Daiwa Research Institute expects 
corporate profits to fall for a fifth 
consecutive year. 


Will Zhirinovsky find 
more success? 


John Lioyd writes: 

This will be a diffi- 

eult year for Viadi- 

mir Zhirinovsky. 

Success came rap- 
idly at Russia’s December elections, 
but afterwards he did everything 
wrong. He posed as a moderate, but 
slipped and threatened to use 
nuclear weapons on Japan and Ger- 
many. Having insisted he really was 
a Liberal Democrat, he revealed 
that his main ally was Dr Gerard 
Frey, leader of the far-right German 
People's Union. He claimed cabinet 
posts. then said he would lead the 
opposition. 

Russian politics are messy but 
have limits: unless he shows some 
sense of what to do with his victory 
in the polls — and it was a victory — 
he will fall. However, the disaffec- 
tion which gave him that victory 
may find a better vehicle. 


Will war end in the 
former Yugoslavia? 


‘ unlikely. Although 


=> 
there is great war- 
weariness, there are also burning 
grievances and intense mutual mis- 
trust. Winners (so far mainly the 
Serbs) are unwilling to purchase 
peace by giving up territory gained. 
Losers (especially the Bosnian gov- 
ermment) still see more hope ot of 
regaining something by war than 
by negotiations. As for the “lnterna- 
tional community”, its inability to 
mediate and unwillingness to 
impose peace have been amply dem- 
onstrated. 
Serbia would like peace, to get rid 


Edward Mortimer 
writes: An overall 
peace settlement is 





of sanctions, but it no longer con- 
trols (if it ever did) either the Serbs 
of Bosnia or those of Croatia. Fight- 
ing in Bosnia might gradually wind 
down, if Moslems have captured as 
much territory from Croats, and 


Serbs from Moslems, as they can 
reasonably hope for. But any truce 
will be unstable, because the Mos- 
lems will not have a viable territory 
and will be on the look-out for 
chances to regain some of what 
they have lost. At worst, Sarajevo 
may fall to Serbs or be partitioned, 
with attendant atrocities. 

Fighting may resume ix Croatia, 
whose government will want to pre- 
vent Serbs from consolidating de 
facto “independence” in occupied 
areas. And the fact that war did not 
break out in Kosovo in 1993 does 
not mean it will not in 1994. 

Will Fidel Castro survive? 
Stephen Fidler 
<—_ writes: Probably. 
Castro's position .as 
a> Cuban leader has 
weakened signifi- 
cantly as the economy bas sunk 
since the loss of Soviet aid. The 
economy may in 1993 have turned 
the corner after a severe slump, but 
not enough to quell popular dissat- 
isfaction over the economic hard- 
ship being suffered. The govern: 
ment’s grip over the country has 
also been loosening as it has moved 
reluctantly to reform its economy. 
Some of the reforms, in particular 
the legalisation of the dollar, are 
accentuating divisions in society. 

But it is hard to see how resultant 
dissatisfaction could develop into a 
force strong enough to overturn 
Castro's government, which has 
been skilful in targeting the inter- 
nal groups around which opposition 
could coalesce. And though many 
Cubans may be disenchanted with 
Castro, there is widespread dislike 
of the expatriate opposition groups 
centred on Miami. 

Cuban officials have been sug- 
gesting one-man rule is giving way 
to a more collective form of admin- 
istration. But this will probably 
make little difference toa the US 
embargo, which - by allowing him 
to blame Washington for the coun- 
try's troubles - may be Castro's 
greatest prop. The betting must be 
on Castro to remain el lider maximo 
through 1994. 


Will Clinton concentrate 
on domestic policies? 


durek Martin 
eles: Yes and no. 
3 lothing matters to 
a him more than 
healtheare reform. 

Universal coverage will not be in 
place a year from now — even if he 
had things all his own way, it 
would not properly kick in until 
1998 ~.but he must have a partial 
legislative victory in place before 
November's midterm elections to 
have a chance of finishing the job 
in 1995. The battle in Congress 






Optimists ara likely to be 


could be daunting, especially with 
expecting 


iblicans gains in the 
terms. 
Also on a heavy domestic agenda 


are education and worker training 
programmes, welfare reform and 
that most divisive of political 
issues, gun control. As last year, he 
may win more than he loses. if he 
can amass the right coalitions 
again, but healthcare ts the “big 
one", requiring maximum 

vour “and with current odds barely 
in his favour. 

That said, Mr Clinton has a Bush- 
like travel schedule in 1994, after 
going abroad only twice last year. 
No fewer than four European trips 
are planned: In January, to Brussels 
(for Nato), Prague, Moscow and 
Minsk, and Geneva (for Assad of 
Syria); in June, for the 50th anniver- 
sary of the Normandy landings; in 
July, to ftaly for the G7; and in 
November, to Budapest for the Con- 
ference on Security and Co-opera- 
tion in Europe. He will also attend 
the next Apec summit in Indonesia 
at a date still to he fixed. The sum- 
mit with South American leaders 
vi at least, be in Washington. 

If “being there” is any guide, and 
with foreign policy problems far 
more in important than 
Haiti and Somalia looming, he will 
do well to keep even half his eclec- 
tic mind on the home hearth. 


Will Hong Kong's 
economy be damaged? 
. Alexander Nicoll 

a? a writes: Hong Kong’s 

a. financial markets 
ae 3 appeared in 1993 to 
be oblivious to the 
deadlock between Britain and 
China over electoral reform propos- 
als by Mr Chris Patten, the gover- 
nor. They are operating as though 
the territory is already part of 
China - of which it will be a Special 
Administrative Region from mid- 
1997. Logic suggests that China, 
with an enormous financial stake in 
Hong Kong’s prosperity, will not act 
to undermine it -~ but logic may not 
always overcome the passions 
which Hong Kong stirs in Beijing. 

Although Mr Patten’s proposals 
are pow destined for anguished 
debate in Hong Kong’s Legistative 
Council, it seems likely that the 
economy will march on for the time 
being regardless of bitterness 
between the present and future 
patrons. [f Sino-British talks on the 
practical details of the handover do 
not speed up, however, the tranal- 
tion may be bumpy, which could 
affect the economy. 

Whether the economy will he 
harmed in the longer term by fail- 
ure to advance democracy 
on whether Mr Patten is right to 
contend that basic freedoms under- 
pin Hong Kong’s economic success. 
In any casa, its economic perfor- 
mance is increasingly bound up 
with China's, and thus with 
whether Beijing can slow its own 
econoniic boom without resorting to 
severe austerity measures, 
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monarch, ‘but by fellow Africans - 


assegais and the knobkerries 


2 ay gemma Sobale 





msiective 4 education- 
its strongest 


backing for.a quarter of a cen- 
tury this week when the UK 
government “announced it - 
would. provide‘. finds for 


HL 





for : Schools,. a 
quango, will also be given the 
power to create: schools in 
areas where there isi a Shortage . 
‘of places.-- ; 
The proposals elicited con- 
demnation from the. Labour 
party and from: tepehers 
unions. Mrs Ann ‘Taylor, the 
shadow education secretary, 
described selective. education 


ity", while Mr Don Foster, her 

Liberal Democrat counterpart, . 
said: “The. measure will. 
increase chaos and division.” 

Mr Doug McAvoy, general . 
secretary of. the . National. 
Union of Teachers, Said: “The 
plans will create ari elite edu. 
cation for a limited number of 
pupils. This is not the ‘way to 
have high-quality education for 
all of our children.” 

.The proposals ‘probably 
mean the end of the “neigh- 
bourhood - comprehensive” 
which now i second- 
ary education. But: the UK is 
untikely to see.a return to the 
system of grammar schools, 
secondary moderns, end tech- 


ary hs 
nical schools, with. admissions 
decided by exams taken at the 
age of Ut, mapped out in the 
1944 Education Act. 

Instead, the “nig idea” of Mr 
John Patten, the education sec. 
retary, is to allow a school sys- 

3 tem to emerge in response to 
local demands. But will the 
reforms create coherent and 





Already, seuools sant -and local 
authorities ike the | 





of Zalaland. not by © wights toreioe 
“ wany of them Zulus - from the 





Tsandlwana. For these will be the 
weapons of the forthcoming election 
‘campaign, as much as the posters 
and the TV adverts and the candi- 
dates’ debates, And these are the 
people who could stop elections 


* burs, unless they can be persuaded 
to accept the new constitution. 

._ It was 2 sobering image for 1994. 
This will be the year of South 

’ Africa’s greatest glory — the first 
albrace elections in history, to be 
held on April 27. But it will proba- 
‘bly also be the year of the worst- 

| ever violence, as electoral passion 
. inspires political tivals to new 
heights of brutality. sine; apart- 
heid’s death knell was struck in 

- 1990, some 13,000 people have died 
in political violence. In the latest 
incident, four people were shot dead 


: night. It is proba- 
bly unavoidable that thousands 
more will perish next year, what- 
ever the electoral outcome. 

Yet the ANC dismisses the 
Isandiwaua spirit, convinced that 










. African National Congress, Chief Buthelezi is a paper tiger who 
.__The King, flanked by his uncle,. will crumple once his KwaZulu 
. Chet Beraognlisn Buthalert, called called. black homeland is deprived of both 

central government funding and the 


more nefarious support which they 
delieve is provided by South 
Africa's security forces. And the 
ruling National party, erstwhile ally 
of the Chief, has thrown in its lot so 
irrevocably with the ANC that it 
too seems to downplay his impor- 
tance. “They are going to share 
power with the ANC. That’s all they 
care about,” said an angry official 
in Chief Buthelezi's Inkatha Free- 
dom party recently. “They won't let 
anything else get in the way of that. 
They want to humiliate us.” 

In truth, it is easy to offend Zulu 
pride, especialy that of Chief 
Buthelezi. But after decades spent 
stoking the fires of Zulu national- 
ism, he has created a force to be 
reckoned with - and not, as one 
government minister suggested 
after a recent round of talks with 
Inkatha, by “brute force”. Force can 
deal with the lunatic fringes of poli- 





at 


South ‘Africa’ 's dissenting ether Zulu warriors, the white, right-wing AWE ‘and the ‘African National Congress 


ably commands a large chunk of 
support among the 7m Zulus in 
Natal and elsewhere - not a major- 
ity, though polis are unreliable — as 
well as a growing share among 
whites. South Africans must hope 
that the new year brings a political 
settlement with Inkatha; the suc- 
cess of the elections depends on it. 


tee 


Natal is strewn with battlefields, 
whether from the last century or 
the last week; and on the day of the 


Africa's other great dissenting 
force, the white right wing, gath- 
ered to commemorate another Natal 
battle. At Blood River, some 40km 
across the eroded plains of Zulu- 
land, rightwing Afrikaners cele- 
brated the quintessential victory of 
white over black in South Africa, 
the 1838 triumph of 400-odd Afrika- 
ner cvoortrekkers (pioneers) over a 
Zulu force that swells with the tell- 
ing. but probably totalled 10,000. 
This was the great victory of right 
over might, of Christianity over bar- 
barism, of Europe over Africa. For 





has great resonance with the pres- 
ent battle: Afrikaners are vastly 
outnumbered by blacks; they 
believe they are fighting for Chris- 
tian values against communism; 
and they think they can get God on 
their side by vowing a new commit- 
ment to a Christian lifestyle weak- 
ened by intervening decades of 
affluence and power. 

Gen Constand Viljoen, the retired 
army chief who addressed the volk 
at Blood River on that day, had 
planned to make a guest appear- 
ance at Isandlwana. to demonstrate 


- Hopes of glory, fears of blood 


As South Africa’s elections approach, Patti Waldmeir 
takes the pulse of supporters of three different camps 


Zulu front. He says practicalities 
prevented him from doing so; the 
real reason is probably not that sim- 
ple. But even if Blood River did not 
come to Isandiwana, the union of 
rightwing Afrikaners and Zulus is 
surely the stuff of peace-loving 
South Alricans’ worst nightmares. 
Few think Inkatha and the right- 
wing white parties could fight an 
election campaign together (they 
recently formed a strategic front, 
the Freedom Alliance, but share few 
common policies); but if they 
choose instead to fight agatnst the 
poll, unity would be easier and the 
threat to elections grave indeed. 
Not surprisingly, much ANC strate- 
gic thinking seems to be focused on 
ways to split the Freedom Alliance, 
so far without success. - 

Even on its own, the white right 
wing poses a grave threat during 
the campaign. Not that it com- 
mands lange numbers — the crowd 
at Blood River was perhaps one- 
tenth of that at Isandiwana, and its 
mood was several times less bellig- 
erent — but that its members are 
heavily armed, well trained (by the 
South African military, which 
forced all white men to do military 
service), and experienced in war- 
fare. Last April, it pushed South 
Africa to the verge of the abyss by 
arranging the assassination of ANC 
guerrilla leader, Chris Hani. A few 
more well-timed murders would 
seriously jeopardise stability. 

Although the ANC despises 
Inkatha, it openly fears the white 
Tight. Here again, divide and con- 
quer seems to capture the essence 
of ANC strategy: its leaders have 
been working hard at negotiations 
with the more moderate faction of 
the right to give them what they 
can call an Afrikaner homeland, or 
volkstaat. This is a bit of semantic 
chicanery from the ANC, which 
continues to use the word volkstaat 


while intending to offer no more 
than limited local autonomy for 
Afrikaners - not the independent 
ethnic state the word would imply. 
They know they will lose the hard 
right in the end; but the longer they 
talk, the less time the right has to 
mobilise against elections. 


eat 


Hundreds of miles away in Soweto, 
om the same December day, Fred 
Khumalo, an elderly man from 
Alexandra township, marched 
proudly in the uniform of the guer- 
rilla army to which he has dedi- 
cated his life: Umkhonto we Sizwe, 
Spear of the Nation, the ANC force. 
The previous day, at a shebeen 
{beer hall) in one of Alexandra's 
desperately poor streets, Mr Khu- 
malo expressed his fears about the 
ANC “self-defence units” in the 
township, to one of which he 
belongs. Criminal elements had 
infiltrated the SDUs, and some had 
run out of control. Some SDUs were 
working closely with police; but 
others were a threat to peace in a 
township that has struggled back 
from the brink of anarchy to some- 
thing like calm. 

Elections will provide renegade 
SDUs with the ideal atmosphere for 
mayhem. In many areas, they wilt 
prevent campaigning by rival par- 
ties altogether, to the disadvantage 
of parties such as the National 
party and the liberal Democratic 
party, which need to extend their 
support base to blacks if they are to 
survive in the new South Africa. 

Perhaps Mr Khumalo should be 
given the last word in this survey of 
gloom, from Isandlwana to Alex- 
andra via Blood River. “I have no 
bitterness, I don't hate whites,” he 
told me, with emotion in his voice 
and a pleading sincerity in his eyes. 
He said how much he was looking 
forward to the elections. Even if 
they are only partly free and fair, 
they will mark a great day for 
South Africa. Black South Africans 
have waited centuries for this. 


on their way back? - . 


schools which ‘may be wholly -.- 


. comprehensive system can 
- reject it. More than 1,000 
- schools have opted out of local 
‘ authority control in favour of 
accepting direct grants from 
- the government. This is far 
~ fewer than the: government 


hoped - it aimed for 1,500 by 
April this year ~ but enough to 


_ Set a trend. 


Tf a comprehensive school 
Opts out, Mr Patten can allow 
it to become selective. Or it 


Wandsworth, the Conserva- 


- school is now a technology col- 
y Ernest Bevin, a purpose. 
t boys’ comprehensive, 
Ed to admit half its pupils 
on the ‘basis of academic selec- 


Agnus] intake of 180 oa the 
basis of aptitude for art and 
design, and another 30 on lin- 
_ Suistic ability. Two grant- 


tics, but not with a party that prob- 


Jobn Authers on the UK government's plans for selective education 


In a class of their own 





maintained schools, Burn- 
twood, which is girls-only, and 
Waveney, which is mixed, are 
consulting the government 
about admitting roughly half 
their intake by selection. 

If Wandsworth's proposals 
are passed, only one local 
authority comprehensive will 
be left in the borough. Admis- 
sions will be in the hands of 
the schools, not the council. 


he pattern in the rest 
of the country is less 
clear, although in Pen- 


rith, Cumbria, Mr Pat- 
ten has shown he wants to 
encourage selective schools 
where there is minimal local 


Last year, he allowed one 
opted-out school to become 2 
grammar school although the 
plan was opposed by the head 
of the town’s remaining com- 
prehensive, and despite keen 
opposition from some teachers, 
councillors and parents. The 
result is that both schools are 
competing fiercely for the most 
able pupils, and their develop- 
ment strategies are in disarray. 

Such confusion raises the 
deeper question of whether 
selectivity is the right direc- 
tion for UK education. Direct 
comparisons between the 
results achieved by selective 
schools and comprehensives 


Isandlwana celebrations, South 


offer few clues as the intake of 
selective schools gives them an 
in-built advantage. 

However, studies into the 
“value added” by schools - the 
degree to which pupils improve 
during their time at a school ~ 
suggest selectivity makes little 
difference. For example, the 
Audit Commission's study on 
“value added” in A-level 
results found “no single type of 
institution appears consis- 
tently more effective at A-level 
than others”. 

Surviving grammar schools 
perform well, but analysis of 
High Wycombe, Buckingham- 
shire, home to three of the 
nation’s top grammar schools. 
indicates their success is 
grounded in local authority 
control, rather than competi- 
tion. 

The bead teachers of the 
grammars and the six second. 
aries in High Wycombe discuss 
and co-ordinate admissions 
procedure. while pupils at one 
school can take courses at 
another after the age of 16. 
Buckinghamshire county coun- 
cil retains total control of all 
admissions. Even the Royal 
Grammar. which has opted 
out, allows the county to select 
its pupils. 

The process differs deeply 
from the brave new design 
emerging in Wandsworth. It is 
mistaken, therefore to see the 
latest reforms as a nationwide 
return to the postwar system. 
The changes are not taking 
education back, but forward 
into uncharted territory. 

Big obstacles remain. Oppo- 
sition to the government may 
derail the proposals. Head 
teachers may not support 
them, and local communities 
may not want to set up selec- 
tive schools. The pupils whose 
needs are not now being met 
may find no improvement in 
the new system. The power to 
make the changes rests with | 
Mr Patten. His decisions will | 
have far-reaching conse- 
quences for children across the ‘ 
UK. 


conservative Afrikaner leaders, it 


investors. Mr Bold started 1993 

by moving his funds into a mix- 

ture of equities and gilts; he 
earned a return of about 22-28 per cent. 
Mr Cautious kept his money where it had 
always been - in the building society. He 
earned about 5.5-6 per cent gross. 

So it would be a mistake to think that 
all British investors will look back at 
1993 with satisfaction. Attitudes will 
on the risks they were prepared to 
and the advice they received at the 
of the year. 

The past Three years have proved 2 
shock for British savers. In 1990, interest 
= 15 per cent and it was both 


| his is the story of two small UK 


“I 


| ernment : toms (gilts), was after "Saddam 

Hussein's invasion of Kuwait in August 

| 1990 when the stock market dropped 
sharply. But few bad the nerve, or the 
incentive, to do so. 

Interest rates fell steadily over the next 
| two years. but the most dramatic falls 
| followed sterling’s departure from the 

exchange rate mechanism of the Euro- 
pean Monetary System in September 1992. 
Since then, rates have almost halved. and 
now languish at 5.5 per cent. 

People living off their savings may thus 
have seen their income fall by more than 
60 per cent in the past three years. Econo- 
mists may argue that “real” interest rates 
(rates minus the increase in the retail 
price index) are still positive. But this 
cuts little ice with savers: their nominal 
income has been falling. while prices have 

| continued to rise. 

' It takes time, however, for most savers 
to react to falling interest rates. In part, 
this is because few are aware of the rates 
ee receive on their accounts; surveys 

1s! that many overestimate returns. 

| Ont ly nie whe the annual interest payment is 
added to their account does the message 
| sink in. 

| Not until the start of last year did sav- 

begin to take action to counteract the 
| Gee decline in interest rates. The trend is 

* clear from sales of unit trusts (collective 

| funds which offer investors a spread of 

| equities. or bonds). In December 1992, the 
| unit trust industry made net repurchases 

: from investors of £21.2m. But in January 

I 1993, the trend switched, with net sales of 

; £509m. In the 11 months to the end of last 

{ November, net sales were £8.2bn, making 

1993 the industry's best. 

{| ‘The key to the success of unit trusts has 

' been the Personal Equity Plan. Income 
j and capital gaims made from a Pep are 

1 free of tax. But for investors holding 

I shares directly, additional charges 
imposed by a Pep manager can often wipe 

| ont the tax benefits completely, especially 


the fearful might of a united Boer- 


Wiser 
to be 
bold 


Philip Coggan with 
a cautionary tale of 


how small investors 
fared in 1993 





UNIT TRUST 
NET INVESTMENTS (zm) 
1987 6,330.8 
1988 1,795.3 
1989 3,666.3 
1991 301.6 
1982 2,769.0 
1993 648.9 
1983 8160.0" 
“To cod Newomber. 


Source: Association of Unit Trusts and fnvesument Funds 


after the change in the March Budget 
change, which reduced the tax credit on 
dividends from 25 to 20 per cent. 

The vast majority of anit trusts impose 
no additional Pep charge. Thus, if savers 
buy a unit trust, they might as well do so 
in a tax-free Pep. Unit trusts now domi- 
nate Pep sales. 

The sarge in unit trust sales is linked to 
low interest rates. The after-tax return of 
a cash account to a basic rate taxpayer is 
currently 4.125 per cent. This is not too 
far ahead of the dividend yield on the 
FT-A All-Share Index of 3.4 per cent, 
which the investor can receive tax-free in 
a Pep. Investors will therefore lose little 
income by buying a Pep and and have the 
hope of capital gains. 

Further, the unit trust industry has 
done its best to offer yields well above 
even the best returns from building soci- 
ety accounts. Probably the most success- 
ful product this year has been the Hypo 
F&C Higher Income Plan, which pays a 
tax-free income of 10 per cent 2 year when 
veld in Pep form. The stracture of the 
plan has ted some critics to question 
whether an investor's capital could be 
eroded in the long run. But enough savers 
were persuaded of its merits for Hypo 
F&C to attract £450m last 
year. 

A host of other high-income plans were 





launched in 1993, some where the level of 
income was guaranteed but the return of 
capital was not. City regulators were suf- 
ficiently concerned to issue a series of 
guidance notes last mont, warning mem- 
bers to ensure that investors were aware 
of the risks invoived in high-income 
plans. 

Unit trusts have not been the oaly bene- 
ficiaries of the search by savers for non- 
cash returns. Investment trusts which, 
like unit trusts, are collective funds bat 
which are quoted on the stock market, 
had their best year for new issues. If the 
new Lloyd's trusts are included, the sector 
raised more than £2.lbn. Sales of insur- 
ance-linked investment bonds have also 
increased sharply; Standard Life recently 
reported that new investment in such 
a had doubled between 1992 and 
1993. 

Investors have also been buying equi- 
ties direct. According to ProShare, an 
organisation set up to encourage wider 
share ownership, there have been recent 
increases in the number of individuals 
owning shares, the overall value of their 
holdings and the percentage of the stock 
market owned by private investors. 

However, private investors tend to bay 
shares at the top of the market. The last 
peak for private investor interest in equi- 
ties was in 1987, just before the global 
eugqities crash. In part, this is inevitable, 
The sudden arrival of new money is the 
very thing that creates a bol! market. 

But the industry hopes that this market 
will be different. SIrs Mary Biair, product 
development director of Fidelity, a lead- 
ing unit trust group, says that in 1993 the 
company’s best-seller was its High Income 
fand, which bas a conservative mixture of 
bonds and shares. In 1987, she recalls, it 
was the aggressive equity funds, often 
concentrated on the Far East, which 
attracted mest private investor interest. 

Mrs Blair also cites developments in the 
US, where interest rates have been low for 
the past three years, and money has con- 
tinued to flow into mutual funds, the US 
equivalent of unit trusts, at the rate of 
$ibn a day. This “weight of money” has 
supported share prices, despite high valu- 
atious in historical terms. 

The same process could occur in the UK, 
which has much lower levels of ownership 
of unit trasts and shares than the US. Mrs 
Blair hopes the next few years could see a 
breakthrough into US-style ownership. 

Meanwhile, Mr Bold is congratulating 
himself on his foresight in 1993 and is 
rather attracted by emerging markets 
(and in particular, China) this year. Mr 
Cautious feels the bull market has already 
Tun too far, and it is too late to invest in 
shares. But perhaps the government's 
Granny Bond, due out this month, might 
not be too risky. 








Commodity’ s 
‘in‘a changing 


Front Mir dM Hobbs. , 
Sir, As someone who has 
spent: almost: 40 years in and 
around. the couty nase indus- 
terested In 


Te peried Coah ae aee 
ner. aon foreign field”, 


th 
eae 
i 


high status 
industry 


case of natural rubber, of long 
Standing, and dates back to 
“1918, when the Rubber Grow- 
ers’ Association was a founder 
member of oux the 
Rubber Trade ‘Association of 


‘| London. It is therefore a source 


of pleasure that the Tropical 
Growers’ Association is plan- 
us once more in 
our , and we should 
not want it to be felt that, on 
amey from “Dickensian 


4 alfices above a Chinese restat 


to “cheaper in 


"| Barking”, it is descending into 


a subterranean world where its 
presence will be inappropriate. 

It should perhaps be men- 
tioned that our association's 
current chairman ts Peter Had- 
sley-Chaplin, son of Edwin 
Hadsiey-Chaplin, a former 
chairman of the TGA, which 
surely demonstrates that the 
bonds between ourselves and 
the growers remain strong. 


‘dM Hobbs, 


executive director, 
‘The Association of the Inter- 
Rubber Trade, 
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Right way to run a lottery 


and the premium bonds 


From Sir Sigmund Sternberg. 
Sir, The answer must be Yes 


From RL Webb. 
Sir. Am I alone in feeling 


Leave job creation and growth 
in Europe to the entrepreneurs 


From Bir Herbert E Meucr. 

Sir, With so many “action 
plans” for European economic 
growth now on the table, per- 
mit me to offer my own. The 
three-step “Meyer plan” is easy 
to organise, simple to adminis- 
ter and guaranteed to sueceed 
@ Step one: organise « confer- 
ence and invite every une: 
lected official who has pro- 
posed a growth plan or thrown 
his weight behind such 2 plan. 
@ Step Two: Shoot them ail. 


@ Step Three: Repeat steps | continues to provide 2 
one and two as often as neces- | political envircamen: in which | 
to achieve commercial success | 


Sary to allow Europe's entre. 
preneurs the freedom they 
need to create jobs. 

Seriously, what is with you 
people? The wealth of Europe's 
great civilisations was not cre- 


with 
growth Foisiee It was created by 
ambitious, clever, hard-work- 


ing people who had the grit 
and the guts to turn ideas and 
dreams into marketable prod- 
ucts and services. thus creat- 
ing industries and millions of 


jobs. Europe continues to pro . 
duce such men - and women - . 
{ in abundance. Indeed. | meet 
them all the time. Unfortu. ; 
nately for Europe. { meet them | 
in Celifornia or elsewhere in : 
the US where ther have settled = 


to work im a country tha: - 


1 despite its current leadership - 


better 


than is available anyshere else 
in the industrialised world. 
For heaven's sake. we are at 


the end of the 20th centucy and - 
we know the proper role for . 
ated by bureaucrats armed | government in creating eco - 
grandiose and expensive nomic growth: 32 iS io establisn 


ground nuies, to ensure these 
Tules are obeved. and ozher- 


: wise to get the hell out of the | 


way while entrepreneurs make 
erowth happen. 

This works all the time: 
nothing else has ever worked. 
Whr not give this approach a 

:? More accurately, why not 
i wry this approach again, since 
the last time Europe let its 
entrepreneurs run free they 
made i: the world's most pow 
erful civilisation, as well as its 
richest un terms of both mate 
rial wealth and culture? Isn't 
, this what you want? Or is all 
this talk of growth merely 2 
cover story, designed to per- 
i suade people that something is 
| being done while the real goal 
- leathering the bureaucrats’ 
nests — continues unabated? 
Herbert E Meyer. 
chairmen, 

_ Real sVorld Intelligence Inc, 

PO Bax 2688, 

Fridcy Herbour. WA 98250, US 





‘Art’ that is 
a deception 


From Ms Alison Bailey. 

Sir, I disagree with Nigel 
Andrews’ assessment (“Feel- 
good movies give way to 
darker themes”, December 30) 
of Jane Campion’s film, The 
Piano, as a “feminist” film. [ 
advise women not to see it. 

A filn which dresses up voy- 
eurism with costumes, clever 
camera work and nice music 
and presents it as “art” on the 
back of Victorian modesty is a 
deception. A nasty amputation 
1 scéne which offends feminine 
! feelings is horror tactics 

dressed up as meaning. [ 
| walked out of it. 
| This is the same macho non- 
; sense but miore insidious 

because it is good to look at 
and to listen to, most of the 
time. 

Alison Bailey, 

68 Chetsea Gardens, 

Chelsea Bridge Road, 

i London SWI 














to your question “Would 
Eritain's national lottery raise 
more money for good causes if 
it gave its profits to charities 
rather than to shareholders?" 
(leading article. December 20). 

The lottery will achieve 
greater popularity if, like 
almost every other lottery in 
the world, it is seen to run 
entirely for the benefit of the 
community. The lottery should 
be run to provide maximum 
money for good causes, rather 
than to line the pockets af the 
companies selected to operate 
the events. Should Lord Younz 
and Richard Branson be the 
successful bidders, their busi- 
ness achievement and that of 
their colleagues is a guarantee 
that it will be run profession- 


ff their bid is not selected, 
opportunity should be given to 
another group offering non- 
profit-making services. 
Sigmund Sternberg, 
sys, 
Hyde House, 
The Hyde, Edgware Road, 
London NW9 6LH 


| 


that the decision to change the 
premium bond prize structure 
is likely to be counter-produc: 
tive ("Top bond prize will rise 
to £1m”, December 17). Cer- 
tainly my reason for holding 
premium bonds is so that T 
have some chance of winning 
an amount of cash which, 
while it will not dramatically 
change my life, would be suffi. 
cient to improve the lifestyle of 
my family, 

As far as I am concerned 
National Savings should 
increase the number of 
£100,000 and £50,000 prizes 
rather than reduce them in 
order to produce a “million- 
aire” winner a3 a marketing 
gimmick to compete with the 
pools and the national lottery. 
Surely National Savings could 
fund a “unique selling point” 
which would attract people 
such as myself who. strangely 
enough, do not want to be mil- 
lionaires, 

R L Webb, 

Woodfield Side, 

The Narth, 

Monmouth, Gwent NPS 4QN 
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Oil services company agrees merger with US cable TV group 


A change of channel for Flextech 


By Raymond Snoddy 


Mr Roger Luard, managing 
director of Flextech, which yes- 
terday announced agreement 
to merge with the European 
Programme interests of TCI, 
the US cable television giant, is 
the first to admit that he is no 
media mogul. 

When the substantive talks 
were over with Mr Fred Vierra, 
executive vice president of TCL 
~ itself in the midst of a multi- 
billion dollar merger deal with 
Bell Atlantic, the US telephone 
comipany - Mr Vierra hopped 
on a corporate jet to return to 
Denver. 

Mr Luard, a 45-year former 
Price Waterhouse accountant, 
jumped on the train to Glou- 
cestershire and treated himself 
to a burger on the way home. 

The Flextech managing 
director will have under his 
wing stakes in cable and satel- 
lite channels as diverse as 
Bravo, the old movies channel, 
Children's Channel, UK Gold -— 
the channel based on the pro- 
gramme libraries of the BBC 
and Thames Television - and 
UK Living. 

Yet four years ago Flextech 
was an oil services company 
and Mr Luard had no experi- 
ence in the media at all. 

“Business is business. What 
is this mystique about the 
media? You control costs and 
you control margins,” says Mr 
Luard, who began a deal-mak- 
ing career in 1980 with the 
£52,000 purchase of a Somerset 
textile company. 

‘The deal was a good one, and 
unused land was sold for 
£800,000 and Mr Luard moved 
on to other deals - some more 
successful than others — buy- 
ing boiler and engineering 


<p 





<ai> 


companies before. in 1986, 
being asked to look at Flex- 
tech, an ofl investment com- 
pany whose assets included 
Expro, a loss-making oil ser- 
vices company. 

Mr Luard said yesterday that 
over three years a £2m 2 year 
Expro loss was turned into a 
profit of more than £ém. 

“We had always flagged that 
we wanted to move into some- 
thing else. We did not want to 
be a hostage to the price of 
oil.” 

The something else turned 
out to be the media, which Mr 
Luard says “has to be a great 
business” because he believes 
there is no reason why the UK 
should be any different from 
the US and other parts of the 
US in embracing multi-channel 
choice. 

Flextech’s existing media 
interests include a 24 per cent 
stake in Hit Entertainment, a 
successful distributor of chil- 
dren's and nature program- 
ming, 50.1 per cent of The Chil- 
dren’s Channel, 39 per cent of 
The Family Channel and a 
stake in IVS, a company which 
owns five cable television fran- 
chises in the UK covering 
285,000 homes. 

Under the new deal, Flextech 
will acquire all the European 


programme assets of United 
Artists European Holdings, a 
wholly-owned subsidiary of 
TCI. The assets. are made up of 
100 per cent of Bravo, an addi- 
tonal 24.6 per cent of The Chil- 
dren's Channel, 25 per cent of 
UK Gold, 31.3 per cent of UK 
Living, and £44m nominal 
value loan stock associated 
with the stakes. 

There is also a 100 per cent 
stake in United Artists Enter- 
tainment Programming, a 
wholly-owned subsidiary of 
UAEH. 

UAEP manages Discovery, 
the factual channel, The Learn- 
ing Channel, The Parliamen- 
tary Channel and Wire TV, a 
service exclusive to cable 
which mixes soaps, games 
shows, sport and tive studio 
discussions. The subsidiary is 
also responsible for the sales 
and marketing of The Country 
Mustc Channel. 

The Flextech deal will not 
result in management changes 
at UAEP and Ms Joyce Taylor, 
chief executive, and Mr Mark 
Luiz, chief financial officer, 
will form the senior manage- 
ment team of Flextech as chief 
executive of programmming 
and chief financial officer. 

In return, TCI takes a 60.4 
per cent stake in Flextech — 


622 per cent if all financing 
options are exercised. The TCI 
stake in Flextech, an Unlisted 
Securities Market company is 
valued at just over £200m. 

In addition TCI will provide 
£12.5m In cash and a £10m loan 
in working capital. There are 
also agreements on a further 
£l4m in shares and unsecured 
Joan stock. 

“It's a very good deal for TCI 
and for Plextech,” said Mr 
Anthony Fry of NM Roths- 
child, which represented Fiex- 


tech. 

For TCI the deal provides a 
more European vehicle for 
future programme expansion 
at a time when European own- 
ership and content of cable and 
satellite channels is becoming 
an increasing political issue. It 
also offers a quick valuation 
for channels that are all still 


loss-making. 

Shareholders, upon whose 
approval the deal is condi- 
tional, were warned yesterday 
that the performance of the 
company was very dependent 
on the future development of 
cable and satellite. There 
would be no dividends at least 
until 1995. 

TCI will have three members 
of the eight-strong board. Mr 
Adam Singer, vice president 
international of TCI will 
become an executive director. 
Mr Vierra and Mr Stephen 
Brett, senior vice president, 
will become non-executive 
directors. 

“This is a most wonderful 
platform to do other things. It 
gives us enormous firepower,” 
said Mr Luard, who retains 
600,000 Flextech share options 
at 92p. When the share price 
was suspended because of the 
deal it stood at 379p. 


£1m income |Resort accounts delayed 
by valuation difficulties 


boost for 
Warburg 
director 


By Catherine Mitton 


A vice-chairman of SG 
Warborg Graup, the UK-based 
investment bank, added 
almost £1m to his income for 
1993 after the exercise of 
options and the sale of bonus 
shares which together released 
£961,640. 

Mr Michael Gore was 
assigned to Tokyo as head of 
the Asia Pacific region earlier 
this year. The appointment 
surprised the City because Mr 
Gore had been the group’s 
finance director since 
1986. 

Mr Gore joined Warburg in 
1964 and is one of the group's 
three vice-chairmen. 

The company told the stock 
exchange yesterday that Mr 
Gore executed his rights under 
the SG Warburg Group Execn- 
tive Share Option Scheme over 
33,559 shares of 25p each on 
December 29. - 

The rights were granted in 
April 1987 at a price of 
3448p. 

Also on Wednesday, Mr Gore 
alerted trustees of the SG War- 
burg Group Employee Trust of 
his wish to acquire 67,987 
shares in the group. 

Under the terms of the SG 
Warburg Group bonus scheme, 
shares may be acquired by 
executives as part of @ 
performance-related pay pack- 


age. 

‘The shares were acquired at 
the closing mid-price of 943.5p 
per share on Wednesday. The 
total of 101,546 shares were 
sold at 947p on December 
30. 





Midland & Scottish in rig deal with Trafalgar 


By David Blackwell 


Midland & Scottish Resources, operator 
of the Emerald oilfield east of Shetland, 
has successfully completed negotiations 
with Trafalgar House over the leasing 


of the rig Emerald Producer. 


Mr Jon Hawksley, managing director, 
said yesterday the company would be 
making an announcement about the 


new arrangements next week. 


He would not comment on reports 
that creditors of the group's two subsid- 


iaries operating the field would be 
asked to agree to a creditors’ voluntary 
arrangement, or rescue scheme. He 
denied that the parent company would 
agreement. 

The Emerald field, which was ini- 
ii ted to produce 30,000 barrels 
a day, has proved extremely disappoint- 
ing. It started in August 1992 with pro- 
duction of 25,000 barrels a day, but this 
has dwindled to 16,000 barrels a day. 

gust Midland wrote off the 
entire value of the development. The 


seek such an 
tially expec! 


Last Au: 


month 


provision of £97m put it £113.6m in the 
red for 1992 on turnover of £28.1m. 

In September the company defaulted 
on its charter payments to Trafalgar for 
the Emerald Producer, which it was 
leasing for $65,000 (£44,000) a day. Last 


Trafalgar, 
September had the rig on its books at 
£66m, wrote down the value by £42.1m 
and made a £9.5m provision for costs 
pending its redeployment or sale. 
Mr Hawksley said yesterday that the 
life of the Emerald field would now 


which at the end of 


depend on when the rig and equipment 
could be redeployed. Opportunities 
were available, including in the UK sec- 
tor. He estimated the field’s life at 
between six and 18 months. The com- 
pany has prepared 
ing the field at a cost of $1im. 

The shares closed yesterday at 2p, 
down %p. 

The company’s main asset apart from. 
Emerald is a floating oil production ves- 
sel under construction in Italy at a cost 
of $350m to $400m. 


a plan for abandon- 


NEWS DIGEST 


Danka 
expands 

es 

in US 

Danka Business Systems, the 
acquisitive office equipment 
supplier based in the US and 
quoted in London, has expan- 
ded its operations in the Chi- 
cago, Ulinois, area via the 
acquisition of American Office 
Equipment Company for a 
maximum $9,3m (£6.28m). 

AOE, an authorised copier 
dealer for Sharp, Ricoh and 
Mita, has 11 branches through- 
out the Chicago metropolitan 
area and in northern Indiana, 
and represented, sald Mr Dan- 
jel Doyle, Danka chief execu- 
tive officer, his company's 
entry into the copier market in 
that region. 

He added that the acquisi- 
tion would serve as a new base 
of operations in the US Mid- 
west. 

In its most recent financial 
year, AOE had sales of $28m, 
operating profits of $im and 
net assets of $2m, The pur- 
chase price comprises $8.3m 
cash and a contingent consid- 
eration of up to $lm dependent 
on future earnings. 

In the six months to Septem- 
ber 30, pre-tax profits at 
Danka soared 91 per cent to 
£13.3m on the back of exchange 
rates and a series of acquisi- 
tions. 

During the half, it spent 
some £36m on 13 companies, 
including its first in the UK. 

Tn October Danka made an 





$86m_share issue and refin- 
anced its long-term borrow- 


ings. 


New chairman 
at Wedgwood 


Mr Anthony JF O'Reilly has 
been appointed non-executive 
chairman of Waterford Wedg- 
wood in succession to Mr Don- 
ald P Brennan, who has been 
appointed deputy chairman. 

Also Mr Robert H Niehaus 
has been appointed to the 
board of Waterford Wedgwood 
UK and succeeds Mr O'Reilly 
as non-executive chairman of 
that company. 


Thornton £3m zero 
pref placing 


Thornton Pan-European 
Investment Trust is to raise 
some £3m net of expenses via a 
placing of zero dividend prefer- 
ence shares at 50p apiece. 

It is also proposed that the 
life of the company be 
extended by about eight years 
to October 31 2001. 

The new shares have been 
placed with institutions, sub- 
ject to a clawback by qualify- 
ing shareholders on the basis 
of one new preference share for 
every three ordinary held. 

The zero dividend preference 
shares are designed to offer 
investors a return of 90.83p 
each on the new winding up 
date, which represents a gross 
redemption yield of 8 per cent 
on the subscription price. 

Following the introduction of 
zero dividend preference 


shares, the existing ordinary 
shares are to be redesignated 
as ordinary income shares. 

For shareholders who wish 
to realise their investment in 
the company, OIE & Partners, 
adviser to the proposals, is 
making a cash offer which 
amounts to 101 per cent of for- 
mula asset value. 


Scottish Heritable 
wins US judgment 


Scottish Heritabie Trust, the 
mini-conglomerate, has won an 
$8.5m (£5.7m) judgment in the 
US courts in respect of a claim 
against KPMG Peat Marwick 
regarding the acquisition of a 
50 per cent stake in Rangaire 
Corporation in 1998. 

The Federal Court jury in 
Dallas, Texas, found in favour 
of the company after a trial 
lasting four weeks, The claim 
filed by SHT alleged that 
audited financial statements of 
Rangaire, upon which the com- 
pany made its decision to pur- 
chase a stake, were materially 
mis-stated. 

The jury found that the audi- 
tors had not committed fraudu- 
lent violation of US securities 
laws, but had been negligent in 
its audits of Rangaire in 1987 
and 1988. 


The timing of the receipt of 
the award is dependent on 
whether or not an appeal is 
made. SHT anticipates that it 
will realise about £3.5m after 


expenses. 
Refinancing talks with its 
bankers are continuing and a 
further announcement will be 
made early in 1994. As a result 


tt will examine the challenges which the new global economy has created for law firms, 
and its Implications for the Intemational business community . 


The Survey will be seen by nearly a quarter of all sentor business people throughout 
Europe who are involved in appointing outside legal advisers for thelr company.* 


For an editortal synopsis and information on 


advertising opportuni 
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of these talks, it has been 
decided to change the compa- 
ny’s year end to March 31. 


British Polythene 
shifts Alida assets 


The tangible fixed assets and 
investments of British Poly- 
thene Industries’ wholly owned 
subsidiary, Alida Holdings, 
have been transferred to other 
companies within the group. 

Alida has an outstanding 
listed security of 1.6m 9.25 per 
cent redeemable .£1 preference 
shares. An interest bearing 
loan from BPI will provide 
guaranteed income for Alida to 
service the preference divi- 
dend. It is not intended that 
Alida will conduct any other 
form of business or transac- 
tions. 


Greycoat rights 
gets 95.6% take-up 


Greycoat, the property com- 
pany, announced a 95.58 per 
cent take-up of its rights issue, 
with acceptances by ordinary 
holders in respect of 563.um 
new ordinary shares. 

In addition, 49.07m new ordi- 
nary shares - representing 
98,14 per cent of shares offered 
to preference holders - have 
been taken up. 

All new ordinary shares not 
taken up by provisional allot- 
tees or their renounces have 
been sold in the market at 18p 
per share. 


Healthcare shares 
suspended 


Healthcare Holdings is cur- 
rently in talks with several 
parties which may lead to a 
“significant corporate transac- 
tion” in the first quarter 
of 1994. 

At the same time, directors 


are in talks with the compa- 
ny’s secured lenders and cer- 
tain unsecured creditors 

a possible restructur- 
ing of its obligations. 

Given the “substantial 
impact” the discussions may 
have upon the company's 
finances and trading prospects, 
directors have decided to delay 
the publication of results for 
the 18 months ended June 30 
last, pending their completion, 
and have requested a suspen- 
sion in dealings in the ordinary 
and preference shares. 


Tarmac redeems 
pref shares 


Tarmac, the construction 
group, yesterday redeemed its 
outstanding $150m redeemable 
preference shares. 

In addition, swap arrange- 
menis associated with the 
redeemable preference shares 
have been determined at an 
after tax cost of $27m (£18.2m). 

That figure, some $3m less 
than anticipated in the rights 
issue circular in September, 
will be treated as a distribution 
in Tarmac’s accounts for the 


. year to end-December. 


‘Tarmac’s shares rose S‘4p to 
1724p. 


Goldsmiths trading 
‘very good’ 


The directors of Goldsmiths 
Group, the quality jewellery 
retailer, stated that trading in 
its 111 outlets throughout the 
UK for the month to December 
24 was “very good” with sales 
ha 18 per cent compared with 


year. 
Sales for the 10 months to 
that date were ahead by 11 per 
cent and the directors believed 
that results for the period 
ended January 29 1994 “will 
show a profit in excess of mar- 


-ket expectations.” 


MONTHLY AVERAGES OF STOCK INDICES 


December November Gctoher September 
@ FT-SE Actuartes Indices 
100 index sara S1116 125.1 9028.1 
Mid 250 9982.1 3456.2 9493.1 3450.2 
360 Shere 1640.5 1580.7 1659.6 1817.8 
Industial Group 1628.05 1537.23 1549.46 1826.81 
$00 Shore 1733.10 1643.34 1653.67 1623.43 
Fingnciat Group 1900.30 1192.41 1202.11 1190.85 
al-Shana 1628.66 1636.11 1944,81 1505.08 
Ewotrack 100 1423.65 1340.68 1339.43 1273.00 
Eurotrack 200 1498.00 1414.20 141229 1958.56 
mS FT indices 
Gevemment Securities 108.56 103,42 102.60 101.97 
Fixed Interest 130.13 123.87 12622 123.75 
Ordinery 24925 2057.9 2383.8 2e4 
Gold Mines 2453 238.5 2102 171.2 
SEAQ Bargains 93,915 29,057 32,100 20,485 

Highest Oec close Loweat Dec clos0 
FT-SE 100 3402.0 (2ath) 32739 
FT-SE Mid 250 ‘3807.0 @stn) 9566.6 {ts1) 
T-SE A 350 1721.5 Gath) 1605.2 2nd) 
FT-A Al-Sharo 1698.75 (2eth) 1585.90 (2nd) 
2506.7 xh) 2428.8 (iy 
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By Catherine Milton 


Difficulties in finalising 
property valuations for Resort 
Hotels, the company which 
called in independent accoun- 
tants to investigate financing 
issues last July, are behind the 
Jong delay in publishing its 
accounts for the year to end- 
April. 

“Because it has not been, pos- 
sible to determine the finalised 
valuation of our properties as 
yet, the accounts of the com- 
pany for the year ended April 
30 1993 are not complete and 
cannot be laid before you 
today,” Mr David Tonkinson, 
chairman, told shareholders at 
yesterday’s annual meeting. 

Property valuations have 
become a vexed issue since two 
firms of chartered surveyors 
offered widely divergent valua- 
tions of the assets of Queens 


Moat Houses, the troubled 
hotels company. 5 

There has been speculation 
that Resort could be suffering 
similar problems to those at 
Queens Moat Houses of high 
debt and falling asset value. 

Mr Tonkinson ee 
exchange rules pre 
from giving shareholders at 
the meeting any more informa- 
tion about the affairs of the 
company, whose shares were. 
suspended last July at 45p, 
without issuing a circular to 
all shareholders. That had not 
been possible, 

Mr Tonkinson ‘denied that 
the company had selected the 
date and venue for its annual 
meeting to cause shareholders 
inconvenience. 

He said the meeting was 
timed for the last day of the 
calendar year “to leave, until 
the last possible moment, the 


opportunity of sending a 
detailed cixcular to sharehold- 
ers, if that had been possible." 

He added that the meeting 
was not taking place in one of 
the company’s hotels as these 
were all “very busy preparing 
for tonight's festivities with a 
view to earning profit”. . 

He said the trade and indus- 
try department had granted a 
new deadline of February 28 
for publication of the accounts. 

Mr Tonkinson added: “The 
most rigorous investigations 
have been carried out, both by 
Ernst & Young as external 
independent accountants and 
by our own auditors and solici- 
tors, Coopers & Lybrand and 
Gouldens respectively.” 

In early December the com- 
pany's deputy chairman, Mr 
Tim Barker, and its financial 
adviser, Barclays de Zoete 
Wedd, resigned. 





1993 proves a five-year high with 
£5.1bn raised through flotations 


The transformation of the new issue market 
over the past 12 months took the City of London 


by surprise. 


At this time last year financiers were worried 
that the continuing recession and what looked 
to be high government borrowing would leave 
room for only a handful of companies to seek a 


public listing. 


In the event, the year's 165 flotations - a 


FLOTATIONS 1993 


five-year high - raising £5.tbn in new capital 
assuaged these fears but created their own diffi- 
culties. There have been doubts about the qual- 
ity of some stocks as the high 
tome a more lucrative option than trade 


stock market 


Also, investors have become highly selective 
with the result that some stocks failed to gain 
support for their issue prices in early trading. 


Firat tull 1903 
Market day's trading market 

Flotation Flotation value share price 3998 value 

Company Sector date __ price at close __ close 

Abacus Group Electronics Nov 8 140p 40.56 1538p 1699 49.35 
Abtrust Lloyds Inv. Tet Investment Trusts Nov 24 100p 30.00 98p Sp 2620 
Stores Nov 10 170p 174.90 184p 204p 209.88 

Health/Housshold = Jun 24 100p 46.50 ap fie 97.67 

Angerstain Underwrit. Tst Ing Lloyds Nov 26 100p 67.50 2p 1 72.90 
Building Materlais Mar 26 2027.22 2p 2p) 7.58 

Aztan Group Bectronics Nov 26 50.24 240p 265p = 57.88 
Badgeriine Group Transport Nov 26 115p 99.90 115p 120p 10448 
Gold Mines Aug 9 125p = «18.75 148p 82% 49.95 

Biotrace Intemational Health/Household Nov 25 1390p = 40.05 145p 149p 48.21 
Bruntcfiffa Aggregates Other Industrials May 5 25p 623 29 39p = 20.88 
8SM Group Business Services Oct 27 170p 47.40 174p 1682p 46.00 
Business Post Group Business Services Jul 5 1383p 60.00 133 7110p 65.00 
Canadian Pizza Food Manufact Nov 19 200p = 34.47 1998p 189) 3.43 
Centab Pharmaceuticals Health/Household Oct 26 480p 45.25 4688p 410p 40.33 
Stores Jun 23 148 (113.66 165.5p 2682p = 201.22 

Calitech Group Health/Household §=Dec 9 250p = 176.45 2 224p ~=—:158.10 
Celsis Intamational Health/Household Jul 6 100p 60.00 101p 1068p 61.80 
Centregold Media Oct 28 1265p = 80.28 167p 162p = 65.57 
Charles Sidney Motors Nov 10 110p 26.00 110p 119p = 26.95 
Chelsfield Property Dec 21 155p 1212.46 180p 182p 1423.67 
CLM Inv. Fund Investment Trust Nov 19 100p = 86.21 98.5p 106p 91.39 
Court Cavendish Group Health/Housahold = Jul 13 225) 50.58 207p 2327p 51.08 
Crabtree Group Engineering (Gen) Jun 22 1850p =: 22.20 204p 271p 4.1 
Crest Packaging Nov 4 1395p = 54.00 140p 1387p = 54.80 
Crockfords Hotels & Leisure Sep 9 80p 89.96 Sép 138 «= 137.94 
David Brown Group Apr 15 170 = 90.27 207p 248) «140.85 
David Lloyd Leisure Hotels & Leisure Mar 19 150p 70.39 180p 214p = 99.48 
Devro Intemational Food Manufact Jun 30 170p = 224.01 193p 249 928.11 
DFS Fumtture ‘Stores Nov 25, 260p = 271.06 27 1p 319p 333.62 
Dixon Motors Motors May 25 105p 11,84 114p 1588p = 18.70 
Orew Scientific Health/Housshoit May 24  105p 25.20 1680p Gp 16.12 
Enviromed HealtivHousehokd Jun 28 110p 15.83 1718p 1831p 18.70 
Fenchurch Group Ins Brokers Nov 26 180p 63.00 1786p 1799p = 64.05 
Field Group Pack/Paper/Print Jul 7 260p 148.42 279p 305p 178.11 
Fina Decor Misceltaneous dun 16 100p 12.48 2533p 267p = 33.32 
Finsbury Underwrit Ins Brokers Nov 16 100p 30.00 107p 109p = 32.70 
Flying Flowers ‘Stores Aug 2 65p 4.09 76p° S4p 18.25 
Investment Trust Nov 11 188) 398.60 170p 205p 413.17 

Hambros Investment Services Other Financial Maer 30 1388p 86.74 144p 1105p 65.99 
Hamlet Group Textiles Oct 11 130p = -38.78 139p 1S4p, 46.98 
Hiscox Select Inv. Fund Ins Composite = Nov 11 100p 80.00 110p 10% = 82.70 
Holliday Chemical Holdings Chemicals Ape 8 195p 160.68 2413p 158 131.29 
Hezelock Group Miscellaneous Nov 25 250p-— «59.47 250p 249p 59.24 
Independent Insurance Grp ins Composite Nov 22 2258p 98.50 2253p 2B4p = 123.45 
Pack/Paper/Print Jun 2 1690p 78.84 172p 1839 = 98.18 

Liiput Group Miscellaneous Nov 25 135p = 31.41 125p 115p 28.76 
Litho Supplies Pack/Paper/Print Nov 22 190p 50.04 192p 236p 62.0 
London Industrial Property Dec 15 9320p = 20.20 3836p SS4p 0 G2. 
Masthead Ins Composite Nov 23 100p 40.25 97.5p 108 43.07 
Metrotact Other Industrials Jun 28 108p = 26.04 133p 119p = 28.69 
Motor World Group Motors Feb 11 210p 27.87 275p S43p 45.19 
Nelson Hurat Ins Broker Deo 16 140p 63.28 1489p 148p 66.90 
New London Capital Ins Lloyds Nov 22 100p 60.00 86p 28 59.40 
Northem ireland Elec PP* dun 24 100p 184.60 128.5p 267p 444,42 
OGC International OW & Gas May 31 1390p = 78.00 130p 142p 85.20 
On Demand Information Miscellaneous Des 2 78p 98.78 117p 1183p 87.41 
Parkdean Leisure Hotel & Leisure Oct 14 120p 11.99 128p 1383p 19.19 
Phonefink Blectronies May 31 1855p $4.99 1556p 4p 129,15 
Policy Portfoko Other Financial = Jul 7 130p = 10.40 1440p 1060848 
Premium Trust Investment Trusts Dec 10 9p =: 19.21 Q4p 98p 10.40 
Premium Underwriting Ina Lioyds Dec 10 107p 0 14.12 1098p 122p 16.10 
Quadramatic Engineering (Gen) Jul 20 1238p 6-36.37 128p 180p = 53.22 
Quality Software Products Electronics Mar30 = 880p 29.64 537p 405p «38.57 
Quayle Munro Other Financial = Jun 11 118 4.74 133p 158p 6.35 
Regent Inns Brewers Apr 29 135p 13.19 4151p 214p 31.36 
RUB Mining Other industrials Jun 7 250p = 102.75 234p 32tp 190.25 
Rossmont Dec 23 vip 0.00 tips i1.8p = 0.00 
Roxboro Group Bectronics Nov 9 2530p =: 80.53 250p 24p = 99.44 
Royal Doutton Health/Househald Dec 2 1938p 105.98 207p 228) = 125.75 
RPC Group PaclyP: May 28 9125p 74.95 1598p 1738p 103.73 
Ruberold Building Materials Nov 25 1680p 72.34 163.00p 177p 85.38 
‘Scotta Holdings Oct 25 290p 180.87 31ép 285 «177.69 
Senudiaed End Dec 22 0p 9.09 60p 6ip 9.24 
‘Sharefink Inv. Other Financial = Jul 36 2560p 42.13 288p 402p = 68.25 
Shield Health/Housshold Sep 23 112p 20,82 116p 78p 14.50 
Stagecoach Holt ‘Transport Apr 27 W12p = 134.40 124p 1698p 204.93 
Syndicate Capital Tst Ins Lloyds Nov 25 100p =. 32.41 98p gp = (ST.11 
Telspec Electronics Deo 9 160p = 50.74 181p 1982p 60.89 
Towry Law Other Financial Nov 11 1290p 28.98 195p 204) = 31.11 
Trio Holdings Other Financial Jan 12 5Op 27.80 64p Sip 33.92 
VHE Holdings Contracting Sep 20 115p = 38.92 119p 118 «97,88 
Group Glectronics Oct a 170p 44.43 2889p 33ip =: 86.51 
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* compiny, 
‘Euro Disneyland theme park 





‘rare isney, the strageling 


ure group, yesterday saw 
its shares fall sharply after Mr 
Michael Risner, chairman of 


’ Walt, Disney. its US parent 


, confirmed that the 


yony close- unless Euro Disney 
is recapitalised. ; 
“The shaves have been vola- 


‘. .tikv siaee November when Euro 


Disney announced an unex- 
pectedly-.heavy net loss of 
F¥réi.3bn (3800m) for the year 
to’ September 30. They closed 


yesterday at FFr3v.40, down ~ 


from F £33.00 on Thursday. 
Mr Eisner ‘said in an inter- 

view with Le Point, the French 

weekly current affairs 


zine, that the park's” closure ” 


would be a. possibility if Euro 
Disney faited to reach agree 
ment with its creditor banks 
for an emergency restructuring 
of its FFr20.abn net debt. 

“If we can reach a reason- 
able agreement ...then Euro 
Disney will continue, that 
would be a happy ending j in the 
Disney tradition,” he said. 

“Otherwise we'll have a 
much more difficult ending. If 
the engine of an aeroplane 


Michael Eisner, chairman of 
US parent Walt Disney 





breaks down in mid-flight, 
what are your options? At the 
moment anything is possible, 
including closure.” 

The Disney chairman was 
ambivalent about the prospects 
for the negotiations. “Some 
days I think we'll pull it off, 
other days not,” he said. 
“There are more than 50 banks 
involved in this affair and it’s 
difficult to predict what such a 
big group will do.” 

Mr Eisner was repeating ear- 


lier warnings from Disney 
executives to the creditor 
banks that Eure Disneyland 
could close if the restructuring 
talks fail. 

Euro Disney is expected to 
run out of cash imminently 
and its parent has promised 
financial support until the 
March 81 deadline for the end 
of restructuring negotiations. 

Analysts dismissed yester- 
day's share price fall as ner- 
vousness among investors. 

“All it does is underline the 
fragility of this stock.” said 
one. However, the pressure on 
Euro Disney’s shares could 
pose a problem for the compa- 
ny’s hopes of securing the 
restructuring, given that Dis- 
ney envisages including a 
Tights issue in the rescue pack- 
age. Further falls in Euro Dis- 
ney’s shares would reduce the 
prospective proceeds of a 
rights issue. 

Disney, which hopes the 
final package will halve Euro 
Disney's debt to Ffri0bn, 
would then face the task of 
persuading the banks to con- 
vert more of their debt into 
equity or of persuading new 
shareholders to invest in its 
stricken European subsidiary. 





Italian steel 


‘group sells — 


subsidiary 
By Haig Simonian in Mitan 


Ilva, the heavily loss-making 
Ttaljan steel-group, has made a 
further step towards its dis- 
memberment and privatisation 
with the sale ‘of its Cogne spe- 
cial steels unit. 

Cogne. which specialises in 
stainless steat products, has 
been bought by Marzorati, a 
private steel group based in 
Oa Ticino region of Switzer- 
a 

No price for.the transaction, 
reported bythe Ansa- news 
agency, has been revealed and 
Ttva was unavailable for con 
Tent yesterday. 

The Cogne subsidiary is one 
of a number of Iva assets for 
sale as part of the group's 
restructuring plan. Under the 
scheme, Ilva has been broken 


up into separate companies, all | 


of which are to be privatised. 


Chief legal strategist at 


By Martin Dickson 
In New York 


Mr Loren Schechter, chief legal 
strategist at Prudential Securi- 
ties, has resigned from the post 
and as a director of the firm 
amid a widening government 
investigation into a 1980s scan- 
dal involving the sale by Pru- 
dential of high-risk real estate 
and energy investments. 

Mr Schechter, who will 
remain an employee of the 
company, with the title of exec- 


.., utive vice-president, had been 


Prudential's general counsel 
since 1982. 

An internal Prudential 
memo said Mr Schechter was 
stepping down at his own 
request because of “unfortu- 
nate and unfair publicity and 
innuendo” in press reports 
about the scandal. 

Last October Prudential paid 
$871m to settle charges of 
“massive misconduct” made by 


Prudential Securities quits 


state and federal regulatory 
bodies over its sale of so-called 
limited partnerships - pooled 
investments - which were 
often portrayed as low risk 
ventures when they were the 
very opposite. 

Federal prosecutors are now 
investigating the scandal. The 
US attorney's office in Manhat- 
tan is understood to be investi- 
gating the role of Prudential's 
legal department in vetting 
sales documents used jn con- 
nection with the partnerships. 

However, Mr Harwick Sim- 
mons, chief executive of the 
firm, said in the internal 
memo: “I strongly believe 
Loren has acted honourably in 
all his dealings with the limit- 
ed-partnership issue, and that 
the US attorney's office will 
take no action once all the 
facts become clear.” 

Prudential is expected to 
look for a new chief counsel 
from outside the firm. 


US tobacco 
group lifts 
Kazakhstan 
interest 


By Frank McGurty in New York 


Philip Morris has agreed to 
take a majority stake in Alma- 
Aty Tabacco Kombinat, a ciga- 
rette manufacturer in the for- 
mer Soviet republic of Kazakh- 
stan, accarding to Interfax, the 
Russian news agency. 

The $310m investment in the 
operation, in which the US 
group already owns a 49 per 
cent interest, underlines the 
importance of international 
markets to the troubled US 
food and tobacco group. 

Philip Morris would acquire 
97 per cent of ATK, while the 
Kazakh government would 
retain “a golden share”, the 
mews agency said. 

The investment includes 
$48.9m to acquire the equity, a 
$50m bonus to be paid to the 
Kazakh government, and 
about $210m in spending to 
improve production, tobacco 
growing and processing. 

In September, Philip Morris 
agreed to buy a minority inter- 
est in the enterprise and said 
it would lift its stake to more 
than 90 per cent within a year. 
The deal represented the first 
im which a foreign company 
had taken a significant stake 
in a privatised enterprise in 
the former Soviet republic. 

The Kazakh acquisition is 
the latest in a series of moves 
in which Philip Morris has 
sought to bolster its presence 
in foreign markets, which 
account for a greater percent- 
age of its tabacco revenues 
than the US. The company has 
equity interests in tobacco 
operations in Russia and Lith- 
uania. 

Along with other US tobacco 
groups, Philip Morris's domes- 
tic revenues have been hit by 
declining cigarette consump- 
tion. 

Profits from foreign sales, 
meanwhile, have grown at a 
faster pace than domestic 
earnings, partly because of the 
increasing popularity of cut- 
price no-frills brands. 

The investment in Kazakh- 
stan is intended to flood the 
region with American-quality 
cigarettes. As part of the 
agreement, ATE will manufac- 
ture Marlboro and other lead- 
ing Philip Morris brands, as 
well as local cigarettes. 
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Rothmans Asia plan thwarted 


By Philip Rawstorne 





Rothmans International's 
radical plans to merge its 
tobacco operations in Hong 
Kong, Singapore and Malaysia 
inta a single company have 
been rejected by shareholders 
in the Malaysian company. 

‘The vote dealt a heavy blow 
to Rothmans’ ambitions to 
strengthen its position in the 
developing cigarette markets 
of the Pacific Rim. 

Independent directors of 
Rothmans of Pall Mall (Malay- 
sia) — 50 per cent owned by the 
international group — had rec- 
ommended the merger, which 
had earlier been agreed by 
shareholders in Rothmans 
Industries of Singapore. 

Mr Anthony Jones, manag- 
ing director of the Malaysian 
company, said he was “very 
disappointed” by the rejection. 

Shareholders’ concerns had 
been adequately addressed at 





meetings during the past week, 





Rothmans, which would 





The Hong Kong operation 





he believed. “Frankly, I'm a lit- 
tle nonplussed at the result.” 

Rothmans has not disclosed 
details of the shareholders’ 
objections but they are under- 
stood to have argued strongly 
for maintaining an indepen- 
dent Malaysian company 
rather than pooling resources 
in a regional operation. 

Leading dissenters are 
believed to include the Malay- 
sian government's main invest- 
ment arm, which holds 17.87 
per cent, and the armed forces 
retirement fund, with 8.79 per 
cent. 

Analysts, who expect shares 
in the Malaysian and Singa- 
pore companies to fall sharply 
when trading resumes on Mon- 
day, said investors may also 
have been worried about dilu- 
tion of their stakes in the 
merger and the prospect of 
stow returns from new mar- 

ets, 


have owned 50 per cent of the 
new company, with the rest 
split between Malaysian and 
Singaporean shareholders, said 
the restructuring would have 
caused initial dilution of earn- 
ings but held out the prospect 
of higher future dividends. 

The group now has to decide 
whether its plans can be 
revised to win Malaysian sup- 
Port or to continue its merger 
of the Hong Kong, a wholly- 
owned unit, and Singapore 
interests without Malaysia. 

Mr Jones, however, conceded 
yesterday that “without Malay- 
sia in the mix, it's not as 
attractive an option. Malaysia 
was very central." 

Rothmans' merger strategy — 
launched last February - 
would have enabled the group 
to concentrate cash resources 
and management expertise to 
accelerate the exploitation of 
the region's cigarette markets. 











holds rights to markets in 
China. which accounts for a 
third of world cigarette con- 
sumption with 1,700bn ciga- 
rettes a year, Japan, Talwan 
and South Korea. But high 
development costs in market- 
ing and establishing sales and 
distribution networks have so 
far resulted in trading losses. 

The Singapore company has 
aveess to growth markets in 
Thailand, Vietnam, Cambodia, 
Laos and Burma, as well as 
estimated cash reserves of 
£84m ($124m). 

Malaysia, with a mature 
domestic market in which 
growth is slowing, has an esti- 
maated £207m cash. 

The merger would thus have 
created a regional company - 
capitalised at more than £1bn 
- with greater potential for 
future growth than any of its 
constituents, according to ana- 
ysts. 








AGF chief tipped for 


By Alice Rawsthom 


Mr Michel Albert, chairman of 
Assurances Générales de 
France (AGF), one of the larg- 
est French insurance groups. 
has been tipped as a member of 
the Monetary Policy Council, 
the new body which will set 
monetary policy for the newly 
independent Bank of France. 
Yesterday's Le Figaro, the 
— newspaper, claimed Mr 
Albert, 63, was a key candidate 
for one of the nine seats on the 
council, which will be responsi- 
ble for setting interest rate pol- 
icy under the new system 
whereby the Bank of France 
will operate independently of 
the government. 


If Mr Albert accepted the 
post, he would have to resign 
from AGF, given that council 
members will not be allowed to 
hold other positions in finan- 
cial or imdustrial circles. 

AGF would not comment 
yesterday on the speculation 
about Mr Albert's future. 

The Monetary Policy Council 
will be composed of nine mem- 
bers, including Mr Jean-Claude 
Trichet, governor of the Bank 
of France, and his two depu- 
ties. The names of the six new 
recruits will be announced on 
Wednesday. 

Mr Michel Sapin, who was 
finance minister in the last 
socialist government, has been 
cited as another candidate for 


new role 


the council. So too has Mr 
Alain Prate, who is deputy 
chairman of the European 
Investment Bank. 

The departure of Mr Albert 
would mark the end of an era 
for AGF, which is a prime can- 
didate for privatisation by the 
Balladur government. 

In his 11 years as chairman 
Mr Albert has turned AGF into 
one of France's most powerful 
insurers. He orchestrated the 
coup in 1992 whereby it expan- 
ded into Germany by taking a 
stake in the AMB insurance 
eroup. 

Mr Antoine Jeancourt-Gallig- 
nani, chairman of Banque 
Indosuez, the investment bank, 
has been mooted as a possible 





Michel Albert: key candidate 


successor to Mr Albert at AGF, 
together with Mr Bernard 
Esambert, former chairman of 
Compagnie Financiére Edmond 
de Rothschild. 








Olivetti in talks on disposal 


By Haig Simonian 


Olivetti, the Italian computers 
group. is in advanced negotia- 
tions to slim down its 
operations in Germany with 
the possible sale of part of its 
‘Triumph Adler subsidiary. 
Details of the talks, believed 
to be under way since Novem- 
ber, remain unclear. However, 
the group stressed that the 
transaction would not involve 
Triumph Adler's production, 


! distribution and sales activi- 
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ties. Triumph Adler is best 
known in Germany for its type- 
writers and office products. 
Olivetti said the talks, with 
an unnamed German investor 
sn. should be concluded by 


‘ebruary. 

Olivetti bought Triumph 
Adler in 1986 from Volkswa- 
gen, which took a small stake 
in the Italian company as part 
payment.In the past two years, 
Triumph Adler has undergone 
a wide-ranging restructuring to 
staunch heavy losses. 
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Pharmacia buys rest of FICE 


Pharmacia of Sweden has 
completed the acquisition of 
Italy's Farmitatia Carlo Erba 
and Erbamont (FICE) in a 
SKr3.8bn ($457m) deal, Reuter 
reports from Stockholm. 

Pharmacia took up the 
option to buy the remaining 48 
per cent of the company ahead 
of an earlier agreed date. 
Under the original agreement, 
it would buy the rest of FICE 
sometime in 1994 or 1995. 

The seller was Holdback 


Holdings, which is owned 
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‘Choose from rich black leather. burgundy bonded leather or black Ieathereloth. 


THE FT CHAIRMAN'S SET 
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+ and craflsmanship, 


there s the FT Chairman's Sel. Comprising a matching desk and 
pocket diary, it 1s bound rn meh brown leather with fine gold 
lowling on the cover and comes complete if it's own 


preventation bow 


THE FT POCKET DIARY. 
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are available on request Order 25 items or more 

from the FT Collection and sou will qualt{y for discounts of up to 23%. 


FOR YOUR FREE FT.COLLECTION C 
CATALOGUE RING 0483.5) 


by a consortium of banks. 

The first 51 per cent of FICE 
was bought in May, Pharmacia 
said. Procordia, the Swedish 
diversified company, was split 
into two companies in the 
autumn, of which one is Phar- 
macia, the pharmaceutical 
company. 

Montedison, the ftalian phar- 
maceutical group, owned FICE 
ag the sale i May. i Pe 
ts remaining 49 per cel 
Holdback Holdings later that 
month. 
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The FT Pocket Diary has a week to view diary 
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leather. burgunds bunded leather and black fleathereioth 


the bach of the diary. 


THE FT PINK POCKET DIARY. 

The FT Pink Porket Diary with its unique 
week to view landseape format has the same 
information az the FT Pocket Liar and is hugely 
popelar. ft has FT-piok pages and is covered in 
biavs bended leather Persunal detachable phore 


tirector 1s included. 


THE FT EURO DIARY 
The definitive European Desk Diary Icads you thruuzh 


--—, the labyrinth of EC departments. shows } 
how the lauaiative sestem works and gives 
the most comprehensive cuuatr} guides 
available any «bere. Key section headings are 
in five languages. Week to view format 
dnided mto one hear segments. Full eotour 
atlas and detachable phune directory 
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YEAR IN THE MARKETS 


Metals end 
1993 in 
good heart 


Despite running into general, 
year-end profit-taking yester- 
day, London Metal Exchange 
base metal contracts mostly 
ended 1993 with their talls up 
as traders looked forward to a 
sustained upturn in global eco- 
nomic activity in 1994. The 
sears left by a dismal first half 
were still plain to see, how- 
ever, with 12-month price falls 
ranging from just under 7 per 
cent for zinc to more than 20 
per cent for copper. An honour: 
able exception was lead, which 
ended about 60 per cent up on 
the year, 

Precious metals ended with 
substantial gains on the year, 
though gold bulls were still 
waiting for a decisive breach of 
the psychological barrier at 
$400 a troy ounce. Similarly, 
cocoa and coffee markets, hav- 
ing shaken out some of the 
Speculative gains of recent 
months, were widely e: 
to take off again this year. 

In contrast, oil traders saw 
little reason to expect a signifi- 
cant price upturn after a year 
that saw the Brent blend crude 
price slump by nearly 27 per 
cent to a five-year low. 

The LME copper market had 
a very mixed year. An early 
rise fuelled by Chinese buying 
was followed by a steep price 
slide that culminated in a 5%- 
year low in May and landed 
several trading houses with 
huge losses. That was followed 
by a severe technical squeeze 
that was alleged to result from 
manipulation by Sumitomo, 
the Japanese metals group. 

At its height the squeeze 
pushed the cash price to an 
$80-a-tonne premium over the 
three months price. When the 
squeeze ended in September - 
as a result, some traders 
suggested, of behind-the-scenes 
pressure by exchange authori- 
ties - the cash premium 
quickly tuned into a discount, 
as was more in keeping with 
the fact that LME warehouse 
stocks of the metal stood at a 
lS-year high. By the end of 
October prices had plunged to 
six-year lows but they have 
since recovered by 14 per cent. 

The aluminium market, 
already in the doldrums, had 
jess downside potential than 
copper at the start of 1993. But 
as the flood of material from 
the former Soviet Union con- 
tinued, it easily fulfilled that 
potential, the three months 
price dipping to an eight-year 
low of $1,040 a tonne at the 
start of November. 

Since then multilateral talks 
aimed at controlling the glut of 
material on the world alumin- 
ium market have helped senti- 


Dak die e eusa LA ueLeibeasiod 


ment and the market has 
recovered by nearly $100. 

The economic hopes that 
lifted the base metals from 
their lows also helped silver, 
the most “industrial” of the 
precious metals, which ended 
the year with its price nearly 
40 per cent up. Platinum, also 
principally an industrial metal, 
fared less well, reflecting its 
dependen the recession- 
hit Japanese market. 
bad a relatively good 
year, its price ending more 
than 17 per cent higher. And 
many analysts expected 1994 to 
see it move substantially above 
$400 an ounce, a level reached 


James Goldsmith, 
the purchase of shares in New- 
mont Mining, the biggest US 


LMK WAREHOUSE STOCKS 
(As ot Thursday's close) 





yonnes: 

Auminiumn +90,350 to 2,486,375. 
Auminum oloy = +240. 80 49,280 

Copper +10,278 to $09,500 
Lead +1825 to 900,650 
Niceot +1220 10: 124,104 
Zino +15,950 10.906,700 
Ta 4#1,130 $020,050 





of the cash to buy gold options. 

At the London Commodity 
Exchange, cocoa set the pace 
with a second position rise 


from world stocks over the 
next few seasons a3 consump- 
tion growth outpaced produc- 
tion. It was topped up by spec- 
ulative activity in response 
toconcern about the political 
stability of the Ivory Coast, the 
world's biggest cocoa producer, 
after the long-expected death 
of President Felix Houphouet- 
Boigny last month, and the 
recent decline has been partly 
a reaction to the orderly hand- 
over of power in that country. 

Coffee futures were buoyed 
in the autumn in anticipation 
of the producers’ export reten- 
tion scheme, under which they 


prospect of Iraqi crude’s return 
to the market moving ever 
closer, analysts could see little 


BENCHMARK GOVERNMENT BONDS 


Red Day's Week Month 

Coupon Date Price changes Yield ago ago 

Austaia 10,000 10/02 722.0800 -0.170 664 6.62 6.50 

Belgium 9.000 0303 118.0000 - 636 652 654 

Canada" 7.500 1203 106.9000 -0.200 662 673 6.63 

Denmark 8.000 O5/03 119.0500 - G12 622 643 

France BTAN 3.500 05/788 112.0000 +1850 499 605 6.07 

OAT G75D 10/03 1082300 -0.040 563 575 6.00 

Germany 6.000 OSA 103,22800 - 555 566 687 

Italy 9.000 1000 103.3600 +1540 849 B49 9.45 

Japan Notrg 4,800 06/99 111.7690 -O0.010 297 25% 276 

No15f 64.500 «= O6/03 110.7270 - 204 312 341 

Netherlands 6500 04903 107.0000 ~ 651 5.66 583 

Span 10.500 10/03 115.8000 - 812 G20 656 

UK Gits 9.750 O88 114-21 +132 561 668 6.04 

BOOO 0603 112-18 42/792 6.10 624 6.52 

9.000 1008 124-24 +882 639 652 G87 

US Treasury ” 6.750 08/03 99-21 -82 580 585 5.83 

6250 0823 88-24 -GG2 634 6.35 6.31 

ECU (French Govt 8.000 O03 114.1000 - 597 BO 641 
London closing, “How York operung ‘Yieida: Loca) market sturxtard. 

1 Gross onmat yoid (inching withhokiing Inx at 125 per cant payable by nonresident 

Prices: US. UK indo, others in decal ‘Source: MMS inbertatortal 


ECONOMIC DIARY - FORWARD EVENTS 


TODAY: Creation of the 
European Economic Area, join- 
ing Austria, Sweden, Finland, 
Norway and Iceland to the 
European Union and allowing 
the 372m EEA citizens to live, 
work and travel within its bor- 
ders; EU moves to stage two of 
the three-step programme to 
economic and monetary union 
with creation of the European 
Monetary Institute; Greece 
takes over EU presidency from 
Belgium; in Germany Volkswa- 
gen begins four-day week, 20 
per cent tax rise on petrol and 
13 per cent on diesel, child 
allowance and unemployment 
benefits cut, pensions contribu- 
tions rise to almost one-fifth of 
gross earnings; Belgian govern- 
ment implements economic cri- 
sis package, including three- 
year pay freeze and benefits 
cuts. 

MONDAY: bank holiday - 
most markets cl 

TUESDAY: MOG money supply 
figures (December - provi- 
sional); European Commission 
holds its first meeting of 1994. 
WEDNESDAY: UK official 
reserves (December); agricul- 
tural census results for Wales 
(June 1993); Theodoros Panga- 


los, Greek deputy foreign min- 
ister, Par- 
liament; chancellor of the 
exchequer Kenneth Clarke 
leads a business delegation on 
a visit to the Philippines (to 
Jan 10); George Soros, interna- 
tional financier, concludes 
three-day visit to Israel - he is 
expected to announce invest- 
ments in that country. 

THURSDAY: New vehicle reg- 
istrations (November); Bundes- 
bank council meeting; markets 
closed for the Epiphany holi- 
day in Austria, Cyprus, Fin- 
land, Germany (Munich and 
Stuttgart only), Greece, Italy, 
Spain, and Sweden; Japanese 
cabinet to hold year’s first 


meeting; 

FRIDAY: Cyclical indicators 
for the UK economy (Novem- 
ber); full monetary statistics 
(including bank and building 
society balance sheets) (Nov/ 
Dec); Bill turnover statistics 
(November), sterling commer- 
cial paper (Nov); money mar- 
ket statistics (Nov); London 
sterling certificates of deposit 
(Nov); mortgage lending (Nov); 
French prime minister 
Edouard Balladur visits Saudi 
Arabia (to Jan 9). 


COMMERCIAL PROPERTY 


To advertise in this section, or for further information 


please contact 
Mark Hall-Smith on 071 873 3211 
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BASE METALS Precious Metals continued GRAINS AND OIL SEEDS SOFTS 
LONDON METAL EXCHANGE GOLD COMEX (100 Troy 025 S/roy o2.) WHEAT LOE (f per tonne! I_COGOA LCE (Etonne} LIVE CATTLE CME (40,000ibs; conma/ibs) 
- fies chong Hight ow nt Woh Se eee sae iow te ee ne ee et me vl 
HLALSANRS, 90.7 CURT pet tonne il 3908 - 225 was of Im Jeo 285 +005 250 - ir m0 1 810 901 36531 131 ron 734 +550 ras Tee aes bay 
Sesh 3 mths feo 319 3639 391.0 82171 33,200 9a 10065 0.15 2101 15 | (May a0 “1 S310 82k 14,258 12820 Ap 75.725 = 75.650 25 ian we 
hose 1107.6-86 1125-65 Mer 3928 - = 14506 1805 Bay 107.85 15 3901 ah M2 1 4 8H Ogee 1 TAD NE Tn ares Pio oot 
Previous 1120,5-1.5 1137-8 a m8 - 359 mans 35! jin 102.50 17 - Sep = aA 5 «6048 10,080 348 am 72750 (0.100 as 8 
Highflow 1132128 = 395.7 : A mas Sa) 2S Sp aa7s - a5 > (bee = 5 oon sagt =~ oa 72900 ae Te mars ee 
AM Official 1507.5-8.5 1125-55 pag f F a73 - . TASS 73575 T3523 
Kerb close 1124-5 Total Total asa 6 Tota - 3071 Total TORO 8667 
one wa z W_WHEAT CST ©.000bu min; cente/60ih bushel) M_GOCOA CSCE (10 tonnes; $/tonnea} W_LIVE HOGS CME (40,000%e; centefbe) 
dally wmover ios = .s° aa Caren ama an a GAS 45200 11.206 2578 
- 395.0 172 4, Ld wae - Mer maa = 1983) 1142 33,741 3,700 Feb 45.350 +100 
ALUMINIUM ALLOY (3 per tonne) rj crs Seah MGS tele 2m My aS et aa 3earo 190 May 11760 +14 1975 14168 853 Ape ABD +250 47.000 CAG00 SEIS Tat) 
Gose est-2 985-90 ot = «S200 ES 18d el Mu UR 57005 570 kd 1207 = M5 1S KT 102 an SLIZS ODD SZASD SRO ATH 1067 
Previous. 876-81 1000-5 Oct 400.1 - - - Bh 15 Sep = 4B + Maz Ma 5810 490 Sep 1235 = 140 12H G29 122 sad = 52200 ees sa ba xs 
— or fo a 5 ee S ER OR Eg BSS Siete om & 
AM Official 961-2 985-90 Aare os 
ra i mon eal aDnind (100 Troy cz; Stray oz} Total 57625 30,545 na 63381 5,050 i ci NE ape 
een NA wer imess 12600 12000 339 agg S_MANZE CST (6,000 bu min: cente/S8 bushel) COCOA CCO) (SDR'atonne) PORK BELLIES anodes: eee 
wa 178.50 - 12475 12350 B77 16 Mar nan = S065 30VG756E.45 00,115 Dec. 20 Price Prev. dey Feb STIS +0035 57, saan & 1528 
t e 2 : 1 = i ; | 
8 LEAD §5 por tonne) Sep 123.00 53 May =: 3000 pos 208/6367.680 18,020 Daly 922.49 37.25 we 57.75 +175 5790 407 "392 
Chose 473-4 486-7 Dec 12280 . . - 33 - a was = 3090 3060 297,250 21.190 Dec. 31 oy 53.000 a 4 a ys = 
Previous 9855-65 496-500 Total agar TR Sep SBS RG) (2HSE AOTES 2235 «10 day average omer sare Sao aso S700 Bae 201 
pa esa eee) Capeeg, CO LIER COND They ey bec ue = UY BHODIET TS IONS COFFEE LOE (tome ___ ry ; ATM 22m 
phe Jan 7 - = a i om 178471751185 2855-82 
Seen sea90 fo maz : : : besiat as Mar 1198 a" 11881184 16.859 M2 
Oe oe sieriover ue Mar S187 - S70 5105 12497 -B_BARLEY LCE (E por torme) aay 100+? «1201-1102 7.5B9 105 
. Bay. S149 - 5200 5149 174 dan 108025, - - - 17 - dal 1995445 1199-1100: 2208 «= 42) LONDON TRADED OPTIONS 
MGKEY per tonne) J" 52+ 8220 S18 my we ops SS me SBR Tee pen $ tonne Cala — — Pate — 
Close 6200-5 5950-1 ea = = S225 25 wo. +e 7 pe oe ke . 
Previous rom Sea Ta Sp 8 - - - 4 = Total 287 1,382 im suunanane ‘dere ue ak 
Highiow 5420/5305 Now 9875 . - - g - COFFEE °C’ CSCE (37.500iba; cantina) 
AM Official 5290-5 5350-1 jn (97.00 : BE 25 | - 9% G2 2 34 
Kerb close 5300-5 ‘Totes 78 - a ne 1 Be Re awe tae = 2 a « 
ee aiver Ne ENERGY i LSOYABEANS COT (5,0000u mic; contwegh busta) iy mo - RSD That SOG OO 
dm 7OM2 =. 708) 70U4 75760 BRASS © Sep 73800-7780 7560 1,961 
smi pes ee ae a Se RN ks: Ee Re ees Zee 
Glosa 4745-55, ‘785-800 + 714 712/46 162.980 : 
ena 4876-80 4925-6 price changs High Low = nt Vol af nae ~ 7B 712/4142.280 12.635 Total 51403 11,628 : = 7 = Pr 
Higiviow sea0ag0o 8 feb 1417-148 14.13703,005 25711 ATT TOBE 7060 24155 1,190 GCOPRFEE NCO) (US conts/paund) Geral tae. 
AM Official 4ms55 4795-000 Mr 1450-1478 1404 G52 12373 (Sep ~ G77 BTS ASS STS = nae 
Kerbs close 4900-10 Agr 1451 - 1508 1478 30243 S7ez ‘Total {982,200 238,615 sai ee oe R 1 24 st 
a Se ee | wheninaraeeee . Saeeor ns ane eee 
mover = 1581 15.35 @ SOY! on ‘ = 
ZING, special high grede (& per tonne) a A pa ee Tea i No7 PREMIUM RAW SUGAR LCE (centa/ibs) __ Mer Mey Mar May 
tose 1001-15 1019-95 hi = iota) | man aan oo, Mae joss _~3 A 2 8 
Previous 988-8 1005-6 I _CAUDE Olt IPE (S/berral) Mey 07 2AIS BASE 17,122 38 ues Na sO aur 2, ae 
i 5 u al 2R49 + 2870 2035 12994 o 
fa OS Se em ee eee ce a Re co eo 
Kerb close 1080-1 oe ee ee ae 2 5 2 8 
Open int. NA Haas ih emer etry 4 Be ear a Total 98,780 19233 ml WHITE SUGAR LCE [Sitonne} 3 2 192 
oe een xe WA Ae 13.68 2 1270 1267 10,639 100 1 SOYABEAN MEAL CST (100 tons; S/ton) a eno 40.80 284.50 284.50 7380 ~ * 1 je 18t 
COPPER, grade A (S por tonne) My #2 - + - 73 + wo me 7,108 I woe . 
et ee as ONS MNS ate ce 18s] soy ams amoer jan oan = awa. ~ LONDON SPOT MARKETS 
Previous 1007-8 7828-9 Jol 42-1 1425 1425 5197 $ May 2041 2051 204.1 13,597 17,335 Oct 280.50 = 280.50 280.50 1,705 7 @ CRUDE Olt FOS (per barret/Feb} ore 
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LONDON BULLION MARKET i] My §=-11040,— ‘ITN 75 10883 2EMZ 348 : 
(Prices supplied by N/M Rothschiic) Sett Day's Open M1290 = 118.50 11225 1094 15a Gattle five weight 118.375 
‘ecli (iiai ca) came rica chaoge igh Low int Vol Sp go ECD eee ee a 3 
Close 00.50-397.00 "dap 202 = 25D 1.960 24810 527) Nov 60 gtr ton day suger fap = $280.70 28550 
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BOND FUTURES AND OPTIONS 


France 
NOTIONAL FRENCH BOND FUTURES (MATIF) 








Open Settprice Change High = Low = Est vol. Open int, 
Msr 19090 13088 0.06 19082 130,76 13,312 137/403 
un 73028 «190.98 «0.02 13034 «13028 4,681 8,116 
Sep 129.50 «12058 «0.02 12050 12050 2 2 
4 LONG TERM FRENCH BOND OPTIONS (MATIF) 
Strike ——— CALLS PUTS ———— 
Price Feb Mar on Feb Mar lun 
12t - - . 0.06 a2 - 
128 - 3.00 - - o18 - 
129 : 213 219 0.13 0.31 - 
120 1612 1.43 1.61 028 0.85 - 
131 050 0.60 11 0.85 0.94 - 
132 0.16 0.38 a72 . - 


Est. vol total, Gafta $2,285 Puts 8,354 . Previous day's open int, Gallo 181,108 Puts 152,098. 


Germany 


88 NOTIONAL GERMAN BUND FUTURES (LIFFE}* DM250,000 100tha of 100% 
Open Settprice Changs High «= Low = Est. vol Open int, 








Mar 101.25 = 101.35 +0.07 101.356 = 101.25 4ai9 130442 
fun 101.26 = 101.28 40.07) §=(107.26 = 101.25 20 1168 
@_BUND FUTURES OPTIONS {LIFFE) DM250,000 polis of 100% 

‘Suike CALLE wmerererernemenene PUTS 

Prica Mar an Mar Jun 
10100 a63 417 048 0.88 
10150 0.57 asg 0.72 415 
40200 0.37 O71 1.02 1.43 


Eat, vol, total, Calla 2131 Puts 1403. Previous day's open int, Coss 172445 Pute 101180 


™ NOTIONAL MEDIUM TERM GERMAN GOVT. BOND 
(DM250,000 100ths of 100% 
Open Settprica Change High = Low — Est. vol Open int. 


Mar 103.58 = 103.58 0.07 103.58 103.58 2 11964 


aly 

i NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFEY’ Lira 200m 100ths of 100% 

‘Open Setiprice Change — High 

17850 11849 40.01 118.60 
11837 = 4.01 


Low Est. vol Open int. 
13843, 1682 ‘79207 
a 165 


Mar 
tun 


@_ITALIAN GOVT, BOND {BTP) FUTURES OPTIONS (LIFFE) Liraz00m 100ths of 10096 








‘Suike CALLS PuTs 

Price Mer dun Mar Jun 
11800 1.33 3.03 144 2.66 
11850 1.87 278 1.88 201 
17900 1.42 2.55 193 3.18 


Open Settprice Change High Low Est vol Open int, 
105.27 105.33 0.12 105.42 105.25 4,063 76,554 
705.18 105.26, 15 105.35 106.14 Aa? 8,025 


UK 

| NOTIONAL UK GILT FUTURES (LIFFE)" £50,000 Sénds of 10096 

‘Open Settprica Change = High Low = Est. vol Open int. 

120609 (120-11 40-02 12612 «120-07 2316 102112 
11818 +002 o 73 


Mar 
un 





fam ; : z 



























@ LONG GILT FUTURES OPTIONS [LIFFS) £50,000 64ths of 100% us 

Strike CALLS @ US TREASURY BOND FUTURES (CBT) $100,000 32nds of 100% 

Prica Mar Jun Mar Jun 0; Gh Hi Open 

120 1-25 1-54 1-03 2-16 Bret ee v9 

128 O58 1-28 1-36 262 Mar 114-16 114-22 +H 14-25 144-15 160.927 | 273,380 

422 0-38 103 214 929 dun 113-15 143-18 +0-01 113-21 9113-14 1,308 12,633 

Ext. vol total, Gata 3 Puts 32. P open int, Cals 77011 Puts 30648 Sep 112-16 = 112-19 40-02 112-22 = 112-16 177 17,621 
Japan 


@ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
{LIFFE) Y100m 100ths af 10096 


Open Gloss Change. = High = Low — Est, vol Open Int, 


Ecu 
WW ECU BOND FUTURES (MANIF) 


Open Set price Change Low — Est. vok Open int. 


High 














Mar 127.86 127.96 40.04 121.95 121.86 = 43stkaegS Mar 117.48 117.48 117.45 4 & 
Jun - 97.50 - - - . . * UFFE contracts iaded on APT. Al Open interest figa. ara for primous day. 
FT-ACTUARIES FIXED INTEREST INDICES 
Fr Day's Thr Accrued ad ‘ours, Accrued 
UK Gilts Price Indices Dec 31 change % Dec 30—_—nterest Ye! indaxtnkod Ce ee 
T Upto 6 yowspa) 190.12 7009 «10.99 1 1155 8 Up Wo 5 yore 191.88 7003 19184 1a 48 
2 5-15 years 164.04 0.10 163.87 233 12.85 7 oe 6 years if 194.16 4 193.88, ore 524 
3 18 19127 war saa 1? 1263 BAN stock (ia) 1297 401318272 oat B12 
5S AR stocks (67) es 40.11 158.39 215 252 ‘9 Devs and loans (88) 1511 0.06 153.17 2.90 11.28 
——— coupon yield ameeerreonsceeecosesee 

Yields Dec 31 Dec 30 Yrego. High law Dec S1 Dec 0 Wrage Hon” Low Dao st Doo 30 Wage tien Low 
5 557 857 7Y 7.22 SST GIN2 S78 6.78 747 7.86 (V1) 678 20/1 70 7. 
#2 PEG BE RE PERE BE GER ee 
20 yt oy Gua a2 ont aa ut 4 9.05 (20N) 6422012 651 a61 Sef 920 6.59 
ney efinked — omacnenmenne—eens Info ab 59 mma Ueftation ratte 1096 ewennnnenenneos . 
UptoSys 204 202 255 S03 Phe 1erliaa) 120 107 174 231 (17/ 
owSys 28 28 884 segGa 2aeqiny 288 268 as aren) sarc 
Debs Bi bomrrm srosco-overcennmvsrservorenere § oO ee tm 1 YORE —mnvaveenttereretassnmennene snvanseonsntasnenveoceereentns rents 25 YOGA stam seomverstnenaasnnrenemee 

7.03 7.08 B88 897 (4/4) 7.08 (31/12) TAS TA4 9.82 994 18M) 7.44 (80/12) 759 758 10.01 10.10 (19/1) 9.38 (10 


‘Average gross redemption yields are shown above. Coupon Bands: Law: 0%-7%4%; Medium: 89-10%96; High: 1154 and over. ¢ Flat yield. ytd Yeor to date, 


FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

Dec $1 Dec 30 Dec 29 Dec 24 Dec 23 Yr ago High” Low’ Dec 30 Dec 29 Dac 24 Dec 23 Dec 22 
Govt. Secs. (UK) 107.60 107.58 107.56 107.19 107.02 9434 107.60 9826  GBt Edged bargains 
Fixed interest §=§ 132.03 131.71 131.49 191.48 13127 109.81 13203 108.67 


“ : averoga 
2a ene ee eae (127-40 {B/I/05), kaw 49.18 CB/1/76). Pree Ineroat high since coeatatior: 192.08 (51/12/83 , low 80.53 FU/U/75} . Basis 100: Government Securities 18/107 






















. 1953 _. Yield — — 1063. 
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TH i104 taal Teesewpeavoe Gas Gas wen | TE leek OR Boke ie 2m 1 ai is 
10585 10313 Glpe 2004 A SOP, as ‘aa 7S 'Se oo 4 zn a} =i Bt 
= EE Summa Ge 4 ok me ay See Teg 2m 2m eh Oo Tie ws 
— NB NE Cow 'y peas 757 G80 12H wk OSH Fos 243 260 18d edie 150% 
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— na 108g Trilect tteaing of BEL So T00 plates eee Sonworaton factor 
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CURRENCIES AND MONEY 








~the dallar and sterling ended 


”_ ghe Year on a bullish note yes: 





Norman, >. 
“Although | "London eo 


was thin, reflecting the closure 


of markets in Japan Germany, 


the Netherlanis and Denmark 
and the virtual cessation of 
activity.in tho UK around 
lunchtime, dealers expected 
undertone of both cur- 
rencjes to-be maintained in the 
new year. 
As the charts show, both the 
dollar and sterling closed near 


* five-month highs against the 


D-Mark with the dollar about 7 
per cent higher against the 
German currency since the 
Start of last year and sterling 
up nearly 4% per cent. 
Although ‘the D-Mark recov- 
ered slightly against the 
French franc yesterday, rising 
to FFr3.401 from FFr3.397 on 
Thursday, it ended .1993 














slightly weaker than at the 
start of the year when it was 
worth FFr3.404. Since October, 
the franc has recouped the 
losses suffered as a result of 
the July-August crisis in the 
European exchange rate mech- 
anism. 

- The yen was another former 
high-flyer to close the year at a 
comparatively low ebb, 
Although the dollar ended 1993 
more than 10 per cent down 
against fhe © yen. its close in 


Bec 31 nwelptesie = Prov, close = 
Eee 14785 1.4782 
1mth 1473S TATE 
3m 1arid 1.4668 
iy 1.4588 1.4573 


London yesterday marked a 
recovery of about 10 per cent 
from its mid-August low of 
YLOL13. 

@ Strong economic indicators 
pointing to fast US fourth 
quarter growth and mounting 
expectations that the Federal 
Reserve will have to raise 
Short-term interest early this 

















Dollar Sterling 

OM per S Yen par $ Spert DM per £ 

DTS rere ner nt 130 - 1.60 - “ 

170, 1.55 

1.65 1.50 

1.60 1.45 

1.55 1.40 ed 

1953 

Source: FT Graphite’ ~ 
year underpinned the dollar im decline against the Japanese nearly 2 pfennig against the 
yesterday's thin trading. currency reflected some profit- D-Mark to close at DM2.5692 

The US currency was able to taking on long dollar positions against DM2.5602 on Thursday 


attract buying interest when- 
ever it dipped against the 
D-Mark or the yen. However, 
there was a limit to its 
upwards potential because 
operators were unwilling to 
take on large positions in an 
illiquid holiday market. 

The dollar closed in London 
at DM1L7365, up from Thurs- 
day’s DM1.7337. However, it 
was fractionally lower against 
the yen at Y111.605 against 
Y111.845. The dollar's slight 








Geo 31 Change Bid/offer , Day's Mid One month Three months One year Bank of 
TMid-point_ on day spread ‘high low Rate PA Rate %PA Rate %PA Eng. Index 
Europe S 
Ausyia Bch) 18.0988 +0.0209 200 - 488 18.0774 17,0937 18.0425 -02 180619 -03 - = 1140 
Belgum =. (BF) S84877 40.236 200-683 53.5560 63.3282 SU5577 -18 536027 -1.6 539777 -09 1132 
Denenark (OKA 10.0531 10.0867 423-699 10.0723 9.9989 10.0682 -1.8 100835 -16 10.1484 -09 115.1 
Finand =. FM} B.S83) 40.0249 50d - 658 8.5800 85454 - - - 79.7 
France GFF) 87357 +O.039T 305-409 87529 87082 87448 -1.3 B7580 -1.1 87752 05 1084 
‘Gecrnany (OM) 25692 40,009 675-708 25728 26615 26711 -0.9 26784 -08 25727 -0.1 1229 
Greece. Dr) 968.914 +0833 419 - 408 382.415 987.775 - - 7 - 
Poland OR 1.0499 +0.0025 490-508 1.0510 1.0471 1.0508 -1.7 1.0524 -1.0 1.0561 ~06 1027 
ltaly (Y 253291 49,73 087 - 524 2597.96 2528.17 2630.16 -30 2551.98 -30 2600.36 -2.7 758 
Luxembourg = (LF) 534877 40.236 200-553 53.5560 59.3202 59.5577 -1.6 538927 -1.5 59.9777 -09 1132 
Nethedonds (Fl). «28738 «40.011 719-753 28777 28675 28741 -02 26747 -02 28688 02 1187 
Norway QUA) 11.1271 40,0463 218 - 923 11,1965 11.0980 11.143 -1.7 11.1409 -O5 11.1273 0.0 85.3 
Portugal + Ea) BWA 40.920 044 - B12 281.900 250.850 262023 ~69 285443 21 - - - 
‘Spain (Pra) 211.658 = 41,205 201-714 211,725 210.850 212198 -42 212803 -35 217.778 -3.0 84.8 
‘Sweden (SK) 12.3920 40.0624 204-495 12.9542 12.2810 12.3975 -25 123875 -18 12.508 ~14 744 
Fae = 2.1971 40.0122 966-985 22000 21851 2195 11 21911 14 21684 13 1165 
. . . - . - - . - - . are 
Ecu “om 93289 90.0055 269-270 1.3289 1.9297 1.8283 -1.3 1.3902 ~10 1.3339 05 - 
sont * = 0.927877 7 - - -  - - - - 
Americas = 
Argentina (Peso) 40.0027 1.4794 1.4727 se 7 - - 
Brac cy Y 478.000 474,000 - os - - os - 
Genada ch 1.0086 1.9521 18599 18 19518 14 198492 08 ns 
Mexico (New Peso) 4.0029 4.5644 - os - - os - 
USA a 14824 VA7SS 14765 24 1.4724 1.9 1.4813 12 677 
Pactio/Middie EnetiAtrion 
Auatvolla AS) 2.1788 -G.0056 762-819 21900 21755 21778 1.1 21758 a7 21761 02 - 
Hong Kong  qHIGS) 11.4928 +0.0275 282 - 374 11,4545 11.4027 14102 24 ATT 18 208 12 - 
Infa a 46.4101 © +0.077 888-919 48.4950 46.2900 - - - - 
Japan (0) 165.120 0.047 027 - 212 165.780 184.820 164805 as tear78 32 159835 32 1768 
Matoysia. ° @éS) 39858 +0.0148 822-803 4.0067 3.8737 - - - 
Now Zeeland: (NZ$) 26461 -0.0024 425-476 20508 26372 26496 a8 2eso7 08 26619 03 - 
Phuippines. (Pnso] 40.9083 +0.0761 248 - 920 41.3000 40.4950 - - - - 
Saudi Arabla GR} 5.5489 +0.0089 448-590 5.5590 5.6381 . : : - : : - 
Singspore . .(S5]_ 2.3805 40.0103 782-828 23831 2.3737 - - : - 
S Africa (Com) 7 242-298 5.0357 5.0145 : : - - 
SaAtica fin) — fF} 875 ~ 586 6.3570 6.3373 . : - - 
South Korea {Won} 1194.18 3i 466 1196.44 1191.02 = . ie - 
Talwan (TS) 30.9917 -D.0007" 710 - 124 39.4700 39.2950 - - se - 
‘Thalana BQ 37.7999 40.0629 S89 - 288 87,8480 37.7140 : - - - 
rade for Dec 30. Bkvotter spresds In the Pound show oni te ast thea deckrel places. Foneant rata are not rey uct to tn market 
in ore broad by Somme Yes tebea String Teak calcu’ by te Sede of Sane qvacage 1985 = 100. 
Gael, Offer ond ad-rares in both thia and the Qoter Spot tables derived trom THE ‘SPOT RATES. Some values are rounded by the 


fm 
A 





fr Dir. 
-/ (BFA . 100... 1879 . 
* 4K 5322 10 
FF) Gt2a (11.60 
@M) 2082 5.012 
#2) 60.94 9,575 
{2112 0.907 
. FG 1861 S407 
OK} 48.08 9.090 
469° 20.48, 9.845. 
Pin). 25.28 «4.752 
(BK 4358 8.151 
BF) 2435 4.574 
£09 5248 10.05 
ACS). 27.30 5.190 
9 9014 | BTM 
OY S240 Ghar 
a 3 7.573 


Ff owt L A 


1833 (4803 «(1.963 «44735 «(5.373 
6603 2558. 1.045 2520 2860 
10 2961 1202 2399 3290 
40 1 0408 986.0 1.119 
Bs20 2447 1 241202787 
OSS O101 O04 100 0.119 
3040 O80 C965 8814 1 
: 7B4G 2308 0943 2273 2.682 
3042 gst «0402 «989.0 1.099 
-&19000«1215 «0496 «61108 =| (1.855 
7085 2084 0852 2054 2331 
3076 1.168 .0478 1153 1,308 
S706 «2.669. 1.050 2533 2574 
4652 1311 O598 1283 = 1.467 
$803 (1.736 0709 #1711 1.082 
S291 15.58 6300 1SK2 17.41 
6659 1.996 G791 1909 2.166 


NKr Es 
2081 4897 
19.07 280.1 
1276 2992 
4332 101.8 
10.60 243.0 
0.439 10.32 
3.873 90.95 
wo 2349 
4258 © 100. 
$262 1286 
9027 212.0 
5.086 119.0 
M13 261.4 
S68) | 198.4 
7.820 178.6 
67.41 1683 
8387 = 197.0 


‘Yon per 1,000; Darien ttronce, Fronch Frame, Norwegian Keoner and Swedish Kronor por 10; Belgian Franc. Escudo, Lira and Pasees por 100. 
@ JAPANESE YEM FUTURES (MM? Yer 125 per Yen 100 


#1 D-SARK. FUTURES (AN) OM 125,000 
Open-. « Latest’ Change 


Mor OS785 « GST1e |= ~L001S 
Jun . 05706 05639 = +0.0004 
Sea osese 860.5680) «10.0008 


High Low Est. vol Open int. 
G6T37 = OST1S 36,724 117,151 
ass 60.5669 a7 3863 
0.Sesa = (0.5660 7 191 


M_SWfSS FRANC FUTURES (1M) SFr 125,000 pa SFr 


Mar ‘nerae  -DB7I4  -0,0018 © 
wn De710 26710 . 0.0016 





0.8758 «(0.6701 20,998 = 46,005 
0.6730. 0.6701 . 


Open Latest Change 
Mor 0.8963 08980 6+0.0017 
Jun . 0.9004 = +0.0001 
Sep * 0.9053 = 


as investors tidied their books 
ahead of the year’s end. 

The dollar also continued to 
be pinned down by sell orders 
placed by Japanese exporters 
at around Y2112. However, trad- 
ers pointed to good buying sup- 
port when the dollar dipped to 
Y111.5 as an illustration of its 
strength. 

@ Sterling rose against both 
the D-Mark and dollar in Lon- 
don yesterday in spite of an 
absence of news. It gained 


to end just 2 pfennigs below its 
late ea high against the Ger- 

. It was well up 
on on its D-Mark low for the year 
of DM2.33 recorded in late Feb- 


ruary. 

The pound moved slightly 
higher against the dollar to 
close at $1.4795 ee tee from 
$1.4768 on Thursday, bi 


a year of erratic vovements 
against the US currency to an 


Although at yesterday's 


One month 
low Rate %PA 


Europe 

Austria (Sch) 72.1825 +0.005 900-950 122055121885 122175 -25 
Belgium {BF 36.1525 40.0925 190 - 860 36.1880 5E.0800 36.2725 —1.0 
Denmarh {O4r) 6.7949 70.0025 803-893 6.7990 G76N BHT -3S 
Fintang (FM) «5.7812 +0.0061 812-012 5.7999 67782 5.8052 -3.1 
France {FF} «5.9045 +0.0155 030-060 5.9185 Sages 5.9227 -3.7 
Germany () 4.7365 +0.0028 360-370 1.7400 1.7314 1.7412 -3.3 
Greeca (Of 249.350 40.1 100 - G00 245.600 248.900 253.05 -17.8 
Ireland G2) 1.4092 -0.0008 085-099 1.4130 1.4067 1405 3.5 
ftraly () 171200 = +3.4 100-300 1717.00 1710.00 1719.7 -5.4 
Luxembourg = (LFr} 36.1525 +0.0925 190 - 860 36.1860 36.0800 36.2725 -1.0 
Nethartands (F-19423) 40.0085 418-428 «1.9570 1.9389 1.9466 -27 
Norway (MK) = 7.5208 +0.0173 198-218 75328 75050 75433 -36 
Portugal (€5} 176.700 = .3 500 - 900 177.000 176.450 177.985 -88 
‘Spain (Pte) 142.9025 +055 800-050 143.050 142.570 143715 -6.6 
‘Sweden (SK «9.3352 +0.01S2 32-402 83672 83090 283664 —15 
‘Switeeriand (SF) 1.4850 +0.0055 845-855 1.4863 1.4770 1.4865 -13 
UK ©) «1.4795 40.0027 790-800 14824 1.4755 14765 24 
Eou - 1.1950 -G.0028 145-155 1.1187 1.1135 1.1116 3.7 
‘SORT - 1.37593 - - - - - Z 
Americes 

Argentina (Peso) 0.9881 = 980-981 0.9985 0.9970 oe 
Brezit (Cf 320910 -0.005 900-920 320.920 370.900 - : 
Canada (CS) 13240-00098 236-243 13310 1.3227 «1.3247 06 
Mexico (New Peso) 3.1060 -0.0015 050-070 3.1070 3.1050 31077 -07 
USA s - - - s a. ot 
‘Austraka TAS 40.0066 728-738 «1.4739 1.4727 «1.4745 -1.0 
Hong Kong (HKS) «7.7275 «+0.0043 270-280 7.7280 7.7240 «7.731 -O5 
India (Aisi 31.3686 -0.0082 650 - 725 31.3750 31.3650 31.4488 -3.1 
Jepan (©) 111.605 O23 560-630 112.000 111.500 11151 1.0 
Malaysia 4S) 26940 40,005 925-955 27100 26895 2697 -13 
New Zeatand (NZS) 1.7378 -0.005 887-889 1.7690 1.7867 1.7891 -0.9 
Philippines © (Peso) 27.6500 = 000-000 27.9000 27.4000 = 5 
Saudi Arebla «= (SA) 3.7505 -00003 490-520 3.7520 3.7490 A758 -2.7 
‘Singapore (SS) 1.6090 0.004 CBD - 100 1.6100 1.6058 1.6073 13 
SAfrica (Com) (RP 33978 -0.0037 970-985 34018 3.3970 34141 -5.8 
§ Afnca Fin) A) 4.2900 = -0.015 850-950 4.2950 42850 4517 -7.6 
‘South Korea (Won) 607.150 04 103 - 200 eae 807.100 810.15 15 
Taiwan (TS) 26.6250 = -0.05 200 - 300 26.6700 26.6200 26.6839 -27 
‘Thailand (By 25.5450 -0.005 300-600 25.5600 25.5300 25.5725 -13 


yd ped hatred pone cag ast cdi aly ag te pg pig oie 
Gusrarcy Changes shown for Dec JO . Base averago 


Dut are implied by current eleres: rates. Morgan 


STERLING FUTURES (MM) [62.500 per £ 


Mar 1.8716 1.4700 -0.0006 
Jun - 1.AB60 - 
Sep : 


High Low Est vo Open ot 
0.8987 = 0.8955 8,530 96.928 
0.9004 - 2 2576. 

- - 1 186 

14760 1.6700 17,148 
1.4670 - ore 
15620 4 


@ THREE MONTH EUROMARK FUTURES (LIFFE)" DiAim pomts of 106"2 
































Thee Sk One Lomb Dis, Repo 
rothe mite year infor. rate rate 
a) BL B% 7.40 $25 - 
Th on ow T4000 525 = 
Ld 6 && 620 - 7.76 
6% oh Sth = 6.20 - 775 
688 682 S25 876 S75 600 
B08 «6S78 6633) (875) «(675 | (600 
™!% 3) a - - 675 
6s 863 (Sa 7 - 86 
i 8% 78 - BOO G72 
Bh. Sk oh - 800 376 
548 BAB (490 - 825 a 
oso S31) | 509 - 525 a 
4a 4 3% 862 425 
ay ~“ 3a 6825 425 
sk 3s 4 - 300 : 
a a - 300 - 
M% 1 Me = 15 - 
a 48 % = 495 - 
Faxing e * 3% aa = = 7 
: ~ ws bs 3a - i = 
ie - aN 325 368 - - - 
- aos S17 350 - - ce 
-' % o& ‘33 3B - a 
- - KL % RR 38 - - - 
Month US Treaeury iste Ge & LIBOR maxbenk faing rates ere offered rates tor 
3ianquted so WS mot by toy raferenco barks at ‘ium coo wakeny ey ‘The banks are 
Benvers Trim, Bank uf Talgo, £2 Nalorat Westra. 
Mid rates are shown for thes oy. 
SURO. INTERES 
Dec St days ‘One 
ng notich year 
Buiglay- Franc ¢ 
Denlsti Krone . is 
DeMark -” 
Cun Gieder: 
Froncly. Fane 
Portuguegee 
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48 = 3 3h 
SMS 5%-3% 4-9% 0 4h ae 
e Dy- We Bye Sh 3+ 
2 20 FR ee 
* i Rls 
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‘Open “Settprice Ghenge 


[BS OT 
mer... 9490 - 007 
59 - 10.0T 


70m. 





High. tow = Ext. vol Open int. 


7435. 9A 5G 1S 
B52. ABS 2023 56,255 
jo - 6528 4,109 


“gage 
“St 9640 ro 25,450 














Open = Sattpnce Chango 


Mor 59 M55 0.02 
jun 95.08 95.10 © -+0.03 
Sep 9648 9550 90.05 
Dec 9569 = 95.71 40.03 


@ THREE MONTH EUROLIRA INT.RATE FUTURES (LIFFE) L1000:¢ paints ot 109’ 


Opan Set price Change 


Mar 8217-8217 40.03 
un e261 s26r +009 
Sop 9204 «9295 40.01 
Dec 9312 9812 +202 


@ THREE MONTH EURO Swiss FRANC FUuTU! 


High bow = Est vel Chen om 


SS 9453 sase 254873 
36.10 95.07 4921 T6268 
95.50 95.46 1682 113352 
85.71 95.68 1033 6-620 





High Low = Est vel Open int 
gary gate S73 ATE 
92.67 $2.81 esr. aascz 
9295 9292 632515 
93.12 32 3a 4565 





S UFFE) SFrim pons of iG25: 



































Open Seltprice Change High Low Est voi Open mt 
Mar 98.18 96.19 0.02 9602 ‘96.18 ang 
dun 96.55 96.51 +0.01 9655 96.51 11 
Sep 96.68 96.75 +003 (96.75 9668 cd 
Dec 96.74 96.78 - 9.75 9674 10 
1 THREE MONTH ECU FUTURES (LIFFE) Eculm poins of 100% 

Open Setiprice Change High Low Ee vs Onsen ne 
Mar S35 HM 001 84.35 Sas 119 16082 
Jun 94.82 © 94.88 02 ET 65 acar 
Sop 95.21 995.22 002 9521 | 85.19 52 Prd 
Dec 95.47 95.46 70.01 $5.47 95.57 8 75 
* UFFE futures waded on: APT 
@ THRSE MONTH EURODOLLAR (IMM) Sim pomnis of 100% 

Open Latest Changs High Low Seto Coon am 
Mar 90.49 96.49 . 36.50 $668 S77 35,993 
aun 36.15 98.17 +002 36.17 96.15 6.9 
Sep 6.53 95.84 7 95.85 S85 2S Bic 
oc 9542 95.45 002 (545 $552 897 | 172 E23 
2 US TREASURY BILL FUTURES (16M) 51m per 100% 
Mar $8.79 96.75 = 96.79 56.78 11530 2E S72 
dun M52 36.52 0.01 96.52 9652 1.025 S..82 
Sep si 624 . - ze 3 323 
Al Open interes: figs ore for provinus cry 
 KUROMARK OPTIONS (UFFE) DMim points of 190% 
Suika amos CALLS PUTS 
Pra Mar dun Sep Mar Je Sez 
9450 a4 0.63 108 0.03 0.03 ace 
3675 0.05 O42 ars 025 oo 
5500 0.03 G24 O57 048 cor 
phy hel ther Previous day's Open me. Cats tito! Ps THT 
B EURO SU1SS FRANG OPTIONS (LIFFE) SFr 1m poms of 700: 
Sika CALLS 
Price an =e Mar 
9600 os o73 oo 
oes ou 0.33 O57 Ors 
2850 0o8 017 O38 om 
Gea vol mts, Cals 0 Pins 0 Frevous Gay's open it, Cats 1159 Sine 2562 





EMS EUROPEAN CURRENCY UNIT RATI 


French franc 


FFr per DM 
3.35 _ 





3.40 


3.45 





close sterling was only 2.5 per 
cent down on its rate against 
the dollar at the start of the 
year, it fell in mid-February to 
a low of $1.42 before rising to 
$1.59 in late April 

@ The Bank of England pro- 
vided the UK money market 
with £1.705bn of liquidity yes- 
terday compared with its esti- 
mate of a £2.2bn shortage. 
Some £1.545bn of assistance 
was provided during the course 
of its regular money market 
dealings. It provided £160m of 
late assistance at unspecified 
rates. 











Three months * One year Morgan G'ty 
Rate %PA Rate %PA choes % 


122575 ~21 123625 -1.5 +1603 
364675 -3.5 389875 -22 -116 
6B524 -34 GS449 -22 +1016 
5.6049 -2.3 58712 -1.4 - 
59489 -20 6005 -1.7 -7.14 
17477 -26 1.7605 -1.4 +30.75 
26085 ~18.4 294.36 -18.0 - 
1.0986 30 1384 19 ~ 
173325 -5.0 17785 -39 -38.08 
364675 -35 975 ~22 115 
1.9524 -21 1.963 -1.1 +2097 
75635 -2.3 7.6308 -15 -18.35 
WO.20S -79 8815 ~65 - 
144.885 -5.5 149.025 ~4.3 - 
84102 -36 85452 -25 -38.13 
1.4881 -0.8 1.486 -0.1 +26.08 
1.4724 19 14613 12 -2803 
1.1088 29 1.095 17 - 
13257 -O5S 1.3208 -04 -10.85 
3.1118 -O7 3.126 -06 - 
- - . - -9.30 
1.4775 -1.1 1.4858 -08 45.75 
77H O03 7. naz, 02 es 
31.6538 -3.6 - - 
1128 13 109.37 2.0 +115.07 
2.705 -1.6 2.7465 -1.9 - 
1.7923 -10 1.8003 -0.7 - 
37705 -21 3.7905 -1.1 7 
1.6085 09 16115 -02 - 
3.4431 -53 3.5501 +45 - 
4375 -739 - : - 
813.65 -32 83215 -31 = 
26.305 -2.7 - - - 
2562 -12 2807 -27 - 


Poems aaa coe neon conan bo es coon 
1988210 









Dec 21 Ecu cen. Rate Change %-+/-from % spread Div. 
ares against Ecu on day Gen. rate v weakest ind. 
ireland 0608628 =—-0.790809 -0.000968 -2.20 6.35 15 
BiM72 = - TEST 0.00039 - 1.43 452 - 
Germany 1.86664 1.93559 -0.00018 072 3.78 - 
Belgium 802123 40.0569 +0.0212 19 284 -1 
France 6 53863 657745 = +0.C0323 0.59 243 5 
Denmark 7AS67%3 = 7.88310 +0:00227 1.58 145 0-11 
Portugal 192853 197.050 0.363 218 ose -15 
Spain 182.250 158.928 0.052 3.03 @00 0-21 
ON ERM MEMBERS. 
Greece 265.513 277.970 0.075 5.09 “1.96 
Maty 1793.19 1903.93, +1.69 6.51 327 = 
uk 0786749 «0.755108 ~0001015 = -4.02 738 - 


ru cevral maxes s6: by me Europesn Commission 


Currencet oy mt dosconding relative oe 


changes are for Ecv. 0 portiso change dcnctws 2 weak Curmoncy. 


Perenazo 
(29 Oelween two spears the 


Garonce Delman ihe Sctul reset wo ou coral rates 


43 a GusTancy, end the maumuM peTruited porceniage denanon of the curency’s market raze trom tts 


Bou cenzst rate. 


TFQ/RD) Stenting and haban Leg tuspended trom ERM Adjusment cascuated by the Financial Times, 
@ PHILADELPHIA SE £/S OPTIONS £31.250 {cents per pound) 











Stine CALLS ~——— PUTS 

Pree Jan Fe> Mar van Feb Mar 
1400 728 7.38 758 = 027 O7s 
1425 1.68 5.53 5.73 0.07 2.65 1.33 
1450 2.78 352 <.10 o39 1.34 217 
1.475 122 2.16 2.7% 127 242 3.28 
1.500 G40 Wai 1.85 2.90 390 4.78 
1525 0.08 Oe 113 5.05 5.80 6.55 


Previa O3y's .c). Cals BVA PAS UA Pree cay's open int, Colle NA Puts WA 


LONDON MONEY RATES 














Dec 3 Over- 7 days One Three Si One 
night _noyce mom months months _year 

iversank Stertay Tip-4h 06-5) SIp- 8 +S S¥g- Sly 5% - Sle 
Ster'ng CDs : : SH-S§k 52-54 58-54 5% - Sh 
Tressary Bas : Sit - Ss “ih - : 
Bark Bits Siz - Sg Se-5y, 5 - 48 = 
Lock authorry deps. % S$ 4% = Sq - Si +5 5%-5E 5- 5p 
Dscourt market deps 612-54 55-52% - - . = 
UK @e2nts bins base fending rata 5:2 per cent from November 23, 1993 

Up to1 12 a 9 $12 

monn month months months. months 
‘Term of Tex cep. (£100,090) is as 4 3% 3% 
(Certs cf Tas cen. uncer % Zap :. Deposts wencrawn tor cash Ipc. 
S08. tercer raze cf Secor November 





‘32 1556. Agreed rvs tor panna Dec 


CGD fued mre Sig Eqor 


scr perod Ge 30, 1093 =p Nev 20, 1993, Schames K'&V SE1BpC Faance House Base aie 5!2pc 


@ THREE MONTH STERLING FUTURES (UFFE) £500,000 poinis of 100% 





nm 1, 19388 

Open Settpnce Change 
Mar 28800 95.81 +0.02 
dan 9499 95.02 +O. 
sen 95.08 9510 = -+0.04 
Dec 9506 99510 004 


gh Low Est. vol Open Int. 
9262 34.76 4762 116615, 
35.02 54.96 1403, 83683 
25.10 © $5.04 989 61613 
$510 © 95.05 831 47522 


Traded cn APT At Gpen anems: fg ave for provous 237. 


lf SHORT STERLING OPTIONS (LIFFE; £500.009 pomts of 100% 





; Suse CALLS BUTS an 
Brose Mar ‘a Sep Mor Jun Sep 

| 8478 Or O39 os2 0.14 O12 0.17 
9500 oor 6.35 626 oz 026 
9525 oc2 G23 Ode 0.36 03 


* @iren Skee. 





Sot Wet Set GE: aG0 Puro 235 


OE Orr's open =i Cats S208 Pus 92300 





BASE LENDING RATES 


Grime .. 


S=B,oMeees 





Hath Bony AG Zuni 5S 
@Hampms Bers... 
Heras 2 Genin Bn 5.5 
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@idembers of British 


Merchant 
Socurities 
écscaaiion 


Banking & 
Houses 


* hi atmnistaton 


il 





| MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Bases fer 6 vas | oe | 
Deposits Over £2 mon | 5.34 2 
‘The COIF Charities 
ore Suet, neon S7S-58B 3815, 
Gepost ——___.| 530 <1 s6rl34mn 
Gent. Bd. of Fin. of Charen 
2 Fare Sureet, Longon €Ccy SA meas is 
Deva. 1 S50 -1 sar 
eee urin239 1408 
071 238 5382 
a2] s7feum 
338) 434/6-amn 
a] 460/100 
139 | 1:36/3-a 
=| deol s-omn 











Money Market 
fa Accounts 








Brown Skipl & Coitd 


Hic ___._... 435 31075 
4 Liars 





Prot Demand We 


i 





Bsa 


ee 








240 Stren, Leeton WEA O08 ori-7aa 100 
‘Comporis Acco! tor cilantx canny 

15 Lontand Suet, London ECY SAD onan io 
Fame nepouabie np a1 5.125 -I 
PLC Pramier 

euch rt 

Frag “Sai — is! w 

‘Saviegs Acceart_—_—_— lin 3 | Oh 

Be Lana 

g-Aith 

Youty 














$50,000 and enore-—.| 580 420] S72] or 
to | SS 34] 535 or 
£70,000 aE — Jen] 493] or 
5.000 to ——lars aro] caet oF 
Heap ont oes 25 1m] 525) Cw 
Gsoourees—_ | 475 358! asa) oy 
£10,000 in £24,890 — | 450 aaa} 438 Ow 
05.000 t0 (9.999... 1 4.25 ini 4m or 
Juflan Bank Lid 
10 Windsor (Conttt CF) SEX e222 220800 
(2 Uits Fred Rate Depast Acc | 6.50 aga] oo = 
‘SMM Pied Rate Deposit Ace | 8.00 43a &h| = 
‘1 Man Fores fate Denent fet § 8.00 4S) ote - 
‘5 Barley Wey, Hook, Banngsiphs oa 
Sopede+ so arg sail 
Joseph & Sons Limited 
Lenpokd “Joneph & Sons Limi Or1-608 2323 
‘Treamay figh tatoreet Choque Account 
Eso ey00.000.—} $78 35839 [ostoo 1 
£100,001 plug —__—— 0900, 


Ralneon Beraga Ll 
150 Amniist Towa A, London MWS SBT | OPt-2HY 1688 
HLCA @2500+)| 400 3.001 408) Dedy 






Are you dealing in over $1m? 


Fast, Competitive Quotes 24 Hours 
on 071-329 3333 or fax 071-329 3919 






LO! 
NEW YORK +212 2696636 








NO MORE DANCING! 
SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Suiellite 
INDON +71 329 3377 












FRANKFURT +4969 440071 


FOR TRADERS ON THE MOVE 


Watch the markets move with the screen In your packer that receives 
Currency, Futures, indices and News updates 24 hours a day. For your 7 day 
free trial, call Futures Pager Lid on 071-895 9400 now. 


TAX-FREE* SPECULATI 
IN FUTURES 


Torben you free Guile io how your Financial Boolrraker cancheip 
YOu, cal Micka Mary of Lin Jenkins on 071.828 7233 orwnic 
tout HG inden Pie. -11 Grosrenor Garters, Lorsion SW IWOED, cr 


ae Forecasts and Market Myths for 1994 


NE slelee(SieiL alee P eos lt mele k- Sule Rtettloel} 


vt 
Not zea inate 


Ol sfol re eoniteyt a Biers ariel) 
foltl =) ae arm oer Loned onstlee [ah 


er aCe Seale 
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FOREXIAFAX $ £& Dm 


0 YEAR PUBLIC RECORD OF ACCURATE SHORT TERN FOREIGN 
DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 
Tel: +4481 848.8316 pint@nat Fax: +44 81948 8469 
FOREXIA FAX - by using handsel on your fax machine dial 444 87 3927426 


from Chart Anal 


Pe) Gs 


a Beaae lorry 
Dealing Desk 





CeCe Elica mols et LOC) es 
exchange tate spscialists for over 20 role 


¥ 


FORBIGN EXCHANGE FORECASTING 


7 Currency Fax - FREE 2 week trial 


ere Hem Ltt ayia 

Tel: 071-734 7174 

Fox: 073-439 4946 
PLL 


CURKESCY MANAGEMENT 
CORPORATION PLO 
‘Wanchener House 
77 Lewdos Wall 
Leadon ECOM SD 
Tel OF 2-382 9745 
Fac 071-232 9247 


*FOREX *METALS *BONDS -SOFTS 


DSL Le eet Peni erd Led 


0962 379764 


RC Drees ie Blal oa east 
Hants $023 SEH Fax 0424 774067. 
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Dsta%s of business done shawn betow have been taken with consent 
from last Thursday's Stock Exchange Official List and should not be 
reproduced without permission. 

Details relate to those securities not included in the FT Shara Information 


Untess otherwise indicated prices are in pence. Ths prices are those at 
which the business was done In tha 24 hours up ta 5 pm an Thursday and 
settled through the Stock Exchange Talisman system, thay are not in order of 
execution but in ascending order which denotes tha day's highest and lowest 


Hi 


For those securities In which no business was recorded in Thuraday's 
recorded 


Official List the latest 
with the retavant date. 
Fula 


business in the four previous days is given 
stocks are not regulated by the Intemational Stock Exchangs 


of the United Kingdom and the Republic of Ireland Ltd. 
+ Bargains at special prices. @ Bargains done the previous day, 


British Funds, etc 
Treasury 134% Stk 2000/03 - £1405, 
4D08g} 


Corporation and County 


Stocks 
London County waa Cons Stk 1320or after) 
"ess pate 


Pegi Cop 38 toate = ah 


Foreign Stocks, Bonds. etc- 
(coupons payable in London) 


AMPK) PLC 13% a 2015 (Br 


‘Abbey National Storing Capltal PLCIO%%s, 
Subord Gta Bds 2002 (Br £ Vari - £121,4, 


‘Abbey Natonal Treasury Serva PLC 74% 
Gid Nts 1996 (Br £ Vor) - £1064 7 


£60008 100000) - £122 


P8085) 
BAA PLC 1144 Bos 2018 (Ex 
£10000 100000) « £148% 9 
Barclays Bonk PLG 9.875% Undated Subord 
Nts © £195 (241 


Braitord & Gngey Bulag Building SocletyCotlared 
epi Rar REN BN eg MutRE TOON) | e104 
PLC 102% Bds 2014 

Sitert boo0s 100000) - Erzate 44 (4D!33) 

British Gas PLC 753% Nts 1907 (Br © Var} - 

Pi06l2 (eae 

Bra Gen PLG FAR Bea 2000 (Be Ua - 

B107% Bly (2900S) 

British Gas PLC 107% Bds 2001(8r 

£1000, 100008 100000 « £124 (79De80) 

British Gas PLC 124% Bde 1995 

EE ORT ICOOO » 2108's (290093) 
felecommunications PLC 714% Bets 

orson Be va) £106.7 % 

Burmah Castrol Captatilersey) Ld 812% Cov 
GaP Pet tos (eg S100 > FSS, 2 S86 
Gunman Castrot CapRakJersay) Ld 912% Cry 
Bds ~ E155 
Dally Mail & General Trust PLC 644% Exch 

Beds 2005 (Br 100085000} - £163 

Dapfa Finance N.V, 749% Gid Bids 2003 (Br £ 
Var) - £10413 Ny 

Bf Enternrisa Finance PLC 874% Gid Exch 
Bids 2006 (Reg £5000) - €103!2 









FT-SE ACTUARIES {NDICES 
The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices and the 
FT-SE Actuaries Industry Baskets ane calculated by The International 
Stock Exchange of the United Kingdom and Republic of Ireland Limited. 
@ The International Stock Exchange of the United Kingdom and Republic 
of freland Limited 7993. All rights reserved, 

The FT-Actuaries All-Share Index is calculated by The Financial Times 
Uimited in conjunction with the institute of Actuanes and the Faculty of 
Actuaries. © The Financial Times Limited 1993. All rights reserved, 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, the 
FT-SE Actuaries Industry Baskets and the FT-Actuarles Al+Share Index 
are members of the FT-SE Actuaries Share Indices series which are 
calculated in accordance with a standard set of ground rules established 
by The Financial Times Limited and London Stock Exchange in conjunc- 
tion with the Institute of Actuaries and the Faculty of Actuaries. 

“FT-SE" and “Footsie” are joint tade marks and service marks of the 
London Stock Exchange and The Financial Times Limited. 


of 109% Bos 
200818/£10008 10000) - £1257 
pm Meus 2 ACen ye: 
‘Guaranteed Export Finance Corp PLC 10%_% 
Gra Ge 2001 (array) - B1zShatb 
Halifax Bulging Soctery 1 
1 OMe Todos 10000 ~ e112 

Buitding Soctaty Fits Nts 
Moons er EVN. Bio tess 
Hanson PLG @iaSs Cre Bubond 2006 
fVay) - 124 6 
Hanson Trust PLG 10% Bde 2008 (SrES000 
Hecason Capita ud 7% Gr Gog Bats £00 
ee SO aes 
Miekaen Caphal Ld "% Cry Cap Bos 2008 
{Brf10008 100001 - Tso tat 
Intematonal Bank lor Alec & Dev 3% Bds 
2007 {BrE5000) - £1224 % She 


199°3{Br210008 70000) - £317" 124De93) 
International Bank for lec & Dev 107% Nts 

¥99.4Br210008 10000) - £103 (2910893) 
Japan Development Bank 7% Gad Bas 2000 
(Br £ Var) - £10540 


‘2007 (27210008 100008 - £177% (290892) 
Land Securtes PLC 644% Orv Bds 


tra Power PLC oh Bods 200yers Var) 
National Power PLC 105% Bda 2001 (Br 
€100008 100000) - £f217% 
agonal Wecsminater arm, PLC 11296 Und- 
ee San 0 Ne a 
1% Subord 


Natomwide Buiding Soclety 
Nts 2078 (Gr £ Vor} - £16844 

‘vorak Hyco AS 94496 Nes 2009 Ge 
£10008 1 0000) - £11653 

AMG Caplal Ld B44 Cry Cap Bets 2006 fr 
ESOO03S0000 - 


Robert Flaming tcl Pence Lit 814% Perp 
‘Subord Gta Hts (Be Var) = E10 
Royal Bank of Scotland PLG 912% Undated 
‘Subord Baa (Br ¢ Var) - £114.55 5y 























- America' Ss 
Communications Revolt 








The U.S. Communications industry is 
currently the largest and most advanced 
in the world. The changes happening 
now will have implications for the entire 
world. This survey will therefore be 
essential reading for key decision 
makers in over 160 countries worldwide. 


To advertise in this survey, call: 


Antony Carbonari or 
Melanie Burton 
in New York 
on Tel: 212 752 4500 
or Fax: 212 319 0704 


Alicia Andrews 
in London 
on Tel: 071 873 3565 
or Fax: 071 873 3062 


FT Surveys 





Fayed Bonk of Scoland PLC s0%%6 Subord 
Bda 1898 (BrESO00825000) - 


‘81456 Treasury Nts 24/1785 
(Br ECU Vas - EUT01%, (280883) 

Boacing Sogaty 117s Suton 
nae 2007 = E12 R126 by 3y 


Sirea Ld $13m 6% Variable Red Sec Nts 
1896 - $06 


Sterling Issues by Overseas 
Borrowers, 
AsstrafalGommonwealtn of T13% Ln Sth 
2015 (Flog) - £144 (240693) 
European Investment 


Bank 9% Ln Stk 2001 
Rag} - £72512 
Hydro-Guabec 15% Ln Stk 2031 ~ £168%, 


aDeay 
New Zealand 11 44% St 2O0e Ria) « +0138 
Petroieas Mesdcanos 1 412% Ln Stk 2006 - 


Listed Companies(excluding 
Investment Trusts) 


APY PRG 3.25% Gum Prt £t - 85 
Ameer Tia PLGA ine te ERR Ane Si 


Age oer croup PLE ADR = 

‘Alexon Group PLG 6.25p (Net) Gry Cum Red 

Prf 10p - 68 (280689) 

‘AMlec-Lyons PLC ADR (1:1) S10 1016 
PLC 512% Cum Prt C1 - 64 

Aled trope PLG ?lsse Gum Prt Bt - co 


Aed-Lyoras PUG 11.496 Deb Stk 2000 - 

‘AledLyoos PLG 74% Uns Ln Stk 83/06 ~ 

‘Alvia PLC 5.5% Cav Cum Non-Vig Red Pri 
£1 - 74 Fist 


Amertech Corp Sha of Com Stk $1 - $73.28 
Anglan Water PLG Sia% Index-Linkad Lndt 


2O08(6.1024%) - £1444 f26De93) 
PLS Warrants to 

sub for Ord = 24 

Amwoods PLC ADA (5:1) - $10}g 44 3, 

‘Attwoods NV Bap Gt Red Cov Prt 

Sp - 8544 (4D083) 

Australian Agricultural Go Ld $A 0,50 - 200 
Securttyftidga) PLC 5% Cov Cum 

Red Prt £1 - 84 


PLC ADR (1:1) - S10.11046 
PLO 124% Uns Ln Sac 2012/17 


BT PLE 7p(Ne@ Gav Cum Rad Pt 109 ~ 
BTA PLC ADR (4:1) - $22.7, 

Technology PLC Warrants to 
eee ore 189202 


Homes Group PLC Ord 10p - 120 tf 

Boceyt Pos ADA tee + S38.498717 

‘Bardays Bark PLC 12% Uns Cap Ln Stk 
2010 - 138 

Oe ne et 

Bardon Group PLC 11.25p Cum Fed Prt 


2005 10p - 1094+ 
= A at cio Sad Pet = 110 1%, 
Barings PLC 9 Prf 1 = 133 


















Positions, please contact: 


PAINTS & THE ENVIRONMENT: 
AN INDUSTRY FIGHTS BACK 


The Fimancial Times plans to publish this Survey on 
WEDNESDAY, 16™ FEBRUARY, 1994 


It will be published from our print centres in Tokyo, New York, 
Frankfart, Roubeix and London. It will be seen by Chief Exsentivas and 
Government Officials in 160 countries worldwide. 


For fuil editorial synopsis and details of available advertizement 


BRIAN HERON 
‘Tele.: OG1 $34 9331 Fax: 061 832 9248 


FINANCIAL TIMES 
Alexandra Buildings, Queen Street, Manchester M2 SLY. 


FT SURVEYS 


NK146.45 8 
Corp Shs Com 
stowane RST Le Put 12 @8Deos) 
Bradford & Bingloy ing Sockety115_% 
Perm int Bearing Shs £10000 - £1: 
Bradford & Gingley Sockayi 3% 
Bradford 


Caprtal & Counties PLC 9%) % 16t Mtg Dab 
tk 2007 « £126 (28008) 

Carlisle Group PLC 4.38% (Net) Red Cnv Prt 
1998 £1 - 53 (2068) 

PLC 7iy 


'% Cv 
‘Subord Bds 2007iFieg £5000) ~ £151.67 %. 
‘Carton Commenications PLC 71256 Cav 


eat 
(Corporation PLC Warrants to sub 
for Ord = Tz SD!) 
Comoration PLC 842% Cum Red 


(iy 80 Gatates PLC 6.20% Cw Cum Rea 
Clays PL 9.5% Qubord Crv Ure La Stk 
co-dpertios Bas PL @.25% Non-Gum irra 
Prt E1 130% #3 1's 
‘Coastal Corporation Shs of Com Stk $0.33 1/ 

3+ $27.72 
Coats Viyella PLC 4.9% Cum Prt £1 - 71 
Cocmoanciel Union PLG 8759 Gem bre Prt 

Union PLC 646% Cum ind Prt 
t= 191 gh dg be 

PLC 5% Cum tet Prf £1 - 58 
Cowtautds PLC S'2% Une Ln Ste 4/95 - 


‘Coreaiia PU ilies Urs tn de odie 


Crane Europa La bla% Cum Prt 61k £1 = 52 
PLG 512% 
Gum Prt €1 - 60 


oa ee: 


22088R 
Debenhacrs PLC 74% 2nd Cab St 1088 = 
Debenhams PLC 744% Uns Ln Stk 2002/07 - 
Debenhams PLG 745% Uns Ln Stk 2002407 « 


Qewhuret PLC Ord 10p - 71 
Bysqinniledcr) PLC GS Une Lo Eo) 


{200083} 
esees LG @.26eqnet) Cow. Cure ad Pit Be 






























.ATeletonaktiebstegeriSer 
BiegiSn 10 « $47 40 SKATE 401 26 34 
4.97 465136 
Ware PLC A Ord £1 - £133 2eDe93t 
‘Water PLC 1022% Deb Str 92/36 - 
103 


Euro Disney $.C.A. Shs FR10 (Depoutary 
aa 60 60t 706567 55 oO 


Dea) 
Folkes Group PLC Grd Sp - 36 


Aackiont PLO 77, % Cum ind Prf £1 


Genera 
= 120% bz 

Gamora Accicient PLC 873% Cum tnd Prf ft 
= 132% Me Ie 12 

General Acc Fiedista Asse Com PLOT 4% 
Uns Ln Sth 92/97 - £9915 (290883; 


Ghote & Dendy PLE Ord 0p - a 
Gang ep ts ‘744% Uns Lo Stk 8695 50p. 
Oorenel Meatropotla PLC 2's Culm Pd £1 


Grand Matropolasn PLC 5% Cum Prf £1 - 59 


Greenais Grup PLC 8% Cum Prt £1 - 114 


Dest 
Guimess PLC AOR (5:1) - S544 7p 
HS8C Hidgs PLC Ord 75p (Hong Hang Reg) 
Hsec og PLC Ord SHt0 Hong 
Kong 
Fogh - £98.99 SH111% 6 4k 92 2647.8 9 
Sonera ty S197 8 6 4.4788 st7 $28623 
PIGIE § OFZ JO0OTS 36 4255 583 
S128 5128 002 6.171023 3455 
HSBC Higgs PLC 11.69% Subord de 2002 
ee Eee 
Hidgs PLC 11.89% Sudors Bas 2002 
“etal £126.35 
Building Society G4s% Perm int Gear- 
ing ate $5000 £102, 
Hal 5.88% Gum Prt 


£1 - 36 
Hata PLC 11% Gum Pri £7 - 155 
Hammerson Prop Inv8Dev Com PLC Ord 
25p + 410 1025 622 


Hil Sarwuel Staring Fixed int Fa Pig Red Prt 
1p + 152.2 290899, 

Hl & Sat Higa PLC 1336 tet Atty Dob Sik 
2000/0g - £120 (2406) 

idea Pron Grup In Sts ot Com 8 


Hepes ss Group PLG 5.25% Gum Pit £1 - 

lesland Group PLC Gry Cum Fed Prt 20p 
1444 

Inductras Contre Services Grp PLOOrd 50p - 


Intsh Lite PLC Ord trf0.10 - 1£2.19 2.2 2.205¢ 
“sah208 8 SF 10 1 
NN et eS Se 


Kong Regster) - £8.9 6.52 
SHT9.00662 42 61337 90.1 .1619.3 


2.6514 
Jardine Strategic Hidgs 1.05 (Hong 
Mong Pep rt S28 3 soa 
8 8.0312 091.407 .05 .09775 182578 
Jersey Electrtoty Go Ld "A Ord’ 21 - £18 
oneson & Firth Brown PLC 11.05% Gum Prt 


o1-118 

dennaon Grote: Cleaners FG © 2p Riel Cr 
Cum Rad Pri 10p « 164 (240083) 

Haron Rass ure Ld Sane Bet 9.12 


$4250 (24Dea9 
ee ea ae 


Ladbroke Group PLC ADA (1:1) - $2.32 
ae ee ee 
¥ 
Land Secunties PLC 9% 1st Mtg Deb Sth 95/ 
oot - ee 
Lamae me io is Dab ea a0 £12645 
Lebows Platinum 


m4 ‘Mines Ld Grd FOOT - 25. 
Leeds & Holbeck Socety 1233% 
Perm int Beanng Shs eon hiae 
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Leeds Permarent Busicsng Saccory 13%3%o 
Pemm int Searing £50000 - £157 (aD 

LewixJapnt PLG Fe Cum Prt Sth £1 - 80 

LewetichmPannercit PLC 5% Gum Prt Sek 
1. 57 

UT Hotaings PLC 9.4740 Gum Ried Prt 5p - 
7Ba4586 

Landen intemancnat Group PLC ADA 5:1) - 


90.89 240003) 
Londsn Securnes PLC Ord 1p - Skt 
Leame PLC ADA (1:11 - $19 95 


Leghera PLC 3'% Gr Gum Fed Pat £t = 147 
Loui £0 PLC AZO Cu iw Red Pet 
MaenS FAC a6 ‘Tet Moy Oab Stk 97/2002 - 


MERC PLC Sts Una La Sth 2000/05 - £705 
MzCarthy & Stone PLC 8.75% Cum Res Prt 
2009 C1 - 941: 100 100 1 2 2 ot 
fcCanthy & Stone PLC 7% Civ Lins Ln Sik 
eee EF 88 

Gnental international Ld Oecd $0.05 
Mitton Kong Beg = 0.9 SH10.29674 6167 
6188S 
Marks & Spencor PLC ADA (8:1) - $41.32 
Meceve UG ACR IA + SOP rare 


DTI 
PLG 5% Gum Prt £1 - 115 


eeatang Bark PLE a a Uo tn 
‘So 90798 - S102! 
eee ee PLC 13486 te Mig 


we PAG Tube Gr Bde 2007\FRog) - C115 
NMAC Group PLC Warrants te sub for Ss - 
104 


NMC Group PLC 7.75p (Net) Gum Red Cav 
Prt 1Op - 125 

acral ‘Yestrdnster Bank PLC 7% Cum Pri 
= Tals 

Newcastle Bulding Society 12%y% Pern 
interest Beanng Shs £1000 ~ £2.40 

forth Housng fascaution td Zero Con Ln 
‘Stk 2019 - renee 


Paramcunt Communications nc Gom Stk $7 
= 877% (290623) 
Pandang Textkep tiga) PLC Ord 256 - 190 2 


(24993) 
Peal Hidgs PLC 5.26% (Net) Cav Cum Han 
Vig Prf £1 - 13422 
Peal SouthEast 844 Uns in St 6787 - 


Priore Fuca PLC apiNed Gun Cow Rad Pr 
Petrofina S.A, Ord Shs NPV (Gr m Denom 1.5 
& 10) - BPSE7S 935 40 40 
Pokphand (C-P.) Co Ld Shs $005 (Hong 
Kong Regrstereg) - SH3.3 
Nawspa- 

BerSPLCI1.S4 Sra Gum Pit C1 - 149 

(20—9) 
Portugal Fund Ls Pig Fed Prt 90.01: + 856% 
PelgerretPsnana Ld rs PLS 238 
PomerGen PLG ADH (10:1 Sealy 
Pressac Hokfings PLC 10.5% Cum Prt £3 « 
125 (29DeI3] 
FLEA Hides PLG 6% Gum Prt &1 - 76 
(240693, 
APH Ld 41295 Uns Ln Sth 20040 - £40 
RPH Le 996 Uns La Stk 95/2004 - £103 
Alacal Bectronics PLG ADA (2:1) - S52 
Flank Qrganieanan PLC ADR 11:1) - $14.36 


524 
Ransomes PLC 8.259 (Nef) Cum Cav Prt 
2.59 - 54 § 





Read imeraional PLE 4.996 (Fly 76) Cun 
73 

Royal Bank of Scotland Group PUG 11% 
‘Gum Prt C1 = 125 

Royal insurance Hokfings PLC 744% Crv 
Subord Ba 2007 (Br © Vary « £130 


PaDeas) 
‘SCEoorp Shs of Com Stk ol NPV - $205 
‘Saatchi & Samer Go PLC ADR fit) - $5.9 


‘SarnshurytJ) PLC ADR (1:1) - 36.65 (240032) 

Sahat PLC S44 $6 Gv Gum Fd rt 2008/17 
= [: 

a ASS S$ 

e7ba Th24551266 

2019912 701 bahoen nes 


Metropolitan Property PLG 1044% 
‘Ist Mtg Get St 2016 - £1234, (290093) 

& Newcaste PLG 7% Crv Cum Pri 
£1 - 237 (29De93) 


a 


ing Society 
See 3 Ses fan00 gaa 


Standard Gharterad PLC 127y2e Subord Uns 
‘Lin Sth 2002/07 - C130) 


i24Deas) 

Ta Nee PLO 10% % Sybord Ln Sts 2008 
= 01271, 

Tata & Lyle PLC ADA (4:1) - R159 

Tage & Lie PLC Binal S56 Plus tan Greg 

Taig ye PUL Be Uns Ln Sth 2002/08 » 


mat thvogemant Fura dP i Ps $0.01 - 

a4 

Thal Pra Fund Ld Pig Red Pri $0.01 - 
S189 

Thailand goat Fund La Pry $8 S001 
QOA's to Bet - 

THOER Md RC At 1) - $15.53 
3008) 

‘Tratigar House PLC 7%» Uns Deb Stk £1 - 


1 House PLC 9!2% Uns Ln Stk 2000/ 
age PLE %e Une Lin Stk 
r 
2001/06 - 10713 
‘Holdings PLC B 6% Grv Prt £1 
= 1078 


Transport Group PLC 4.7% 
inn Prt £1 - 75, 


Unigate PLC 62% Uns La Sth 91/96 « £9817 
Unilever PLG ADA (4:1) - S72.1114 
‘Union Intemational Ga PLC 6% Cum Prt Sth 


093) 
Unisys Garp Com Stk $0.01 - $12.07 
\Velug & income Trust PLG Wearants BBA to 


PriNen-Cumjsth £1 - 45 
Vodafone Group PLC ADA(10:1) - $8alz 312 
‘Walker(J.0.) & Co PLC Ord 25p - 3004 300d 
Warburg (3:6) Grou PLS Gow Dia Sp = 


3 

Watmoughs(Hidgs} PLC 81456 Cum Rod Prt 
2006 £1 - 112 

Wellcome PLC ADA (1:1) ~ 587% 

Group PLC Warrants to sub for Oed 


PLC 532% 3rct Gum Pri Sth £1 - 


(28De33) 
Whithread PLC 6% 3nd Cum Prt Stk £1 - 70 
Wuisreed PLE? % Uns Ln Stk 9508 + 
101 


‘Whitbread PLC 10/246 Uns Cn Stk 2000/05 - 
£115 @ADes3) 
Whitecroft PLC 5.1% Cum Prf £1 - 802 


(anes 
Wibams Hidgs PLC 104% Cum Prt £1 - 143 
‘Wiig Gorroon Group PLC ADR (5:1) - 
$16.999433 


Weatland 
= 1677 


(290053) 
‘Yorkshine-Tyne Tees TV Miiga PLC Wrs to 
‘sub for Ond - 2412 6 


Investment Trusts 


ave the average of buying and selling rates except 
those of foreign currencies to which they ane tied. 
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Shtes Hagh-Vietding Serr Go's TsstVts to 


qe or Ons = 32 

TR Smoller Compames inv Trust PLC 107% 

Deb Stk 2076 - C135) 
Propeny ty Kantian Tst PLOWS to 

Sip for nd =a 


Miscellaneous Warrants. 


Boreiays De Zooia Wedd Wea Lod Call Westin 
ByFitg HSBC Ord 17/094 - S012 














2 yy 
Se A uc one nee.as - 10.62 


1.095 
Ganmsuy Gos. Co Ld Ord 10p - 20.7 
Group PLO Ord £1 - €2l; 2.65 2.42.7 
Le Richa’s Stores 1d Ord C1 - £2.8 (290033) 

Manne & Mescantie Secures PLC 


a 


WO0.20 - £3.3.1 
‘Miboutech PLC Ord 10p - €.055 (24008) 
Moth Internationa’ Group PLC Ord tp - 


Newoury Racecourse PLE Ord £100 - ~ e000 
North West Exploration PUG Ord 20p - 42 


oe) 
Fa angoan Recowers PLC Ord 1p ~ = 90.075 


Markets - $1.502¢ 
Parton Inemational PLC Ord £7 - £7.9 
f9De93) 
Rangers Football Club PLC Ord 10p - £11.1 


Select ndueaies PLG New Or ?Tzpr212P 
south Croan Piga PLC Ord 1p - £0,015, 
Soughem Newspapers PUG Ord £1 - £3.59 


PUC One Sp - £0.22 0.24 O.24125$ 
‘ 


recorded In the Official List. 
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3,418.4, down 10.4. The year's clas- 
ing high of 3,462 was recorded on 


Dates most significant 


New Youre ve trough « volatile Meer diy seat, fae ts ae tia 
:_ “half-eesston in the UK stock market risen by 20 per cent, or 5719 points, ”’bee's0 Jon 13 enor 
:. , withthe futures market again driven by falling interest rates and ist Oesto= 
ieee | = pare by pulling share growing confidence in economic — =* a8 
x ’ 4 opening. recovery. Yesterday was also the ; bonuses to 
Trading volume was thin, however, 7 aes Geng a gs petra 


and little significance ‘could be 








end of the three week extended 
Christmas account in the UK equity 


business dave earfer, 










































year's buil run in UK equities. Daily 
value of customer activity has been 
well above the £1bn mark through- 
out the period, ensuring profitabil- 
ity at London based securities firms 
which have been able io pay good 


who had suffered in the reduced 
business levels of past years. 


feature of this 


their employees 


ing season, did little more than hold 
steady, Breweries and food retailers 
again suffered from concern over 
the outlook for price margins and 
few other consumer stocks made 
much showing. 

Other interest rate-orientated 
issues, such as building and con- 
struction stocks, continued to move 
forward, however. 





@ Key Indicators 


Equity Shares Traded 
Turnover by volume {milion}, 



















“ae “" ascribed:to price trends. market, which bas brought 2 gain The banking sector continued to — Market strategists expressed fur- 
“ The market gained more than 16 of 157.1, or 48 per cent on the Foot- ahead even more strongly. outperform yesterday as investors ther optimism for 1994 Mr Nicholas Indliees and ratios FT-SE 100 Index 
_. Footsie points in early trading, sie. ; The FT-SE Mid 250 Index recognised the benefits for future Knight of Nomura, having seen the FT-SE Mid 250 3791.3 +4.7 | Closing index for Dec 31 i 
a backed hy a buy programme from The Christmas account reflecteda remained firm yesterday, edging dividends of the decrease in bad Footsie come within 20 points of his FT-S&-A350 1708.0 3.6 | Change over week al 
‘ one of the UK securities houses. But strong aflvance in share prices after ahead by 4.7 points to 3,791.3, about debts which has been prompted by year-end forecast of 3,500, predicted FT-A All-Share 1682.17 3.09 Dec 30 .. 3428.8 
the day's’ peak of 3,445.3 was 35 the November Budget proved much 15 points under the year's high. falling interest rates and signs of “excellent conditions for financial FT-A All-Share yield 3.37 (3.36) Dee 29 .. 3462.0 
point short of the year’s intra day less threatening that some market Seaq volume, at 277.5m shares, was recovery in the UK housing market, assets” in the year ahead, comment- FT Ordinary index 2559.5 -10.9 Dec 24 .. 3412.4 
trading high reached on Thursday pundits had feared. It was this unexciting, even for a half session. Merchant banks, however, which ing that the UK economy will see FT-A500 p/e 21.98 (22,04) Dec 23 .. 3396.5 
and emuities turned back sharply ‘renewed surge in equities that It compared with 554.1m shares on have been strong beneficiaries of growth with very low inflation and FT-SE 100 Fut Dee 3426.0 -21.0 | High". 
when the premium on the Footsie caught out at least one leading UK Thursday when retail, or customer the strength of the world securities thus interest rates. 10 yr Git yield 6.09 (6.10) | Low 
March futures contract crumbled... _ institution: which has been forced to business remained high to returna markets, had a calm session. He is predicting a Footsie at 3,700 Long gllt/equity yid ratio: 1:98 4.97) pe as high ana ae aes 
The final reading, teken at cover itself in the futures market value of £1.30bn. Store shares, still looking for reli- by the end of January and at 4.000 a By Ww ene ne 
12.30pm, showed the FT-SE Index at this month, thereby driving prices High retail business has been the able statistics on the Christmas sell- by the end of 1964, 
TRADING VOLUME EQUITY FUTURES AND OPTIONS. TRADING. ies Rioats issn hex bes bid 
Ml Major Stocks yesterday Glaxo falls Banks heavily involved in MCHIEF PRICE CHANGES target for some two years and 
‘ -_ cis Fes” chats tis ett? 22, Derivatives markets kept from which it fell to a closing the Pacific Rim area continued YESTERDAY the rumours have intensified 
ASDA Grout 3400 85-1 skort 720 a «investors on the alert until the 3,426. While at the peak the on FDA to outpace their UK counter- London (Pence) since the company sacked its 
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ona. positive ue restrained 
note ‘yesterday’ morning as 


renewed stability in the bond . 
market brought some cheer to 


Industrial Average was 3.64 
higher at-3,779.52, while the 
more broadly based’ Standard 
& Poor's 00 was 1.04 ahead at 
469.68. The secandary ingices 
showed modest gains as well, 
with the American SE compos- 


"ite up 0.86 at 473.41 and’ the 


Nasdaq composite 1.97 at 
T.05. - 
Activity on the NYSE was 


extremely light, with only 65m. 
shares traded by 12pm. Advan- 


_ ‘There was good news and bad 


news from Paribas Capital 
Markets , writes Our 


“Our relative valuation indi- 
cators suggest that European 
equities can rise another 10-20 
per cent before reaching exces- 
‘sive vahuations,” said the bro- 
ker, “but risks are increasing. 
We don't expect a crash or the 
start of a bear market, but a 
510 per cent correction is far 
from excluded.”. 

PARIS itself ran out of 
steam, the CAC-40 closing 10.3 
lower at 2,268.22, 2 little under 
1 per cent up on the week. 

The market's Burostocks 


- Markets Staff. 


moved apart again. Eurotunnel. 


rose FFr0.90 to FFr52.50, nearly 
doubled since the middle of 
October. Euro Disney, how- 
ever, ended FFr2.60, or 7.9 per 


cent lower at. FFr30.40. In an 


the 

parent, Walt Disney, did not 
rule out the possibility that its 
theme park outside Paris 


might be closed if parent and. 


creditor banks did not agree on 


a restructuring plan. 

Accor, the hotel group, rose 
F¥r9 to FFr590 on the 
ny’s plans to help the Chinese 


for Montedison in an otherwise 
becalmed market and the 
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. _ ong issues led dectnes, 979 to 


lth so many investors tak- 
ing a long ne boliday weekend 


and no fresh readings on the 
economy Lge until Monday, 
trading was largely restricted 


to some last-minute window- 
dressing by money managers 
seeking to bolster their win- 
ning positions before the new 
year, as well as some profit 
taking in stocks showing 
recent gains. 
‘ina Sting end to a year in 
which low interest rates have 
underpinned the strength of 
stocks, the US Treasury mar- 
Ket was once again a distrac- 
tion, especially in light of the 
surprisingly sharp decline in 
bond prices the previous day. 
Traders yesterday were con- 
to allow long bond prices 


Comit index added 5.98 to 
619.47, for a 0.8 per cent rise on 
the week. 

Montedison climbed L34.70 
or 3.8 per cent to 1947.60 in 
heavy volume of 35.4m shares, 
on further consideration of its 
agreement with Shell to merge 
part of their chemicals busi- 
ness. The rights in its capital 
call were also well traded. 

Olivetti added L38 to L2,149 
in continued response to news 
that it was negotiating the sale 
of its German Triumph-Adler 
subsidiary. 

Telecommunications issues 
found some demand with Stet, 
the holding company, rising 
L51 to 4,403 but Sip, the 
national telephone operator, 


dipping L7 to 13,596. 
MADRID featured large 
block trades attributed to insti- 


tutional window-dressing, 
which appeared to have the 
desired effect as the general 


. index recovered another 3.58 to 


322.77, fractionally down on its 


to drift lower in an abbreviated 
holiday session, with most sit- 
ting on the sidelines until after 
the release of the National Pur- 
chasing Management Associa- 
tion survey next week. By mid- 
day the benchmark 30-year 
government issue was down % 
to 98%, with the yield rising to 
6.348 per cent. 

However, the modest decline 
failed to rattle equity investors 
and the Dow industrials 
showed a steady if unimpres- 
sive gain throughout the morn- 


ing. 
Among the Dow components, 
Woolworth was one of the best 
performers, climbing $1 to 
$25%. Other retailers were 
lower, including Sears down 
$% at 353%, Kmart $% at $44'A, 
The Limited $% to $17 and Fed- 
erated Department Stores $% 


at $16%. But JC Penney was $% 
higher at $53. 

Primerica advanced $1% to 
$39 following the approval by 
shareholders for the company’s 
merger agreement with Travel- 
ers, which added $% to $31%. 
The newly formed company 
will begin trading on the NYSE 
next week. 


Canada 


Toronto paused after the 
recent rally in thin pre-holiday 
dealings and the the TSE-300 
composite index eased 0.59 to 
4,329.29 at liam. 

Among the day’s active 
issues, Methanex Corp added 
Cs% to C$10's in volume of 
1.3im shares, and the class B 
shares of Teck Corp, the gold 
miner, rose C$Y% at C$23%. 
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ity tariffand a rise of 3.5 per 
cent on domestic prices 
announced for 1994. But the 
Madrid broker, FG, commented 
that the average increase of 
2.06 per cent was already 
known, and that it would want 
to see a detailed breakdown of 
the tariff before commenting 
on its implications for the sec- 
tor. 

ATHENS put on 1.4 per cent 
as institutional investors 
restructured their year-end 
portfolios, the general index 
rising 13.50 to 945.16 in turn- 
over of Dr5.ibn. The market 
showed a rise of 4.5 per cent 
over the last week. 

ISTANBUL finished at a sec- 
ond consecutive record high, 
the composite index posing a 
507.49 rise to 20,682.89 for a 
weekly rise of 4.5 per cent and 
a 417 per cent advance since 
the start of the year. 


Written and edited by William 
Cochrane end Michael Morgan 





Year's rise % 
Manila 154.4 
Jakarta 114.6 
Bangkok 88.4 
Taiwan . 798 
Colombo 74.5 
Karachi 74.1 
Athens .. 426 
Bombay 28.5 
Seoul ... 27.6 
i 26.8 








SOUTH AFRICA 
A becalmed gold price and 
strong financial rand took the 
sparkle off Johannesburg. 
Gold shares paused after 
Thursday's rally although 
good demand continuedfor sec- 
ond-tier industrials. Golds 
shed 12 to 2,164, while indus- 
trials rose 11 to a record 5,573. 
The overall index gained 4 to 
4,893. Barlows lost 50 cents to 
R54.75 while Anglos added R2 
to a new high of R219.50. 
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WORLD STOCK MARKETS 


ASIA PACIFIC 
Region ends 
in record 

setting moo 


Pacific Rim markets ignored 
the absence of Tokyo and a 
number of other markets. 
already on holiday, to continue 
on their record setting ways. 

TAIWAN soared another 4.4 
per cent on the day, for a 
cumulative weekly rise of 15.4 
per cent, to close again at a 30 
month high 

The weighted index finished 
257.01 ahead at 6,070.56 in turn- 
over that surged to T$142.1bn, 
the heaviest since June 1990. 
Details of the government's 
stock capital gains tax came 
after the market closed. 

AUSTRALIA finished at 
another six-year high as stronz 
sentiment and active options 
trading boosted many leading 
stocks. The All Ordinaries 
index rose 19.1 or nearly 1 per 
cent to 2,178.6, for a 5.1 per 
cent weekly rise. Trade was 
unusually busy for the time of 
year, with options boosting 
daily turnover to a high for the 
year of A$1.18bn. 

HONG KONG, weak at the 
start in the absence of many 
overseas funds, picked up after 
a late round of bargain hunt- 
ing. The Hang Seng index fin- 
inshed 10.92 higher at 2 new 
high of 11,888.39, erasing an 
early 248.41 point loss, and 9.3 
per cent higher on the week. 
Bulls noted that the index had 
ended with three “eights” 
which, in the Cantonese equiv- 
alent, indicate growth and 


prosperity. 

KUALA LUMPUR was 
boosted by the strong perfor- 
mance of index-linked stocks 
and blue-chips, taking the com- 
posite index 43.59 higher to a 
record 1,275.32, a 10.7 per cent 
vise on the week. 

SINGAPORE rebounded 
after Thursday's sharp losses 
and the Straits Times Industri- 
als index rose 35.07 to 2,425.68, 
just short of the previous clos- 
ing high of 2,426.85 set two 
days earlier. The market rose 
5.5 per cent over the week. 

NEW ZEALAND moved 
ahead, the NZSE-40 index 
adding 7.84 to 2,188.07, close to 
the year’s peak of 2,203.09 set 
just before November general 
élections. The market has risen 
by 4.8 per cent over the last 
week. 


COLOMBO ended on a strong 
note with more buyers than 
sellers and the all share index 
8.81 higher at at 983.43. 
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Outstanding year tests 


, major global investors 


Adrian Fitzgerald’s analysis of a prosperous 1993 


ober, and more serious- 

minded investors will no 

doubt spend New Year's 
day contemplating investment 
efficiency. Most equity markets 
had an outstanding 1993, in 
spite of the recessionary forces 
still at work. Indeed, many 
markets closed the year at, or 
close to, all-time highs. But 
there are still lessons to be 
learned. 

Managers of very large 
global funds will not have 
found the going easy. The two 
largest equity markets, the US 
and Japan, were among the 
poorest performers in 1993, pro- 
viding local currency returns 
of 10 per cent and 12 per cent 
respectively. 

With the benefit of hind- 
sight, it is easy to see how mar- 
ket trends reflected changes in 
recovery prospects. Growth in 
the US economy, for example, 
is likely to be reported in line 
with expectations prevalent at 
the start of the year, hence the 
steady but dull stock market 
performance. By contrast, 
expectations for the Japanese 
economy were continuously 
downgraded as the year prog- 
ressed. Not surprisingly, the 
stock market fell apart com- 
pletely in the second half of 
the year. 

The disappointing outcome 
in Japan was at least compen- 
sated for by the strength of the 
yen. Returns to most overseas 
investors in Japan were 
enhanced by upwards of 10 per 
cent. This was no help to Japa- 
nese investors, who suffered 
the reverse effect. Not only did 
they earn a relatively misera- 
ble return from their own mar- 
ket, but their returns from 
overseas investments were 
diluted by the relative weak- 
ness of other currencies. 

Given the performances of 
the two major markets, it will 
be the least constrained and 
most adventurous fund manag- 
ers who will top the perfor- 
mance tables for last year. The 
FT-A World Index excluding 
both the US and Japan gave a 
return of 38 per cent in dollar 
terms; two markets, Hong 
Kong and Malaysia, more than 
doubled. 

So, what else is there to con- 
template about 1993? On the 
whole, it was just wonderful. 





And, anyway, what's all this 
mumbo-jumbo about invest- 
ment eficiency? 

Well, first and foremost, we 
have to adjust to a low infla- 
tion/low interest rate environ- 
ment. Investors in the UK. in 





1993 Total Returns % 















Country Dollar Local 
i 129.0 

127.4 

98.1 

69.9 

63.5 

62.2 

54.2 

51.3 

48.2 

# 47.6 

Switzerland 49 462 
Netherlands 368 45.8 
Denmark 35.1 45.6 
Mexico 46.1 45.5 
Norway 32.9 44.2 
Austria 340 44.0 
Sweden .. . 42.3 
Australia .. 36.8 39.2 
Belgium 28.1 39.0 
France 23 325 
UK... 23.9 27.0 
Canada 205 26.4 
Japan 24.7 11.7 
US... 10.1 10.1 





Note: Fiotuma calcuisved to 3042/03 


particular, have to acclimatise 
themselves to an environment 
not experienced since the 
1960s. And as 1993 performance 
figures will highlight, bond 
returns can be just as good as 
equity returns in such an envi- 
ronment. It is time for UK 
investors to consider whether 
their very aggressive exposure 
to equities provides the most 
efficient trade-off between risk 
and reward. 

Investors who dismiss this 
notion on the grounds that the 
bull run in bonds is now over 
should think carefully. Current 
equity market ratings world- 
wide can only be justified if 
inflation and interest rates 
Stay low. 

US investors, who taught us 
all we know and love about 
modern diversification tech- 
niques, must be kicking them- 
selves for not putting theory 
into practice. The typical US 
pension fund holds only 
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Rises Falls Same 





around 6 per cent in foreign 
assets. It will not require much 
contemplation, in the light of 
last year's relative perfor- 
mances, to realise that this has 
to be an inefficient asset mix. 

The evidence suggests, how- 
ever, that this problem is 
starting to be addressed. 
Abmost $50bn poured out of the 
US into overseas equity mar- 
kets in the first nine months of 
1933, most of it into Europe. 
The good news for European- 
based stockbrokers is that 
there is much, much more to 
come! 

And while investors are con- 
templating efficiency, they 
should not forget about cash. 
Last year’s bull market was 
fuelled to a large extent by a 
flight out of low-interest, but 
risk-free, cash deposits into 
supposedly higher-yielding 
equities. So far it has worked. 
But retail and institutional 
investors alike must remain 
alert to the risks they run. 

Not that 1994 threatens to be 
a bleak year. Recovery in the 
US and the UK will continue; 
the rest of Europe is at least 
stabilising, even Japan should 
start to show some recovery in 
the second half. 

The key to equity market 
performances will be the trend 
im interest rates and, espe- 
cially, the support provided by 
bond markets. Here again, 
there seem to be no great dan- 
gers lurking. 

What investors have to bear 
in mind, however, is that, by 
definition, the outlook is 
always rosy at the top of bull 
markets. The solution is to 
weigh up the risks and poten- 
tial rewards against invest- 
ment needs and to invest 
accordingly. 


evertheless, as 2 Euro- 
pean-based stockbro- 
ker, it would be irre- 
sponsible of me not to point 
out to US investors that a 
hedged investment in selected 
European markets, notably the 
UK, France and Spain, is likely 
to be rewarding in 1994. 
Footnote: All market statistics 
have been calculated on the 
close of markets on December 
30. Adrian Ficegeraid is director 
of equity research at NatWest 
Securities, Edinburgh. 
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RIGHTS OFFERS 
Issue Amount Latest 
prices pad Rerun, 1933 
Bw ote High Low 

25 OM 171 pm Bam 
6 Na 1071 1pm ipm 
20 Mi a Sipm Bm 
so Nit 271 4pm som 
2600 ONH 12 130pm 15pm 
3% OUND 107 9 Spm apm 
195 ON 3uT 40pm 17pm 
" Ni 41 Them = 2pm 
2. Nd oR 8pm Som 
“OM S10 58pm dpm 
x Ml 3100 7pm pm 
152MM 1é1 0 3pm pm 


Prt Pree at 4 promaumn, 


losing +or- 

price 
Stock p 
Boume End 8pm 
Bowthorpe pm 
Duyer A 3om 
Heywood Wihams 1atpm-2 
Hactars 22pm 
Neo Sépm at 
Seni Tapa 
Shekton Jones Tpm 
Tay Homes ion of 
West Trust Spm 
Wyevale Garden 18pm 


FINANCIAL TIMES EQUITY INDICES 
Det 1 Dec 20 Dec 23 Deo 2s Dec 23 yr ago “High “Low 





Ordinary share 2559.5 2570.4 25087 2557.7 25492 21852 Q5OR7 21267 
Ord. dv yield 3643620 2630 (3620 263) 4UT 42358 
Eom. yid. % ful = 123,10 S05 4114.12 S87) 8.06 
PIE raho net JOSE 20.76 31.10 3065 21.74 31.190 19.45 
PfE rapo ni 742 2552 2883 92.48 28.41 20.08 2883 ia14 
Gold Mines 577 2580 2604 2431 MOS 839 2580 60.0 
“For 1683. Ondewry shove Inder smer Comparicn fogn 2586.7 297200; lew <5.4 26.00 
Gold Mine: inde: ancy compdauon Ingtt THT 1/63 - low 425 26/10/71 
Crsinary share base date WTS Geld Manes (2954, 
Ordinary Shara hourly changes 

Open 9.00 10.00 11.00 1260 13.00 1400 1500 1600 High 

2566.4 2674.3 2970.7 2567.8 2556.9 - oe + 2577.9 2556.8 

Dec 31 Dec 30 Dec29 Sec 2s pec 23 yr aco 

SEAQ pagans 20,171 BT | «2O3KE «15425 78 15.85) 
Eouty tumover (fmyt - 19030 10680 © 5006 Sah B36 
Equity bargeinst “1272 38% 17542 29265 17.006 
Shares traded (mipt 47230 390.20 288.1704 (2880 


7 Excluding eere-morkest busness and cversens GuTICVEr. 
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Company classification: are based oa ihose used tor the FT-Actuaries 
Indices and Fy-Actuarles World indices. 

Closing mid-prices are shown in pence untess otherwise stated. and 
lows are hased oa Intra-tlay med- prices. = 
‘Where stocks ary denominated In currencies ather tran sterting, this bs 
Indicated after the name. 
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Free Annual Reports Service 

can obtain the current annuelinterim report of 
any company ennotated with § . Fling 081 770 
0770 (open 24 hours including weekends} or fax 
081 770 3822, quoting the coda FT9274, {If calling 
from outgide UK, dial +24 81 770 0770 of fax +4 


24 


FT Cityline 

Up-to-the-second share prices are available by 
telephone from the FT Cityline service. See 
Monday's share price pages for details. 

An intemational service is avalable for callers 
outside the UK, annual subscription £250 stg, 
Call 071-873 4378 (44 4378, Internstional 
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Tele-Communications takes majority stake in Flextech media group 





US cable operator enters UK 


By Raymond Snoddy 


Tele-Communications, the largest 
US cable television operator, is to 
create a “second force” in the UK 
eable and satellite market by 
merging its European channels 
with Flextech, a British former 
oil services company that has 
turned itself into a media group. 
The deal announced yesterday 
will make the enlarged company 
the biggest cable and satellite 
programmer in the UK after Brit- 
ish Sky Broadcasting, the satel- 
lite broadcaster in which Pear- 
son, owner of the Financial 
Times, has a significant stake. 


Tele-Communications (TCD is 
taking a 60.4 per cent stake, val- 
ued at more than £200m, in Flex- 
tech. Flextech will acquire all the 
European programme assets of 
United Artists European Hold- 
ings. a wholly-owned subsidiary 
of TCI. 

The enlarged Flextech will hold 
a stake in five of the 12 satellite 
channels that make up the basic 
multi-channel subscription pack- 
age on BSkyB. These comprise 
Bravo, which calls itself “time- 
warp television", The Children's 
Channel, The Family Channel, 
UK Gold and UK Living. 

A UAEH subsidiary also man- 


ages four other channels: Discov- 
ery, the factual channel, The Par- 
liamentary Channel, The Learn- 
Ing Channel and Wire TV, an 
entertainment channel. It is also 
responsible for the sales and mar- 
keting of The Country Music 
Channel which, like Discovery, Is 
part of the BSkyB package. 

‘The channels involved are loss- 
making, but the deal is underpin- 
ned by i@-year contracts with 
BSkyB. Each chamnel in the sub- 
scription package receives 15p 
per subscriber per month. BSkyB 
said last month that 3.1m homes 
subscribed to at least one of its 
subscription services. 


When the merger talks were 
first revealed in October, Flex- 
tech shares jumped 49p to 224p. 
Its shares are currently 
suspended at 379p. 

The agreement will give TCI - 
at present in merger talks with 
Bell Atlantic, the US telephone 
company - a European vehicle 
for future expansion. fe 

Flextech also announced yes- 
terday it was increasing to 86.7 
per cent its stake in IVS, a UK 
cable company with franchises in 
Oxford, Stafford, Andover, Salis- 
bury and Jersey. 


Change of channel, Page 8 





EEA links 
17 nations 
in largest 

trade zone 


Continued from Page 1 


passport” for financial services 
groups operating inside the EU 
will extend to the whole EEA. 
Banks and insurance companies 
‘will be able to operate and invest 
across the 17 nations, 

One Efta study predicted that 
more competition in financial 
Services could produce consumer 
gains worth 1.3 per cent of com- 
bined EEA GDP, concentrated 
heavily in the small, more pro- 
tected Efta economies. 

Capital and labour will, in the- 
ory, be able to circulate freely 
throughout the EEA, with some 
restrictions on direct investment 
in areas such as property and 
fisheries in the Efta countries. 

The Efta nations have as a 
Tesuli of the treaty adopted EU 
competition rules against 
monopolies, and on mergers and 
state aid. They also become part 
of a single market in public pro- 
curement, enhancing competi- 
tion for government cantracts 
throughout the area, estimated 
by Efta at more than Ecu600bn 
(£472bn) a year. 

The five nations have also 
aligned their legislation with EU 
company law, environment, 
research and development, and 
social policy. But the 12 and the 
five maintain separate agricul- 
tural regimes under the EEA, 
and some special provisions on 
fisheries, energy and transport. 

The mammoth negotiations 
leading to the EEA ieft these 
tricky latter issues as the 
main obstacles to Austria, 
Sweden, Finland and Norway 


assuming full EU membership. 

Mr Jacques Delors, European 
Commission president, originally 
conceived of the EEA as a half- 
way house designed to stave off 
enlargement until the EU had 
more fully integrated through 
the Maastricht treaty. 

But the realisation among Efta 
members that they were becom- 
ing subject to EU law without 
the political right to shape it 
prompted a rash of early mem- 
bership applications. 

However, negotiators from the 
applicant countries still set store 
by the EEA as a building block 
towards full membership and a 





safety net if enlargement talks 
fail. This month and next, the 
most difficult negotiations have 
to be resotved for enlargement to 
go ahead in 1995. 

If the talks are concladed, 
applicant governments then face 
referendums, and have to per- 
suade increasingly sceptical vot- 
ers that they are not being dra- 
gooned into rule from Brussels. 

During this fraught period, the 
EEA could come into its own, as 
a rallying point for those wary of 
full membership, and as a fall- 
back for governments which fail 
to sell to their electorates the 
charms of European Union. 


US adviser 
supported 
Banesto’s 
president 


By Peter Bruce and John Gapper 
in Madrid 


The Bank of Spain dismissed the 
board of Banco Espafiol de Cre- 
dito less than a day after receiv- 
ing a letter from its corporate 
finance adviser, the US bank J.P. 
Morgan, expressing confidence in 
Banesto's président, Mr Mario 
Conde. 

A Bank of Spain executive yes- 
terday confirmed that the central 
bank had received a letter on 
Monday night, supporting Ban- 
esto’s management and saying a 
$400m (£271im) convertible bond 
issue which had been stalled 
could take place in the new year 
if market conditions permitted. 

The letter to Mr Luis Angel 
Rojo, Bank of Spain governor, 
was signed by Mr Roberto Men- 
doza, the Morgan vice-chairman 
who was among Banesto's corpo- 
rate finance advisers. Mr Men- 
doza also sat on the board of Ban- 
esto, dismissed on Tuesday by 
the Bank of Spain. 

The letter hints at strong dif- 
ferences of opinion between Mor- 
gan and the central bank over 
the state of Banesto's finances. 
Mr Rojo accused Banesto before a 
parliamentary committee on 
Thursday of inadequate manage- 
ment controls. 

Mr Rojo referred to “deficien- 
cies of information, organisation 
and control” at Banesto which 
had led the bank to expand its 
Joan book too rapidly between 
1988 and 1991. This contributed, 
he said, to a PtabQ0bn (£2.4bn) 
overvaluation of the bank's $61bn 
{£41.2bn) assets. 


Independent’s board split over funding options 


Continued from Page 1 


and all the signs are that their 
preferred candidate for a new 
partner is Mr Conrad Black, who 
controls the Telegraph Group, 
publisher of The Daily Telegraph 
and The Sunday Telegraph. 
Such a deal, involving 4 stake 
of between ‘4430 per cent, could 
lead ta merging of non-editorial 


Europe today 


functions. The Telegraph would 
print The [ndependent and Inde- 
pendent on Sunday in London 
and the Newspaper Publishing 
staff might join the Telegraph in 
its Canary Wharf offices. 

Mr Hay Davison, supported by 
other independent directors, 
believe they have a legal obliga- 
tion to explore all alternative 
sources of funding. “We are now 


doing this with a view to propas- 
ing arrangements that will pro- 
duce the best solution for all our 
shareholders, our readers and 
Staff," Mr Hay Davison wrote. 
One of his concerns is believed 
to be the future of non-editorial 
staff. There are 130 staff share- 
holders holding in aggregate 
about 7 per cent of the company, 
a similar proportion to that held 


FT WEATHER GUIDE 


Wet roads combined with freazing moming 
temperatures will cause hazardous road 
conditions in the UK and Low Countries. 
Showers, possibly with thunder and wet 
snow, will remain possible in northem parts of 
the North Sea. Heavy rain, which caused 
renawed flooding in the Benelux, Germany 
and northem Franca, will spread to eastem 
France and central Europe as snow levels in 
the mountains drop from 1700m to around 
900m. During the aftemoon, heavy rain and 
snow are expected to spread to eastem 
areas. Skies will claar temporarily in the 
Balkans with an isolated shower. Late in the 
afternoon, a new area of rain will arrive in 
ireland, advancing over the Gritish Isles 


tonight. 
Five-day forecast 


Most of Europe will be unsettled. Renewed 


by the main founder, Mr Whit- 
tam Smith. 

Most are not journalists and 
many could lose their jobs as a 
result of a deal with another Brit- 
ish newspaper. Mr Hay Davison's 
letter followed an attack by the 
National Union of Journalists 
chapel (branch) on what it said 
was the “Dutch auction” of titles 
and lack of consultation. 





Professor Stephen Littlechild, the 
electricity regulator, is due to decide 
the future of the tvo generating com- 
panies by the middle of this month. He National Power 
bas threatened to send them to the 
Monopolies and Mergers Commission 
if they do not agree to curbs on thelr 
power to move vlectricity prices. Since 
the issues are complex and the compa- 
nies have yet to agree to anything at 
all, time is short. Professor Littlechild 
may have to choose between carrying 
out his threat, imposing a solution or 


The companies may be forced to 
reduce their market share by selling 
plant, so encouraging other competi: 
tors, or to accept price limits in the 
spot electricity “pool”. Yet price con- Ms 7992 
trols run counter both to government 
policy and the regulator’s instincts, 
while small-scale plant sales may be 
insufficient to introduce effective com- 
petition. Almost all the marginal they carry. 
plant, which only operates part time 
and sets the price, is owned by 
National Power or PowerGen. If they 
were to sell it, the new owner would 
ba tempted to run it full time to earn 
cash and thereby push some of the 
generators’ more efficient plants into 
the marginal category, leaving the 
duopoly continuing to set the price. 

National Power and PowerGen may 
also not be prepared to sell power sta- 
tions at the low price 2 part-time plant 
would command if they suspected that 
they would subsequently be run full 
time. Professor Littlechild is unlikely 
to be able to agree anything but the 
weakest bromide on plant disposals in 
time. Voluntary price controls are 
more feasible, though they would have 
to be presented as a temporary 
restraint imposed while a fully com- 
petitive market bedded in. The stock 
market is assuming that this is the sae 
worst the companies will face. UK equities 

Yet judging by the generators’ 
Strong share price performance 
recently, investors may be too sar 
guine. A price cap may hurt profits 
more than expected, and arm-twisting 
to sell plant could be severe. National 
Power and PowerGen have plenty of 
pockets of hidden value stored up 
against such a rainy day, but some of 
those may soon be sealed. Both gener- 
ators, but particularly National Power, 
have made very large provisions 
against liabilities, which could be 


i 
needed. Yet the Accounting Standards 
Board may soon limit companies’ abiJ- 
ity to flatter profits in this way. The 
acres of land around disused power 
stations may also have limited value, 


THE LEX COLUMN 






Ruling power 










given the environmental liabilities 


Steady erosion of the generators" 
market share will also burt earnings. 
That particularly affects National 
Power, which is likely to cede share 
more rapidly than PowerGen. Against : 
that, the high level of dividend cover Railtrack 
is usually cited as a defence. National 
Power's cover is already lower than 
PowerGen’s, emphasising the differ- 
ence in growth prospects. Even with- 
out a Monopolies reference, by 1996 
National Power may be selling no 
more than 25 per cent more electricity 
than its smaller brother. Assuming 
similar margins, that might imply a 
market value no more than 25 per cent 
higher. National Power has lagged 
recently in share price terms but its 
market worth is still 45 per cent larger 
than that of PowerGen. The adjust- 
ment may have further to go. 


There was undoubtedly a lot of froth 
behind the FT-SE 100's 50 point rise on 
Wednesday - as is shown by its vir- 
tual evaporation in the subsequent 
two trading days of a holiday-short- 
ened week. That lends weight to the 
view that the market’s run-up in the 
closing weeks of the year was fuelled 
by stock shortages and squeezes 
related to the expiry of futures con- 
tracts and options. If so, one must be 
wary of expecting too much by way of 
a new year rally. The market may 
they are not have derived some satisfaction from chise long 
the still anecdotal evidence of a rea- depreciation of rolling stock. Railtrack 
could help by meeting the escalation 
in its profits target entirely through | 
cutting costs, rather than by raising 


sonably strong Christmas in the 
shops. Then again, the better the eco- 
nomic news, the less reason to expect 
an interest rate cut early this year, 


7 ee something which the market has hith- 
FT-SE (Index: 3418.4 {-10.4} arto aig: 


Indeed, the government's natural 
temptation may be to defer any rate 
cut until Its tax increases start to bite 
in the spring. The chance that rate 
cuts in Europe followed by a rise in 
sterling might force the government's 
hand must still be regarded as an. out- 
side one while the recovery remains 
on track. So is the possibility that the. 
authorities may decide to smooth 
inflation by allowing a rate cut before 
annual mortgage rate reviews at the 


end of this month. 


much away. 


Railtrack has lost the other part 
the argument - that its track should 
be valued at less than its replacement 
cost of around £7bn. A lower valuation 
would have reduced the amount Rail- 
track needed to earn to hit its return 
target and hence its charges to the 
private operators, who will actually 
run the trains. The government must | 
hope its modest concession on return 
targets will stimulate flagging interest 
among bidders for such operating 
franchises. Yet the attraction of low 
inttial charges to train operators is 
Umited. They will also need a fran- 

to allow for the 


charges to franchisees, 
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Little wonder that 
Schroders have a 
world-class reputation 


Such performance will raisc few 
eyebrows in some circles. 

After all, a reputation such as 
Schroders’ cannot be built by merely 
providing impressive short term 
Tesults, The truth is, Schroders have 
consistently delivered outstanding 
performance for many years. 

Nor is it an achievement that hus 
gone unnoticed. We now have over 
£4.5 billion under management from 
those who already know ubout our 
track record. 

Of course, you may wonder how such 


an accomplished performance is 
maintained so consistently. 


‘The reality is that Schroders have . 


So our results over the last three, tive and 
ten yeurs will come as little surprise. 

All of which begs one question. 
Wouldn't you be better off with 
Schroders? 

For more information on our world- 
class performance, return the coupen 
below or call Schroder ClicntLinc 
0n'0800 $26 535, 


Limited, Noss RAR 
Lomion RCSB 4AX 


Phuse send ine 9 roe cvpy of 
“Huw te Invest in a Schroder 
Unit Trust” 


Uncertainty over timing may cause 
the equity market to pause for breath, 
but it should not undermine the basi- 
cally positive trend. While rate cuts 
are on the agenda over the next few 
months, the flow of retail funds into 
the equity market should continue - 
and the new highs reached by Hong 
Kong are a reminder that interna- 
tional liquidity flows remain as strong 
as ever. Wednesday's record FT-SE 
close of 3,462 may not hold for tong. 





The Treasury seems finally to be 
warming to the transport sector. After 
its consent to the extension of Euro-. 
tunnel's franchise, it has now reduced 
the return requirements on Railtrack 
for the early years of rail privatisa- 
tion. In its first year, Railtrack, which 
is to operate the track and signalling 
under the new arrangements, will 
only have to generate enough reve- 
nues to earn a 5 per cent return on 
capital. This is welcome evidence of a 
More pragmatic approach — but the 
target will rise in stages to 8 per cent 
and the Treasury has still not given 
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rainfall Is expected on Sunday from the British 
Istes to northern Spain. On Tuesday and 
Wednesday, rain will move to central and 
eastem sections. Snow will accumulate in the 
Alps over 800m-1200m., Persistent low 
Pressure near the North Sea will give patchy 
rain interspersed with wintry showers in north- 
western Europe. 
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Pust performance ia not necessarily a 
guide to Future performance. The vatue 
of investments and the income tram them 
san go down og well as up and the 
fnvestor muty nue get buck the amount 
originally invested. 
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"Remarkably power 
- fal’ bullish forces 
the London stock 
market during the’ 
* Spast few weeks, cti- 


tory the power of cash flow 
not dissipate ‘quickly. . 

From the middle of last year the 
UK securities markets became 
strongly. Affected by investment 


~The éaah flow transforihation was 
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Perhaps we should call it Year Five: 
the fifth year of the new era which 
began on November 9, 1989. 


f course, new eras do 
not really begin as 
tidily as that. Even if 
the Berlin wall had 
not been opened so 
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it bring just a different 
of strungete? 

} ise.“new world order” 
came discredited President 
George Bush gave it too ambitious 
and positive a content during the 
build-up to the Gulf war, in Septem- 
ber: 1990, as though a new world 


z 


[ 


‘ order “must, by definition, be 


orderly. It soon became fashionable 
to joke of the “new world disorder.” 


“But ali previous world orders 


have beed more or less disorderly. 


.. Even the one we have just left 


behind ~ the cold war - was less 


‘orderly than it is now portrayed. 


‘The two superpowers stayed at 
peace with each other (just), and 
imposed peace on what would have 
been their main battlefield, namely 
Europe. But millions perished in 
wars elsewhere - some of them 


waged of sponsored by the super- 


powers, 

Previous world orders have usu- 
ally dissolved in war. War was the 
scale on which a new balance of 
power could be established, as 


- declining empires were weighed 


Edward Mortimer looks at 
some rival visions of what the 
21st century will be like 


against rising ones, and found 
wanting. But the cold war suddenly 
vanished without a shot being fired. 
Well, almost. Soviet communism 
simply rolled over and died. 

That did suggest that the new 
world order might really be differ- 
ent from previous ones. One super: 
power, the United States, and one 
ideology, liberal capitalism, were 
left in sole possession of the field. 
Even before the Berlin wall fell. 
Francis Fukuyama, the US aca- 
demic, had identified this change as 
“the end of history”. He did not 
mean there would be no more con- 
flict, but that serious argument 
about the basic principles on which 
society should be organised had 





The Long View/Barry Riley 


sonal investors. 

Well, improbably or not, the 
money arrived on a more than ade- 
quate scale. And now the prospec- 
tive balance has been completely 
altered. In 1994 the government is 
‘expecting to borrow less than £30bn 
through net gilt sales, while corpo- 
rate equity issues are, if anything, 
likély to be smaller in total than in 
1993. Therefore a big surplus of cash 
will be seeking 2 longer-term home, 
a prospect that has sent long gilt 


~ yields tumbling well below 6% per 


The desperate dash from cash is 


‘ ereating a financial asset price bub- 


big dash from 


4'4 to 6 per cent the existing asset 
mix has become inappropriate. 

The danger is that although indi- 
vidual savers will see clearly 
enough that savings deposits are 
unattractive they will be drawn cut 
of habit into equities (and, soon, 
residential property) rather than 
bonds which are still not a familiar 
or trusted form of investment for 
British savers. 

Ata guess £50bn, maybe more, 
has to come out of short-term 
savings accounts over the next two 
or three years. Theoretically this 
could be achieved by refinancing a 
large chunk of the mortgage indus- 





| We are in the late, panic-buying stage of 
' the equity bull market 





bje in the UK, as future streams of 
income are radically repriced. A 
consequence is likely to be an 
increasingly rapid spillage of invest- 
ment money Overseas; moreover, 
foreigners will be taking profits and 


"seeking ess overvalued markets. In 


order to generate these outflows we 
should expect UK bond yields to go 
lower than US and most Continen- 


" tal European bond yields (while 


Sterling will become weak). 

“The UK is in the process of 2 
normalisation of its savings mar- 
kets after two decades of high infla- 
tion, high nominal interest rates 
and a distorted yield curve. In those 
conditions there was a concentra- 
tion of wealth in equities. owner-oc- 


. eupied residential houses and 
- short-terny savings deposits, and an 


” est contracts. But in conditions of 


jow inflation and a yield curve 


s which may soon be running from 


try through the securities market. 
But unless savers can be persuaded 
to buy building society bonds there 
could be a crisis: equity valuations 
will be pushed to freakish levels 
while house buyers will continue ta 
pay unduly nigh loan rates. 

Already the dividend yield on LK 
equities has been pushed down to 
3.3 per cent, not far from the 3 per 
cent level which several times in 
the past (most recently 21 summer 
1987) has marked danger point. At 
least, in 1987, dividends were rising 
fast. ft is curious that over the past 
three years the All-Share Index has 
soared by 6&4 per cent while divi- 
dends in aggregate have riser not 
at all. 

Company profits are rising 
steadily. but in several recent cases 
they have disappointed expecta- 
tions. In 1954 the British economy 
will have te tread 2 tightrope if it is 
not to upset investors - expanding 


come to an end. The superior virtue 
of political and economic freedom 
had, he believed, been finally dem- 
onstrated. 

That sounded like a piece of out- 
rageous arrogance, especially from 
someone who was, when his article 
appeared, employed by the US state 
department (although he wrote it 
before). He has been ridiculed for it 
ever since, but was he, perhaps, 
right? His conclusion would hardly 
have caused so much debate if it 
had been self-evidently wrong. 

Like fis former boss, US presi- 
dent George Bush, but perhaps with 
less justice, Fukuvama has taken 
the rap for the failure of the new 
world order to live up to the Bush 


cash 


rapidly enough to generate ade- 
quate profits growth but not so fast 
as to cause the government to panic 
about renewed inflation and raise 
interest rates again in a way that 
would burst the bubble. Still, this is 
how it seemed in rhe US a year ago, 
and the American economy - to 
Wall Street's relief - somehow man- 
aged to siay on the wire, 

Yet Britain's economic prospects 
are opaque, largely because of the 
dubicus quality of the statistics. 
According to the latest figures, 
third quarter growth in GDP vear- 
on-year was 2.1 per cent but 1982's 
GDP has been revised upwards, so 
that growth is 2.5 per cent on the 
basis of what was ‘nitally reported 
for 1992. Moreover the Treasury 
claims that underlying trend 
growth is 2 per ceat; if you believe 
this, thea because unemployment is 
felling actual growth must surely 
be higher than that - say, 3': per 





cenit On a more pessimistic basis j 


you can argue that if the stated 2 
per cent srowih is pushing down 
unemployment the underlying 
growth of capacity cannot be more 
than about per cent in which 
case the Treasurt's projections for 
higher tax revenues and lower Bud- 
get deficits over the next few vears 
will be blown spectacularly apart. 
Of course, the unemployment fig- 
ures could be completely misleading 
anyway... 

What we do know about 199 is 
that a great deal of money will be 
om the move and that much of it 
will be invesred a: the wrong price. 
We are in the late. panic buving. 
stage of the equity dull market 
which ic peak dunn the 
wr the time being it 





































prospectus. Bush promised “an era 
in which the nations of the world, 
east and west, north and south, can 
prosper and live in harmony...a 
world where the rule of law sup- 
plants the law of the jungle...a 
world where the strong respect the 
rights of the weak”. That does not 
sound like the world of Slobodan 
Milosevic, Vladimir Zhirinovsky, or 
Mohammed Farah Aideed. 

But such unsavoury characters 


and their policies have little to do 
with Fukuyama's thesis. However 
much conflict and suffering they 
cause, they do not offer the world 
any alternative model of civilisa- 
tion. They present no serious chal- 
lenge to the western prescription 
for all societies in search of moder- 
nity: take one tablespoonful each of 
free trade and private investment, 
plus a dram each of property rights 
and the rule of law; wash down 


with a swig of multi-party democ- 
racy and swallow. 

An interesting variant on the 
Fukuyama thesis appeared last Sep- 
tember in a book* by Max Singer 
and the late Aaron Wildavsky. They 
divided the world into “zones of 
peace” - stable, rich democracies - 
and “zones of turmoil” (everyone 
else): a distinction reminiscent of 
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THE GILT-EDGED EXPERTS 


Over the 10 year period, the Whittingdale Short Dated Gilt Fund would have returned 
&6,700 more than a Building Society Account for a £10,000 investment. 


Piease remember that past performance is not necessarily a guide to future returns 
and that the price of units and the income from them are not guaranteed and can go 


down as well as up. 


If you require further information on our range of unit trusts, please call us on 


O71 - 600 0462. 
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Roll out the 
barrel for 
a UK lottery 


But the real battles are yet to come, 
warns Michael Thompson-Noel 


ate this year, or early 
next, Britain's national 
lottery will start produc- 


ing millionaire winners, 
plus geysers of cash for numerous 
good causes. Peter Brooke, the 
natioual heritage secretary, says 
the lottery's impact on Britain's 
quality of life will be considerable, 
and that it may turn Into the 
world’s most successful tombola. 

So it flipping well should, for 
Britain is staggering into the big- 
time lottery business very late in 
the day. Not since 1826 has Britain 
had a national lottery. 

i the meantime, large-scale lot- 
teries have sprung up everywhere, 
bestowing sudden and shocking 
wealth on thousands of players 
while raising billions in revenue for 
state and national governments. In 
the European Union alone, gam- 
bling is reckoned to be a $40bn-plus 
business, and new technologies are 
pushing the frontiers of gambling 
beyond national borders. 

Britain's laggardly progress on 
the lottery front was due to opposi- 
tion by the football pools promoters, 
whose lucrative business - based 
on forecasting the results of football 
matches - is a form of long-odds 
gambling closely akin to lotteries. 

But the case for a UK national 
lottery distinct from the football 
pools was always a strong one. And 
the likelihood is that Britain's over- 
due debut on the big-time Lotto 
stage will influence the evolution of 
international gambling — produc- 
ing, next century, mega-lotteries for 
planetary good causes. 

Britain's national lottery will be 
job-positive, creating work in the 
construction, computer and other 
industries. And costs as a percent- 
age of stakes ought ta be exces- 
sively slim. 

Peter Davis, the lottery's director- 
general, is required by law to drive 


the hardest possible bargain with 
the operator. It is his job to ensure 
that the greatest sum possible is 
delivered to the recipients - chari- 
ties, the arts, sport, national heri- 
tage and the Millennium Fund to 
celebrate the year 2000. 

Moreover, the UK lottery is likely 
to be mounted and marketed with 
state-of-the-art skills. Its launch 
advertising budget will be one of 
the fattest plums in UK advertising 
history. And, with a wealth of for- 
eign lottery experience to draw 
upon, there will be no excuse if 
Britain's Lotto isn’t the most secure 
and technically advanced operation 
of its kind. 

All's well that ends well? Not on 
your life. 

The lottery has already generated 
great quantities of snooty chitter- 
chatter, and will generate far more. 
Some stick-in-the-muds are offended 
that Britain should descend to any- 
thing as “tacky” as a lottery to fund 
good causes. 

Killjoys worry about the social 
consequences - will it spawn 
addicts casting money they cannot 
afford into Lotto’s chomping jaws? 
Some even fret that a big-scale lot- 
tery is unfair on the poor, maintain- 
ing that the least well-off will be 
subsidising the cultural pursuits of 
@ prosperous élite. This accusation 
is particularly woolly-minded. 

The government says it believes 
that proceeds of the lottery “will 
benefit everyone with an interest in 
sport, the arts, our heritage, or who 
benefits from charitable activities.” 
And it ought to be obvious, even to 
economists, that if the “poor” buy 
most of the tickets, the “poor” will 
win most of the prizemoney. 

The wrangles to come will be 
more significant. There could well 
be controversy over the selection of 
operator, due by the spring. 

Bids for the seven-year licence 





Richard Branson ... under his consortium's proposal, ail the lottery’s profits would be handed to charity 


must be submitted by February 14. 
Various blue-chip consortia are 
readying to bid, and the battle will 
be intense. 

But the commercial consortia jos- 
thing for the franchise face particu- 
larly tricky rivals in Richard Bran- 
son, boss of Virgin Atlantic 
Airways, and Lord Young, chair- 
man of Cable and Wireless, who 
have formed the UK Lottery Foun- 
dation. 

If the foundation won the fran- 
chise, it would hand all its profits to 
charity. Young and Branson are 
likely to face at least seven rivals. If 
one of them scoops the franchise 
with a less than wholly convincing 
bid, there could be uproar. 

Branson has claimed that the 
public would spend an extra £1 or 
£2 on the lottery per week if they 
knew that all profits were ear- 
marked for charity - though he 
cannot know that. 

On the other hand, in a letter to 
the FT eight days ago, Branson 
wrote: “[A lottery company] is not a 


particularly entrepreneurial ven- 
ture. the question that 
needs to be asked is: is it really 
necessary to add an extra layer of 
shareholders, over the managers, 
who can sit back and cream off hun- 
dreds of millions of pounds of profit 
that could otherwise be going to 
good causes?" 

Forecasts of the lottery’s annual 
turnover range from about £2bn to 
a fanciful £6bn, with £3.5bn-¢4bn 
the most likely once it is into its 
stride. Half the money will be given 
ut in prizes while the government 
- greedily ~ has stated that it will 
confiscate 12 per cent of turnover in 
lottery tax, rather than allocate the 
maximum sum possible to good 
causes. The operator’s expenses and 
profits will account for about 13 per 
cent of turnover, leaving about 25 
per cent for spending on good 
causes. 

The biggest disputes are likely to 
erupt as soon as the lottery is work- 
ing and decisions fall due on alloc- 
ating the proceeds. Think of the 


non-stop rubbishing that the pres- 
ent-day Arts Council attracts - then 
multiply by five. 

For example, 2 National Lotteries 
Charities Board will be established 
to distribute lottery funds to chari- 
ties, and the Queen is appointing a 
Millennium Commission to oversee 
projects marking the turn of the 
century. The lobbying and the 
foaming at the mouth likely to 
break out once those two bodies 
knuckle down to business may well 
swamp customary controversies in 
sporting, arty and heritage circles. 

In the end, though, Britain's 
national lottery will prove exciting 
and successful, spreading cheer to 
places where cheer was long 
thought extinct. 

fn turn, the evolution of gambling 
seems likely to gain pace as the 
communications revolution unfolds. 
Eventually, trans-national and 
gtobal lotteries seem inevitable - 
planetary tombolas to save the ele- 
phant, fight famine, counteract tyr- 
anny or buy Italy. 





science - abont the origins 
and future of the universe 
— depends ultimately on a partner- 
ship between scientists working on 
Uunimaginably different scales of 
time and distance. Astronomers 
and cosmologists are observing and 
trying to understand events that 
occurred billions of years ago and 
billions of light years away; at the 
other extreme, particle physicists 
are investigating collisions lasting 
billionths of a second on a scale of 
billionths of a millimetre. 
But the two types of scientist 
enter 1994 in very different moods. 
Cosmologists are in a frenzy of 
excitement, fed by observations 
from space and from ground-based 
instruments, as they weave new 
theories about the cosmic boom 
that brought the universe into exis- 
tence 15bn years ago. Their sense 
of anticipation is heightened by 
last month's repair of the Hubble 
telescope, which will enable astron- 
omers to see farther into space. 
Particle physicists, in contrast, 
are mourning a terrestrial bust. 
Pressure from congressional budget 
cutters forced the US to cancel 
what would have been their most 
powerful instrument - the $10bn 
Superconducting Super Collider 
(SSC) - after spending $2bn digging 


rogress towards answering 
the biggest questions in 


Big science seeks Wimp 


the first section of its 85 km tunnel 
beneath the plains of Texas. 

October’s SSC cancellation not 
only deprives physicists of a means 
of smashing together elementary 
particles at energies high enough 
to mimic, on a microscopic scale, 
conditious soon after the Big Bang. 
It also shows that they can no lon- 
ger count on the US, the world’s 
chief paymaster for big science pro- 
jects for the past two generations, 
to fund ever more expensive 
machines to delve deeper and 
deeper into the natare of matter. 

Instead they have to rely on 
Europe’s more cautious govern- 
ments ~ and in particular on Cern, 
the 19-nation particle physics labo- 
ratory outside Geneva. This year 
Cern members must decide whether 
to pick up the baton and build a 
new accelerator. 

Cern’s proposed Large Hadron 
Callider is relatively cheap, with an 
estimated price not much above 
£ibn. That is partly because LHC 
would be smaller than SSC bat 
mainly because it does not need a 
ucw tunnel; it can share the 27 lan 
Joop housing Cern's current accel- 
erator, LEP. Whereas LEP smashes 


together light electrons and posi- 
trons LHC will collide protons — 
relatively heavy particles — at vir- 
tually the speed of light. 
Christopher Liewellyn Smith, the 
Oxford physicist who takes over as 
Cern director-general today, esti- 
mates that LHC would cost £4bn to 
build from scratch. Most observers 
believe that European science min- 
isters will agree to fand LHC at the 
bargain price, though construction 
tay be delayed by attempts to 
negotiate some US participation. 
LKC collisions will release more 
energy - within an extremely con- 
fined space - than any previous 
events on earth. Some of this 
should manifest itself in the form 
of subatomic particles last gener- 
ated in the first moments of the 
universe. Most eagerly anticipated 
is the “Higgs boson”, the particle 
believed to give all matter its mass. 
While particle physicists try to 
recreate conditions of the Big Bang 
on earth, astronomers and cosmolo- 
gists look for direct evidence of its 
aftermath in the skies. Fortunately 
they have a much wider choice of 
its and greater diversity 
of data. No single event, even the 


loss of the Hubble space telescope, 
could have sach a devastating 
effect on astronomy as the SSC can- 
cellation did on particle physics. 
Take, for example, the momen- 
tous announcement in April 1992 
that the US Cosmic and 
Explorer satellite had detected 
“cosmic ripples" of microwave 
radiation from the young universe 
— the first signs of the unevenness 


firmed and extended by several 
other instruments, operating from 
the groand and from high-altitude 
balloons as well as from space. If 
Cobe had failed, the ripples would 
still have been discovered. 

Besides consolidating the posi- 
tion of the Big Bang in cosmology 
the ripples have helped to support 
some specific theories about the 
development and structure of the 
universe. They fit well with the 
“inflationary” model, which postu- 
lates a super-expansionary burst 
immediately after the Big Bang: 
random fluctuations during this 
period, lasting less than one billion 
billion billionth of a second, sowed 


the seeds of unevenness. 

The observations are also consist- 
ent with a universe precisely bal- 
anced between being “closed” and 
“open”. If so, it would contain 
exactly the right amount of matter 
for gravity to stop the universe 
expanding, after an infinite period 
of time, but not enough to pull 
everything back together again 
eventually in a Big Crunch. 

Such a universe, with a “critical 
density of one”, appeals strongly to 
cosmologists’ yearning for mathe- 
matical neatness. One practical 
consequence is that the universe 
must contain a vast amount of 
“missing mass” - 10 to 100 times 
more than all the visible objects 
(galaxies, stars, dust clouds, qua- 
Sars and so on) observed so far. 

Perhaps the greatest astronomi- 
cal priority for 1994 will be to 
investigate the nature of this “dark 
matter”. Candidates include: ordi- 
nary matter in the form of planet- 
sized Massive Compact Halo 
Objects; billions of small black 
holes; slow-moving and virtualiy 
undetectable Weakly Interacting 
Massive Particles; and seutrincs 
moving at virtually the speed of 
light. The smart cosmological 
money is backing a combination of 
Machos and Wimps. 


Clive Cookson 


W| Lloyd’s plans 


a future with 
no Names 


y feeling is let them 
all rot in Hell. I could 
not have been worse 
treated by Lloyd's,” 


says Hugh Taylor, bruised and 
embittered by his experience as a 
Name in the London insurance mar- 


ket. 
He is one of many Names - indi- 
viduals whose assets have tradition 


ally backed the market — who have 
been financially crippled by heavy 
underwriting losses at Lloyd's since 
the mid-1960s. 

Taylor, like 21,000 others, must 
choose over the next month 
between accepting Lloyd's offer of 
modest compensation for his losses 
or pursuing long and uncertain 
legal action against his agents. 

The omens are not good for 
Lloyd's. “It doesn’t seem very bril- 
liant.” says Taylor. “It is most 
unlikely I will accept. I consider ['ve 
been dealt with dishonestly and 
dishonourably and I am entitled to 
an apology and some compensation 
for the stress I have suffered.” His 
losses from Gooda Walker syndi- 
cates already amount to about 
£440,000. 

The failure of the settlement 
would mean that more than 30 legal 
actions involving 17,000 Names will 
continue. That - and the prospect 
later this year of another £1bn loss 
when 1991's results are reported ~ is 
bound to revive speculation about 
the future of the insurance market. 

In spite of these gloomy signs, 
though, there is a surprising air of 
optimism at Lloyd's. Underwriters 
say that trading conditions are 
among the best they have seen, fol- 
lowing increases in rates of up to 
400 per cent. 

Impressed by a turnround in the 
quality of management at Lloyd's 
and attracted by the promise of 
bumper profits in 1994, city institu. 
tions have invested more than 
£850m in a dozen new Lloyd's 
investment trusts in the past three 
months. Against expectations, 
Lloyd's capacity - which reflects 
the strength of the market's capital 
base — will rise to about £10bn this 
year, the first time it has risen since 
1990. 


Although 13,000 Names like Hugh 
Taylor have been forced out of the 
market since the late 1980s, among 
the 19,000 who remain the appetite 
for comfortable profits is overcom- 
ing concern about potential loss. 

As fear recedes, hundreds of 
Names are increasing their commit- 
ments. “A quiet confidence is 
returning to the counties — good 
heavens yes, oh yes, yes, yes,” Says 
Robert Wharton, a Bristol-based 
solicitor, who organises the Avon 
and Gloucestershire region of the 
Association of Lloyd’s Members. 

Wharton says that the number of 
Names in the county has fallen but 
that those who remain intend to 
increase their investment this year. 
The Wharton family itself - Whar- 
ton’s wife, Fiona, is the Name - has 
decided to raise its investment, 
increasing the “line” (amount 
traded) by about £100,000 in 1994. 

Even though several of the Whar- 
tons’ friends have lost heavily at 
Lloyd's in the past two to three 
years, little can damp Wharton's 
optimism. 

“There is a tremendous disparity 
between the popular image and 
what is actually going on," says one 
Name, who intends to increase his 
commitment from £2.5m to £5m this 


year. 
Robert Saunders, 34, who advises 
Names on their Lloyd's affairs for 


Smith & Williamson, is equally buil- 
ish. “I've been scraping together 
anything I can — shares, tax revov- 
eries - to increase my deposit at 
Lloyd's,” says Saunders, who wants. 
to increase his “lime” from £475,000 
to £565,000 this year. Indeed, some 
Names who had earlier resigned 
from Lloyd's have decided to rejoin 
the market. va 

“[d just lost confidence in it I 
couldn’t see them getting out of 
trouble,” says Daphne Thomson, 
who lives in the Londou suburb of 
Southgate and resigned in 1992, 
only to rejoin a year later. News of 
the formation of new Lloyd's invest- 
ment trusts was an important factor 
in her decision. “It gives you a rea- 
sonable feeling that the people wha 
know the City are not allergic to 
Lloyd's.” 

Philip Gwyn, who founded and 
now chairs the Christie Group, .a 
hotel and valuation business, also 
reversed an earlier decision to 
resign, rejoining for 1993 after 3 
four-year absence, A change in the 
quality of management and clear 
signs of a turn in the insurance 
cycle were two of the reasons. 

Recent losses and litigation 
should reinforce these trends. While 
losses and scandal have reduced the 
social cachet of Lloyd's member- 
ship, Names themselves bave been 
forced to take a much more busi- 





Richard Lapper on 
the aftermath of the 
losses suffered by 
syndicate members 





nesslike view of their participation 
at the market. 

“It will be a cold blooded decision 
taken each year after proper consid- 
eration,” says Gwyn. Thomson says 
the days when Lloyd's 
passed down through families - 
generation by generation ~ have 


gone. 

“You don't automatically assume 
you will always be a Name at 
Lloyd's any more,” adds Thomson. 

The influx of corporate invest- 
ment has lead some senior figures 
at Lloyd's to speculate publicly 
about the future of unlimited 
ability. 

Robert Hiscox, the deputy chair- 
man of Lloyd's, wants most names 
to become shareholders in new 
Lloyd's insurance companies. He 
says that the market should not 
have two classes of shareholder and 
ought to consider whether new 
unlimited lability Names should be 
allowed to join the market at all. 

“We have got to go towards lim- 
ited liability. The question is how 
do we do it.” Unlimited liability 
“causes too much grief”, says His- 
cox. “Every 30 years or s0 we have 
blown Names out of the water. { 
just don’t want anybody in future to 
have to sell their homes to meet 
losses.” 

Ultimately Names will die out 
anyway. This year only about 50 
will undergo the ritual of the 
“rota”, where new Names are told 
that all their personal possessions 
are on the line to meet insurance 
losses. The average age of Lloyd’s 
Names is now 58. 

As David James, a Name and 
leading businessman, said recently: 
“There is not going to be a new 
flood of Names. Anno Domini and 
our losses mean that we are an 
eroding asset.” 





Continued from Page I 


the traditional Moslem one between 
the House of Islam and the House of 
War, although in this case the 
entire Islamic world, with the possi- 
ble exception of Turkey, finds itself 
consigned to the zones of turmoil, 

They believe that for 85 per cent 
of the world’s population, living in 
the zones of turmoil, life will con- 
tinue much as the philosopher 
Hobbes described it in the state of 
nature: “Poor, nasty, brutish and 
short". But the prospects of the 
other 15 per cent, in the zones of 
pedee, are more secure than ever 
before. All the most powerful states 
are now democratic, They will con- 
tinue to be so, and will not threaten 
each other with war. 

Russia will probably not be demo- 
cratic for very long, but it will not 
be very powerful cither. The main 
element in Soviet power was the 
“ability to use communist ideology 
and a massive system of political 
agents, allies, supporters, and sym- 
pathisers in programs of deceit and 
political warfare"; and that. argue 
Singer and Wildavsky, has gone 
beyond recall. 

They admit that a country or 
group in a zone of turmoil might 
threaten a mijor clty in a zone of 
peace with clandestine weapons of 
mass destruction (“suitcase 
bombs”), But even if such threats or 
attacks happen. “they would not 
alter the nature of the international 
system”. 

Such a glib dismissal of uncom- 
fortable thoughts does not necessar- 


Has the west triumphed? 


ily undermine Singer and Wilday- 
sky’s argument, which is that we 
are witnessing a “gradual change in 
the technical basis of power, the 
continuing triumph of quality over 
quantity, of brain power over mus- 
cle power, of mind and imagination 
over physical resources, of the 
uncontrolled order of freedom over 
the rigid order of central control 
and planning”. Thus to retain 
power, states are almost obliged to 
be democratic, and democratic 
states are very unlikely to fight 
each other. 

But do modern states really have 
to incorporate western democratic 
values? A formidable challenge to 
such ideas appeared last summer in 
an article by Samuel Huntington, 
doyen of US political scientists, in 
the magazine Foreign Affairs, enti- 
tled “The Clash of Civilisations?”. 
He thinks there will be “non-west- 
ern modern civilisations,” which 
the west will “increasingly have to 
accommodate”, because their power 
will approach its own. yet their 
“values and interests” will differ 
significantly. 

Huntington agrees with Singer 
and Wildavsky that “military con- 
flict among western states is 
unthinkable. and western military 
power is unrivalled”. He admits 
that “to date only Japan has fully 
succeeded” in becoming modern 





without becoming western. He qual- 
ifies even that assertion by saying 
that “Japan has established a 
unique position for itself as an asso- 
ciate member of the west”. But he 
insists there will be major conflicts 
in future, whether or not they take 
the form of world wars, and that the 
main lines of conflict will be drawn 
between “civilisations”. He even 
suggests the “Islamic” and “Confu- 
cian” civilisations may get together 
to mount a concerted military chal- 
lenge to the west. 

In response to Huntington's 
article, pundits ranging from Robert 
Bartley, of the Wall Sireet Journal, 
to Liu Binyan, a leading Chinese 
dissident, reaffirmed their confi- 
dence in the universal validity of 
the western liberal model. More 
interesting was the response of a 
former Singaporean permanent rep- 
resentative at the UN, Kishore Mah- 
bubani, from whom Huntington had 
borrowed the formula “the west ver- 
sus the rest". Mahbubani endorsed 
Huntington's thesis but went fur- 
ther. The west’s power was declin- 
ing, he warned, its civilisation deca- 
dent - and its arrogance calculated 
to provoke the anger of other civil- 
isations that are on their way up. 

Undoubtedly it is from Asia that 
the most serious challenge to west- 
ern leadership is coming, in ideas as 
in commerce - and Singapore 





seems to have cast itself as Asia's 
ideological champion. Chan Heng 
Chee, another former Singaporean 


ambassador, argues** that “democ- 
racy is but one virtue in the basket 
of virtues to be weighed”, and com- 
plains of “a new found mission in 
the west to use the imposed cate- 
gory as an international merit test, 
with democracy hardliners putting 
on the pressure for change world 
wide to adopt the democratic model 


‘Japan and Asia may 
achieve more with 
western ideas than 

the old west can’ 





or more precisely, the liberal demo- 
cratic model”. Developing econo- 
mies, she says, may benefit from a 
“postponement” of democracy, and 
when it eventually arrives, Asian 
democracy must be expected to look 
different from the western type: it 
will be less permissive, more 
authoritarian, stressing the com- 


mon good rather than individual 
rights, often with a single dominant 
party and nearly always a central- 
ised bureaucracy and “strong 
state”. 

This was the essence of the posi- 





tion put forward by most Asian gov- 
ernments at last June's UN human 
rights conference in Vienna. It is 
hotly contested by various non-gov- 
ernmental Asian voices, such as 
that of Christine Loh, a member of 
Hong Kong’s legislative council 
(LegCo) who attended the Vienna 
conference on behalf of the Interna- 
tional Commission of Jurists. “The 
existence of indigenous Asian 
human-rights movements,” she 
says, “refutes the claim that such 
Tights are a western concept.” 

Governments in the region would 
reply that the movements in ques- 
tion are not really indigenous, but 
by-products of western colonialism. 
Is this special pleading by authori- 
tarian governments on the defen- 
Sive, or the authentic voice of a 
rising civilisation that aims to com- 
pete with the west? 

Perhaps a bit of both. Part of the 
argument is essentially pragmatic. 
People like Chan Heng Chee are not 
disputing that the basic mix of 
democracy and capitalism is good 
for Asia in the long run. They are 
saying (a) that not all democracies 
have to be exactly alike (which is 
self-evident) and (6) that few if any 
societies can take the whole west- 
ern prescription at one gulp. 

The current economic success of 
China, where capitalism has been 
embraced with enthusiasm but 


democracy has been “postponed” 
sine die, so to speak, may seem a 
telling point in their favour when 
compared to the chaos now afflict- 
ing Russia, which is trying to swal- 
low both democracy and capitalism 
at once. But perhaps one should 
watch both Russia and China a few 
years longer before making a final 
judgment. And meanwhile, what 
about India, where democracy has 
been practised after a fashion for 
nearly half a century, and capital- 


ruption of 
1970s did little to advance India's 
economic development. This argu- 
ment will run and run. 

Even if Fukuyama, Singer and 
Wildavsky turn out to be right, and 
western civilisation is the universal 
model of modernity, that does not 
mean the present western countries 
will come out on top. Japan and 
other Asian countries may achieve 
more with western ideas and insti- 
tutions than the old west can. 

Huntington is clearly on to some- 
thing when he says that the sense 
of belonging to a particular civilisa- 
tion or culture is getting more 
important in determining how peo- 
ple line up against each other in a 
given conflict. That factor was not 
absent in the past, but it was par- 
tially eclipsed by ideological con- 


flicts which now seem to have 
burnt out. To that extent Hunting- 
ton is confirming Fukuyama's the- 
sis, not contesting it: no longer dis- 
agreeing about the Big idea, people 
have only their group interests left 
to fight for, and you cannot define 
group interests without first defin- 
ing the group. 

__For although states are still very 
important, in most parts of the 
World they no longer provide their 
inhabitants with an all-sufficient 
sense of identity. You define your- 
self as belonging to a race, religion 
or culture, and then try to get the 
state you live in to reflect that iden- 
tity and the values that go with it. 
Wf the state you live in cannot or 
will not do that, because it is con- 
trolled by another group with a dif- 
ferent identity from yours, you are 
likely to transfer your allegiance to 
ancther state, or even try to set up 
a new one. This is one of the mast 
Potent sources of conflict in the 
world today. 

But will it translate into a global 
“clash of civilisations”? I find that 
much harder to imagine, and if it 
happens I feel reasonably confident, 
along with Singer and Wildavsky, 
that so more like modern 
western civilisation than any other 
will stay on top. But then I would 
say that, wouldn't I? 
hobo Real World Order’. 
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Job fears a are » becoming a global concern. Financial Times writers report from Roubaix, in northern France, Bangkok and London 
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‘man the 
_ barricades 


here is not much life to be 
sean -along the Roubaix 
Canal these days, particu- 
larly on a -bitterly cold 
winter's morning. Viewed from 





_bere, the industrial heart of north: 


ern France is a grim, ghostly vision, 
a dark landscape of empty streets 
shrouded in fog. : 

On the canalside, a man fishes 
where factory. effluent has melted: 


the ice. Shadowy figures move 


behind the steamy windows of the 
Café de Calais. All is silent, but for 
the muffled noises emerging from 
the old Fabrique Leroux next door. 

The sounds coming from the Ler- 
oux mill are“not productive ones. 
After years of inactivity, the plant 
is being demolished piecemeal. 


inate, a bulldozer and a team of 


Arab immigrant workers are vigor- 
ously smashing, pounding, cutting 
and burning. The ‘work keeps them 
warm. 








count on. You cannot do that today. 
I Liked the life.” 

Like most of the residents of Rou- 
baix, Glorieux bas no hesitation 
when asked the reasons for his 
town’s demise. “It is many things 
but, mostly, it is south-east Asia. 
Workers there produce everything 
so cheaply. Salaries are low. Work- 
ers get by on a few bowls of rice a 
day. They do not take holidays. 
‘They work six days a week. Raw 
materials are cheap. Their bosses do 
not have to pay the social charges 
our bosses do - pensions, unem- 
ployment insurance, paid holidays. 
Of course they can keep prices 
down. How can we compete against 
that?" 

But if Glorieux ‘attributes Asian 
success partly to the kind of regime 
Frenchmen followed before the 
introduction of social legislation. for 
workers in 1936, he also blames 
European mismanagement. “It is 


cpu ou mai stand glety ithe partly the fault Of ihe Frenchy 1 gov 
wate! ernment. ey 
the world come 7 : should have put a 
banging down Nicholas brake on cheap 
hes come to res ‘Woodsworth on - eri Soe anh 
fm the Brees = tH plight of Eitan Tris ween 
mea eee got ene ONS See 
7 : : 
his own house. tiers; anything 


He has lingered to watch the ham- 
mers and flames destroy the only 
kind of work-place and life he 
knows, 

For this destruction he blames 
the sweatshops of Asia. 


In its heyday, the Leroux woollen 


mill employed. 1,200 workers. Along 
with thousands of other factories it 
made the region, surrounding Lille 


the largest and most prosperous ‘ 


textile centre in France. More than 


half of the coumtry's fabrics and - 
clothing came from this one’ small 


area on the. Belgian border. 

Since fhe early 19608, however, 75 
per cent of the toxttle jobs ‘have 
vanished; in the past 10.years alone, 
job numbers. have’ plummeted from 


110,000 to 48,000,:As the mills disap- “° 


pear, the number of unentployed 
people ae one to tise, in the 
Nord/Pag. de Calais region, unem- 
ployment resulting from decline in 
the textile, 


of the 1,500 textile and clothing 


plants that. remain are untouched . 


by the crisis.and the future of Rou- 
paix mill workers, both in work and 
out, becomes ever less sure. 


Roger Glurieux’s life has been . 


anything but glorious. :His father 
and grandfather were woollen mill 
workers. Roger ‘started in Roubaix 
mills at 14 and stopped 45 years. 
later when the plant in which he 
was employed gs a machine mainte- 
nance mechanic closed down. 

“At 74, it is hard to see it all go 
like this,” he says. “We worked six 
days a week and it wasn’t a luxuri- 
ous life, We couldn't buy the things 
working people: today can buy - if 


something breaks now, people jist: 


throw it away.and buy another. We 
used to. repair things. But, back 


ea era ee eal ee eee: 


f it bad“-not been for hat 
-damned apple, of course, the - 


question: need: never . have 


: bothered us. The only work in — 


our. lives.— as Genesis 2:15 makes 
clear-+ would have been a bit of 
light surdentag. in the event, the 
bugged ws. ever 

n, Spelt i i different WAYS, 
Right now, for instance, it {s wor- 
rying political. leaders in the oppo- 
site of the form in which it threat- 
ened. to wtiseat thelr English 





. pradécessors in ‘the Peasants’ 


Revolt of 1981, The trouble then 
was too much work for a -plague- 
thinned labour force, wheress the 


contemporary © umes is not’ 


enough tg go-ro 


What makes Hao Fess of dane 





~rpram the-eponarite polnt-of view, 
we in the. Fedorat Republic’ have 
always mdved forward ‘up ‘to now. 
Prosperity “has sisun fram year to 
year. NoW we aro it ah economic 
crisis. “Is. this. a tuming point, or 
have’ wa just reached'a standstill; a 


breathing ‘space, after which we- 


anal move Forward again?” . 


poll of the state of German. 





- everpthing by the Allensbach 
‘organisation. Thesé-da 


abhast everything. 
breathing epsce ora turning’ point? 


~. -dn.Gormpuy, 87. por cent replled pos- 


“ittvely, saying tha “crise” was just 





‘@ pause That it represented-a fun-, 
damental 


Ha accepted by 





27 per cent 


Have Sritish aeaders oted the 


‘nothing ahead of 


mnining and’ steel ‘indus-' 
tries now approaches 250,000. Few .. 


‘hat-was a question in a. 


: apinion. ned a month the - 
Germans are asked about” 


ys they are” 
‘oatmpréssed. But the real interest’ 
ts 'that-somieone hes asked’ the ques- 

‘Hor-that waderlies discussion about. 
isthis moment 2 


can come in.” 

A battered hand brings a roll-up 
i e to his mouth. “It is also 
the fault of the bosses. They used to 
run their businesses like little king- 
doms, each one looking after his 
own interests. They should have 
worked together. They have mod- 
ernised now, but it is too late.” 

Is the situation beyond repair? 
“The great days of the mills are 
over,” says Glorieux, with a Gallic 
shrug. “We do not even wear that 


arn wool any mre, We must find 


other things to 
we have. My son is 


do, using the skills 
@ computer pro- 


ae ume bot te is tacky. 1 feel 


sorry for the ones who have 


On the whole, his analysis echoes 
that of industry and government 


..punudits, Like them, be accepts the 
“ need to develop new kinds of jobs, 


new professions, new Industries 
providing the region with a compet- 
itive edge; and, like them, he is not 
quite sure just what these might be. 

The fact is that, with no real solu- 
tion in sight, most authorities in 
France are as anxious to preserve 


.the past as embrace the uncertain 


future. In the face of unbeatable 
competition, they assert, the protec- 


‘ tlon of old and ailing industries is 


the only way jobs can be preserved. 
The rules of global trade have 
become unfair, says Jean-Paul Rob- 
ert, the secretary-general of GRIT, a 
regional grouping of textile indus- 
trialists. In France, employer-paid 
social provisions equal the cost of 
wage bills; in developing countries, 
there are often no provisions. 
Many non-European textile pro- 
ducers subsidise exports, practise 
dumping, copy styles and produc- 
tion techniques illegally and get 
round quotas by illegal imports or 


Roger Glorieux: ‘At 74 it Is hard to see it all go fike this... 


by “Europeanising"” products 
through minimum value added tax. 

Alt these practices render Frenchy 
textiles uncompetitive. In the past 
four years, imports from Thailand 
and other Asian countries have 
grown by 50 per cent; more than 
half the textiles on the European 
market wre now imported. Worst, 
complains Robert, a system of 
unequal tariffs allows forejen tex: 
tiles cheap access to European mar- 
kets but, effectively, bars European 





producers from forefen markets. 
“Ching is the great conipetitor of 
the fucure. it puts high tariffs on 
imports and pays its workers next 
to nothing. ¥ orts cheaply to 
Europe.” he sa: is unthinkable 
that we put Frenchmen out of work 
because of this. We are all for a 
Gatt agreement provided it is 
2 su the same rules apply to 
} wi ee demand 













= that “for all 


Coun Beere 


they should have put a brake on cheap imports long ago’ 


Reubaix’s suffering. he is advoca- 
ting measures that hinder develop- 
ments in a new global economy, 
and he will tell you they are not 
developments the continent of 
Europe can survive. Suggest that 
protectionism is out of favour and 
he counters with bis own provoca- 
tive suggestion. “Trade barriers 
may seem unfashionable,” he says, 
with a smile, “but wait. lt will not 
be tong before they are back i in fash- 
ion in Europe once again.” 


rivals to 
Euromen 


uropean manufacturing 
workers may think their 
jobs are threatened by mil- 


lions of skinny, poorly- 
paid Asian men toiling in the sweat- 
shops of the East, but their real 
tivals are much more formidable: 
Asian women in modern factories. 

In the factories and electronics 
plants of Asia's cities, as in the rice- 
fields of the Asian countryside, 
women do most of the manual 
labour. 

Thailand's Alucon Manufacturing 
is no exception. It makes alumin- 
ium tubes and aerosol cans for con- 
sumer products, including tooth- 
paste, deodorant, K-Y lubricating 
jelly, duplicating ink, glue and 
instant gaskets. Most of the manag- 
ers and technicians at Alucon's fac- 
tory on the outskirts of Bangkok 
are men, but most of the workers 
are women. 

Aunrevan Punfak, 45, bas been 
employed for 24 years by the com- 
pany, where she 
now inspects the 
final product 
before it leaves 
the plant. On the 
day of my visit 
the factory had 
been making Col- 
gate toothpaste 
tubes (by impact 
extrusion) and painting them by 
machine for the Thai market. 

Like many of her European coun- 
terparts, Aunreuan is entitled to 30 
days’ sick leave a year. Has she 
ever been off sick? “Never,” she 
replies. 

Hartmut Schneider, chairman and 
managing director of the company, 
is a firm believer in the value of 
female employees. “Women in Thai- 
land are much better than men,” he 
declares. “They are much more 
‘with’ the job, they are more loyal, 
they are more interested in keeping 
the job. They think about what they 
are doing. They are interested in 
producing something beautiful. We 
have many employees, especially 
women, who have not been sick a 
single day in five years." 

Some of the clichés about Asian 
workers are true: they are hard- 
working (doing up to 130 hours 
overtime a month); they are loyal; 
and they earn less than their west- 
ern competitors. The legal mini- 
mum daily wage in the Bangkok 
area is 125 baht (£3.30), and the 
German-born Schneider reckons the 
850-strong workforce at his two 
plants account for about 22 per cent 
of total costs, compared with as 
much as & per cent in some Euro- 
pean factories, 

But there is much more than 
cheap fabour to the success of com- 
panies such as Alucon. Although 
Alucon took advantage of a short- 
age of capacity in the west and 
exports some of its products to 
Europe and the US, its main mar- 
kets are in the booming economies 
of China and south-east Asia. 

“A lot of the industries that use 
our containers have relocated to 
this part of the world and it’s logi- 
cal that they are looking for local 


Prospects look rosiest for the rebels 


ger to today’s politicians is that the 
problem has shifted from peasants 
to floating voters higher up the 
social scale. That is particularly so 
in Britain, where in the recession, 
managerial as well as clerical clas- 
ses lost their jobs. 

Hence, if you happen to be job 


‘secking, the outlook will depend 


vanch on which kind of worker you 
are. The question of work prospects 
is mever easy to answer, but clues 
Tie in the three basic types of 
worker identified by the US psy- 
chologist Albert Bernstein: rebels, 


Is Europe just out of breath? 


use of the word “crisis”? It turns up 
on most néws pages in Germany 
ahd also in France, ftaly and Spain. 
But [ cannot remember at any ime 


‘in the past three bad years in 


Britain any reference to “the cri- 
sis". This is because the British 
have become used to a far lower 
standard of economic performance 
than the Germans, Italians, French 
and tany others. 

imagine a British pollster asking 
respondents if they thought that 
current difficulties represented 
merely 2 pruse in the ever upward 
progress of the British economy. 

‘Anyway, the Germans believe, by 
a margin of more than 2:1 that they 


Oe net'at a tuning point That 


believers, and competitors: 

@ Rebels are typically expert in 
some technical field, and often cre- 
atively intelligent to boot. The 
drawhack is that, while toiling 
unstintingly at things they are 
interested in, they have little time 
for routine and still less for “people 
problems”. So they are apt to be a 
mixed blessing as colleagues, and 
an absalute pain as managers. 

M@ The best managers - from the 
viewpoint of those working for 
them ~ are deliewrs. Besides being 
fair-minded, they spare oo effort 


even ai tasks they dislike, fuelled 
by their faith that labour will bring 
its reward. Alas, the same faith 
blinds them ro all evidence to the 
contrary, which means they rarely 
rise beyond middle management. 

M@ The types who tend to get to the 
top are cum: s who believe in 
winning per - They swiftly 
learn how their organisation’: '§ SYS- 
tem really operates. as opposed to 
the way it is supposed tc. and 
manipulate it in their own self-in- 
terest. Even so. their political 
smartness makes them adept at 






outwitting rival companies as well 
as colleagues, and at wringing good 
deals out of customers. 

If competitors are out of work, 
therefore, it is probably because 
they are too smart for their own 
good, or in their last job they came 
up against a cannier competitor. 
The good news is that there will 
always be a demand for competi- 
tors’ drive and fixing skills. 

That inevitably means bad news 
for the other two types, and espe- 
cially so for believers. For onc 
thing, the scrapping of whole ranks 








As They Say in Eurape/James Morgan 


may be because the past tivo years 
have been flat, duli and awful The 
period began with the start of the 
Yugoslav catastrophe, was punctu- 
ated by the arrival of Bil! Clinto: 
the White House and ended with 
the conclusion of the Gatt Round. 

The contrast with the three years 
before iyg2 is stunning. This fact 
alone should reinforces the “brew! 
ing space" theory, for the fren 
pace of events of 1989-91 wos unsus- 
tainable, 

The apparent uneventfulness of 
the present by no meuns equates 
tranquility. The “crisis” £ 
angs? and morosite, The Fre: 
Allgenwine Zeitung beaduined 
results of the Allensbach poll 
































tu replace them. To the east, the 
mnrese Mayyars and paranvid Poles 
east a Wary eye over the benefits of 
liberalisation, which are more real 
than they believe. while the Bal- 
kans return to Bismarck's night- 
maré characterisation - the place 
where some damn fool can trigger a 
Eurcpean war. 

But this pervadin: 
globa] phenomenon: 

pean. It is reflected in marked loss 
i European seli-confidence, which 
historically has eccurred only in toe 
American or Japancse 
nt. But now Europe is 
ns of what Le Fig- 
called Asiatic ants. 
industrial nations of 
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of middle management means that 
instead of just losing out to compet- 
itors in the promotion race, believ- 
ers have far less chance of even 
entering it. 

The irouy for believers is that, 
although civilisation would cram- 
bie without their sterling abilities, 
it is harder and harder to get paid 
for using them. In Britain at least. 
believers’ best hope is a revival of 
real industry, where their qualities 
count much more than in service 
operations such as investment 
banking, hairdressing and the like. 


south-east Asia, so many believe, 
are going to steal our jabs and dom- 
inate the world of work with sweat- 
shop industries. Countless lessons 
have been drawn from this belief, 
but always the wrong ones. 

They include the idea that, in 
order to compete, wage levels are 
what really count, and that eco- 
nomic success is founded an sweat- 
shop economics and no rights for 
workers. So, say European leaders 
of opinion, outside Britain, if that is 
the way to succeed we do not want 
to know about it. 

But what they fail, churtishly, to 
recopzmise is that the successes of 
the Far East have been gained 
through positive achievement 


Victor Mallet finds 
women in modern 
factories pose a 
formidable threat 





suppliers,” says Schneider. “You 
bave a huge increase in demand for 
consumer products.” 

Alucon is meeting this demand 
for quality consumer goods not - as 
jealous European workers might 
believe - by employing more cheap 
labour, but by mechanising plants 
as it expands. That is one reason 
why capital depreciation fs Alucon’s 
main expense. 

Thai workers are five times as 
expensive as those in China, Viet- 
nam and Indonesia, and complex 
machines are needed to produce the 
quality and consistency required by 
customers such as Colgate. 

Alucon’s factory near Bangkok is 
no sweatshop. Most of the workers 
are at one end of a machine, loading 
it, or at the other, packing the fin- 
ished product into boxes. 

As Asian workers become wealth- 
jer and their industries become 
more mechanised, their hopes and 
concerns begin to sound more and 
more like those 
of western coun- 
terparts. Thai- 
land, just like 
European coun: 
tries before it. 
stands to lose 
hundreds of thou- 
sands of manual 
jobs in the textile 
industry to mechanisation and to 
competition from lower-paid work- 
ers elsewhere in Asia. 

Workers at the Alucon plant, 
often migrants from farming dis- 
tricts in the north-east, say they 
like the job security and benefits of 
working for a large but friendly 
company. They worry about traffic 
jams and paying the rent. 

Benjawan Prayadsap, aged 19, 
moved to the factory five months 
ago to find regular work after an 
unsteady job in a cake shop. Wear- 
ing jeans and a casual shirt, she is 
putting rubber seals on to plastic 
caps with her fingers. “There's 
nothing in my dreams,” she says on 
being questioned about her ambi- 
tions. “I just want to work and save 
money for the future.” 

Some of the women workers have 
started to listen to music through 
the headphones of their personal 
stereo machines, prompting Schnei- 
der to worry that the practice may 
distract them and affect their work. 

Engineers and skilled workers, in 
short supply in Thailand. are 
already almost as expensive as their 
European equivalents. “They are 
getting spoilt in a similar fashion to 
workers in Europe, where people 
try to work as little as possible and 
get as much money as possible." 
says Schneider. 

Attitudes to leisure in Asia and 
the west are converging, too. “I 
think American-style," says a cheer- 
ful Choompol Veeranuvatana, assis- 
tant general manager. “Work is 
work and relaxing is relaxing.” 

Perhaps it is time to discard the 
myth of the nauseatingly diligent 
Asian worker. Asked what he liked 
to do in his spare time, Choompol 
replied: “I like to go out with my 
friends and get drunk." 


The best prospects would seem to 
be for rebels, provided thefr techni- 
cal skills and interests keep pace 
with the times. There will always 
be a demand for their problem-solv- 
ing on 2 Self-employed basis. 

The only trouble is that self. 
employment places a high premium 
on the routine tasks and people- 
handling abilities for which rebels 
typically have little time or talent. 
So for many, the way ahead could 
be stony....unless they are in the 
lucky position of this particular 
rebel, to whom the question “What 
is the fature of work?” presents no 
difficulty. The answer is 34 days. 
Roll on retirement! 


Michael Dixon 


rather than systematic expluitation 
of specific cast advantages. 

This achievement is based on sim- 
ple ideas - such as not sudsidising 
lass-making state-owned jugger- 
nauts, and a preparedness to make 
policy U-turns. This includes puill- 
ing out of heavy industries, as in 
Korea, or reversing the thrust of 
social programmes, as in Malaysia. 

The approach is not driven by 
capricious everts but by recognis- 
ing that times change and different 
solutions are needed, Europe must 
ask whether 1994 will be the breath- 
ing space in which we run out of 
breath, or whether European gov- 
ermments learn from those whom 
they seem to despise and fear. 

I started with a question so T will 
finish with a question: in 1993, did 
you read any interview with those 
in charge of the world's most suc- 
cessful economies? 


B James Morgen is economics vorre- 
Spondent of the SBC World Seruice. 
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A simpler, more elegant design on life... 


Josephine Fairley asks the style professionals 


The design industry is foresaking 
the superficial, elitist style of 
the 1980s savs Lucia van der Post 


here have been point- 
ers in the wind for a 
long time. As the 


1980s wound down 
and the biggest economic boom 
petered out, one of the most 
surprising casualties of the 
recession turned out to be the 
design industry. As it had 
always been received wisdom 
that the design industry was 
just what we needed to lead us 
out of the recession this was 
superficially very bad news. 

In fact it soon became clear 
that in most cases the design 
industry had been the archi- 
tect of its own fall from grace. 
By and large it had failed at 
what it was supposed to be 
good at - tapping into the psy- 
chology of society, meeting its 
subtlest needs, being a proper 





conduit for its true interests. 

There is a direct link, as 
Nigel Whiteley points out in a 
thoughtful book* on the sub- 
ject between a “society's 
design and its social health: 
design is a manifestation of the 
social, political and economic 
situation”. 

What seemed to happen in 
the UK in the 1980s is that 
design let us down. It began to 
deal in shallower, more ephem- 
eral precepts and came to 
stand for what Whiteley calls 
“professional middle-class taste 
masquerading as ethically 
superior ‘good’ taste". So even 

- though the recession had a 
huge part to play in the decline 

- of the status of design and 
designers, there was much, 
much more to it than that. It 
was not just that many of us 
had run out of money, it was a 
rejection of what the design 
industry stood for, for the val- 
ues we thought it projected. 

Not, of course, that it is fair 
to blame the design world 
alone. Several designers and 
design writers were deeply con- 
cerned about their role and 
where current practice was 
taking them, long before the 
recession began. Whiteley 
quotes Jeremy Myerson, a 
design writer, saying that 
design had come to be used as 
a “weapon of exclusivity, of 
segmentation - the means by 
which many desirable goods 


and services are put out of 
reach of large sections of the 
community". 

Qne has only to think of 
once utilitarian, functional 
items which were so re- 
designed and packaged as to 
put them beyond the reach of 
many who might need them - 
Alessi kettles, Phillippe Starck 
lemon squeezers, Versace silk 
shirts, designer-labelled hand- 
bags ~ to realise the truth of 
what he says. In many cases 
the radesign offered no techni- 
cal improvement - an Alessi 
kettle functions no better than 
a Russell Hobbs but it became 
a cult object because of its 
superficial styling and high 


joined in the debate, attacking 
the notion of design as a tool 
for “the yuppy fun of a mon- 
eyed minority” declaring that 
“the designer's place in the 
economy is of crucial impor- 
tance but his place in society is 
no less so”. 

While many of us in the west 
were engaged in a merry 
spending spree much of the 

ird world looked on aghast - 
not just with disapproval at 
our frivolous ways but also 
filled with fear at how these 
values might overwhelm their 
own culture and way of life. 
Whitely quotes Ashoke Chat- 
terjee, adviser to India's 
National Institute of Design, 
saying that he sees the com- 
mon denominator in design 
from the west as “one of afflu- 
ence and obsolescence, the 


catering to inconsistent whims 
which spell high profit ...the 
concept of real need is...re- 
placed with the image of 
design as the five-star life- 
style.” 

He also quotes that splendid 
economist-philosopher EF 
Schumacher: “What is at stake 
is not economics but culture; 
not the standard of living but 
the quality of life.” In other 
words, it is hard to overstate 
the role of designers - how 
very much it matters that they 
get it right and how deeply we 
Teel let down when they get it 
wrong. 

So what we see around us 


THERE IS 








Muji (which stands for ‘no brand quality goods' in Japanese) has long foreshadowed the simpler but still 





an SME 


beautiful fe. its shops (39 Shetton St, London, WC2; 26, Gt Marlborough St, London W1; and 63-67 Queen 
Street, Glasgow G11) are a testament to usefulness, value and real aesthetic discipline. Photographed here is a 
sample of their clean, streamlined approach. 


now is not just people who are 
less well off than they were, 
but people who view the world 
differently. It is not just that 
we have lost confidence in the 
ability of the design industry 
to provide the solutions, the 
industry is now perceived to be 
part of the problem, perpetuat- 
ing values we no longer accept. 

Tn our daily lives all of this is 
expressed, often at a subcon- 
Scious level, in a seeking out of 
simpler things and simpler 
ways of living. And this is 
expressed not just in clothes or 
in houses but it invades all 
aspects of our lives. On the 
fashion front (as Brenda Polan 
reports here) the old formality 
has been loosened up, light- 
ness, a lack of stuffiness is all. 
And so it is in interiors. Who, 
for instance, could have imag- 
ined, in the middle of the 1980s 
that a series of books on life's 
props called Chic Simple* 
(about the first of which - on 
the home - I wrote last June) 
would be a runaway success? 
Who would have imagined that 
in the hothouse world of inte- 
rior design, where the excesses 
of the 1980s were most exuber- 
ant, these simple guides pur- 
veying the notion that modest 
things can give pleasure and 
‘be just as useful as expensive 
things, would prove to signal a 
serious new direction? 

Chic Simple provides the 
manuals, the visual inspira- 
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ecand Floor. This will enable all Account Customers tu view in advance 


some of the bargains on offer when the sale begins on Wednesday 
Sth January. Harrods Account Gustamers will be able Wo order certain sale 
goods pring wo the slart of the sale and then take advantage of the extra 
1% saving on the Account Customer Day un 8th January: 
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From Jocasta tones’ book The Thrifty Decorator (£15.99, Conran Octopus), 
a bedroom of charm put together from simple ingredients. 


tion, as well as the hard practi- 
cal information for this new 
way of living. It is big on quo- 
tations from almost all the 
design greats. Here we have 
Elsie de Wolfe, the gifted 
American interior decorator 
(perhaps it is relevant to note 
that she began her career as an 
interior decorator around the 
turn of the century when many 
were beginning to tire of 
musty, over-crowded Victorian 
interiors): “When I am asked to 
decorate a new house, my first 
thought is suitability. My next 
thought is proportion. Always I 
keep in mind the importance of 
simplicity.” 

Simplicity should not be con- 
fused with austerity. “Light, 
air and comfort - these things 
T must always have in a room,” 
she said. “We must learn to 
recognise suitability, simplic- 
ity, and proportion, and apply 
our knowledge to our needs.” 

Simple should never mean 
dull. De Wolfe. for instance, 
was a master of restraint as 
well as panache. At the time, it 
seems, her rooms were consid- 
ered practically barren in com- 
parison to the turn-of-the- 
century norm but looking at 
photographs of them now they 
seem to me to exude a high 
glamour that no over-stuffed 
Victorian interior ever did. 

Simple should mean fewer 
things but better quality and 
above all should never be con- 
fused with cheapness. In the 
Chic Simple tome on clothes 
tribute is paid to many classics 
that qualify as simple but are 
certainly not cheap. The 
Trench Coat - the Burberry, of 
course, what else? - reeking as 
it does of “espionage, mystery, 
loners In the mist, drama and 
intrigue” gets star billing along 
with the humble white T-shirt, 
denim, the blazer, the plimsoll 
and cashmere (“cashmere is a 
tempting investment, as it pro- 
vides thermal contro} without 
bulk and feels luxurious”). 

This is a philosophy, an 
approach to living that tran- 
scends time barriers. De Wolfe, 
born in 1870, would have been 
perfectly at one with Terence 
Riley, Director of Architecture 
and Design at New York’s 
Museum of Modern Art who 
believed “An anonymously 
made Pyrex container is about 
good design as much as an 
Aivar Aalto vase.” And both of 
them would have been in tune 
with Micky Drexler, president 
of The Gap, when he says 
“Good taste shouldn't have to 
cost anything extra.” 

Not a bad motto for the com- 


ing year might be the Austra- 
lian Aboriginal saying which 
has been adopted by Chic Sim- 
ple as its leitmotif: “The more 
you know, the less you need.” 
* Design For Society by Nigel 
Whiteley, published by Reaction 
Books, £16.93. 

* Chie Simple: Home: Chic Sim- 
ple: Clothes, £12.93. Chic Sim- 
ple: Bath, Scarves, Scent, Shirt 
and Tiz, £6.95 each. Published 
in the UK by Thames and Hud- 
son, 


how to make the very most of the New Year sales 
and how to avoid costly mistakes 


his is the season 
when the bargain- 
hunting sorts those 


shoppers worthy of 
Olympic medals from the ama- 
teurs. Spot the former, riffling 
calmly through the rails of dis- 
counted garments, wish-list 
clasped in one band, while the 
other keeps a sensible grip on 
the credit card. The rest of as 
look frenzied and get excited 
over fashion follies which 
lived to haunt their designers 
— and will soon do the same 
for as. 

One New York shopper I 
know freezes her credit card in 
ice during the sales. Should 
she fall in love with an item, 
she returns home and waits 
for her Amex to defrost. If it 
still seems a good idea, she 
hot-foots back to the shop and 
bags her quarry. 

1 asked style professionals 
about their strategies for bar- 
gain hunting and their best 
and worst buys. 


® Gabriella Di Nora. personal 
shopping manager, Harvey 
Nichols 

My best buy was a Donna 
Karan ivory V-neck silk crepe 
blouse, down from £225 to 
around £65, which looked 
nothing on the hanger but fab- 
wous wheu [ tried it on. 

My worst buy was a beauti- 
ful pair of Betty Jackson black 
crepe trousers for half-price - 
around £55. I thought I was 
being terribly clever because 
they matched a skirt suit ['d 
got from her, but they were so 
baggy in the crotch I looked 
like I was wearing a nappy. 

Trying things on is essen- 
tial, even in a sale. So is wear- 
ing the right outfit to shop in: 
a body, trousers and a soft top, 
slip-on shoes the height you'd 
wear with trousers - and defi- 
nitely tights, not stockings! 
Don't ever take your partner. 
You may gain a bargain, but 
lose a relationship. 


@ John Morgan, associate edi- 
tor, GQ 

My best buy was a huge alpaca 
teddy bear coat by Richard 
James, which comes to my 
ankles and could accommodate 
several of me. It's a splendid 
seasonal security blanket and 
is wonderfally warm. 

My worst mistake was in 
Paris, when I got confased by 
continental sizing and man- 
aged to buy a pair of shoes a 
whole size too small. I did try 
them on, but didn't frogmarch 
up and down like you should — 
it was a real case of sales 
fever. Fortunately I was able 
to find a Cinderella whose foot 
they fitted, and passed them 
on. 

Ask yourself whether you 
would want to bay the item if 


The Austin Reed 
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The Austin Reed SALE far Ven and Women is Now On, 
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Shoes 





(Comnel packets £135.80 HOW £319.00 
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Austin Reed International 


Collection 50% OFF 
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AUSTIN REED 


REGENT STREET. LONDON AND BRANCHES COUHITRY WIDE, 


it was full price —- because 
something Is only a bargain if 
you get a lot of wear ont of it. 
I approach sales with caution 
and find them good hunting 
grounds for basics such as 
shoes and knitwear. 


@ Nicola Jeal, editor, Eile 
My best buy is a pair of Man- 
olo Blahnik purple suede rid- 
ing boots, £100 down from 
£300. They are incredibly com- 
fortable. My worst buy is a 
pair of Manolo Blahnik tur- 
quoise suede riding boots, 
from the same sale, but a size 
smaller, 1 made the mistake of 
thinking I could soe oem 
They're cripplingly ti 

1 always take a small wixror 
with me, so that I can check 
the back-view of everything I 
try on. 





Do not take your 
partner to the 
sales. You may 

gain a bargain but 

lose a relationship 





™@ Geraldine James, contempo- 
rary collections buyer, Harrods 
My best buy was a grey wool 
Workers For Freedom short 
pleated skirt, half price at £90, 
which I got two winters ago 
and I've worn at least once a 
week since — partly because it 
has an elasticated waist, so It’s 
incredibly comfortable! 

My worst buy was a Donna 
Karan jacket, in pink - a col 
our I never normally wear, 
and which became instantly 
dated. It cost around £175, 
down from £200. It's still sit- 
ting unworn in my wardrobe. 

Do not bay things that are 
incredibly fashionable because 
they date so quickly. Go for 
neutral colours and classics, 
or look at the sear 
son's fashions (in magazines) 
to help identify something on 
the raiis that you'll want to 


wear sooner, rather than later. 


Mm lain R Webb, fashion editor, 
The Times: 
My best buy was a trio of Linen 
jackets, bongbt for $50 each in 
a Gap shop in New York, in 
banana, sky blue and a Madras 
plaid. My worst buy was a 
Byblos silk shirt, reduced to 
£200 in the Harvey Nichols 
sale. It was cream and black 
deckchair stripes, splashed 
with huge red hibiscus flowers 
and looked wonderful until I 
put it on. (The friend I gave it 
to was very pleased, though). 
Always try things on, rather 
than go by the tag - even if 
the label says it’s a medimn, 
that may be a mistake. 


—S 


m Sophie Laybourne, Daily 
Telegraph fashion writer: 
My best buy was an Aqua- 
scutum 40s-style fake beaver 
for coat, which I picked up in 
Harrods’ sale for around £200 
= down from about £250 — 
long before fake far became 
trendy. It was unbelievably 
warm, and Jooked so like the 
real thing that, heart-break- 
ingly, it was eventually stolen 
off the back seat of my car one 
dark night. I wore it so often I 
became known as The Beaver, 
My worst buy was a Rifat 
Ozbek jacket, woen oe first 


stuff. I bought it in Browns in 
South Molton Street and it 
cost around £400 even in the 
sale. It was so ulira-fashion- 
able and had been so widely 
photographed that by the time 
the weather was right to wear 
it again it was very identifia- 
bly Last Year’s Jacket. I was 
going to a wedding and I was 
young and in love and wanted 
to appear desperately chic, but 
instead looked like something 
out of Dynasty. 

Do not to shop in sales when 
- for love or any other reason 
- you're feeling terribly 
pleased with yourself, because 
you tend to think you look fab- 
wious in anything.” 


@ Caroline Baker, fashion edi- 
tor, Good Housekeeping 
My best buy was a £50 Ralph 


a Yohji Yamomoto brown pin- 

jacket, cut out of one 
piece of fabric, terribly 
unstructured at a time when 
everyone was into the 1980s 
executive look; I rather regret 
getting rid of it, now that 
everything's unstructured 
again. At least I didn’t waste 
much money — it was about 
£10 on the last day of the sale. 


@ Lisa Nelson, chairman, P R 
Unlimited ; 


My best buy was a blue suede 
Gueci jacket, which was outra- 
geously priced before the sale 
but became affordable at 


stretch trousers, which I got in 
Browns for £100 and never 
wore. I'd always wanted some- 


without asking myself 
whether I'd ever wear it. 


tor, Evening 
My best buy was a Jasper Con- 
ran black viscose knit wrap- 


Continued on Page V 
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DINNER FORA FIVER published by Vermilion 
at €5. and ix avallpble from booksellers or by mail 
order (pet free by calling: }0279 427203 


CLOSING DOWN SSALE 

“(END OF LEASE) 

“HAND MADE ORIENTAL 

' “3GARPETS & RUGS 
: 80% OFF 

' GENUINE REDUCTIONS 


“ ..” HUGE STOCK OF PERSIAN (TURKISH SIL) 
” KASHMIR & THIBAL RUGS & GARPETS 
- ALL STOCK MUST BE CLEARED 
* REASONABLE OFFER WILL NOT BE REFUSED 
'_ QPEN SUNDAY 11.00em to 3.00pm 


so 
thrilled to have something by 


was such a disaster and 1 
&0 embarrassed I pat it in the 


. cupboard without even taking 
* the ticket. off. 


My strategy would be: buy 
duplicates of things you've 
















Fashion has been invaded by the sociologist. 
No wonder younger, brighter designers have 
become self-conscious, says Brenda Polan 


esigners tend to have an iden- 
tity problem. Are they artist or 
artisan? Are they truly cre- 
ative, their work an iliumina- 
ting commentary on humanity in general 
and its current condition, struggles and 
preoccupations in particular? Or are they 
strangers to the world of ideas, mere mak- 


ers of ultimately inconsequential practical 
things which may well be beautiful but 
are hardly important? 


When the spring merchandise is deliv- 
ered to the shops this month it will 
become obvious that this confusion partic- 
ularly afflicts fashion designers. Nor is it 
restricted to what goes on in their heads; 
it is made manifest in their work. For 
fashion itself seems confused, unsure of 
the direction it wants to take. It is almost 
as if some designers have decided they are 
artisans, some aspire to art and some are 
reaffirming the truth: they are an excep- 
tional and valuable hybrid. 

Archaeologists and historians will insist 
that the work of the artisan is just as 
important as that of the artist when it 
comes to understanding a dead culture but 
that is cold comfort for the modern 
designer who, training alongside fine art- 
ists, rarely manages to graduate without a 
sense of being on the second team. 

‘The fashion designer is particularly vul- 
nerable to intimations of inferiority. 
Unlike the architect, the goldsmith or the 
cabinet-maker, the dress designer’s pedi- 
gree is exceedingly short. Until the end of 
the last century, the makers of clothes 
were obscure, more interpreters of the 
whims and vanities of their clients (a very 
small, very rich elite) than creators in 
their own right. Yet few artefacts are capa- 
ble of shedding brighter light on a society 
than the clothes it wore. 

Over the last two decades dress has 
become a hot and crowded area of study. 
No longer the private fief of a few art 
historians, it has been invaded by sociolo- 
gists, semioticians, the occasional novelist 
and fashion journalists. A profession 
which once merely described is now given 
to instant analysis of the social and politi- 
cal implications of the swings of fashion. 

It is little wonder then that the younger, 
brighter fashion designers have become 
self-conscious. Instead of instinctively 
reacting to the mood of the times, they 
employ their intellects and use their work 
to embody ideas, theories, critiques. They 
function as artists are supposed to. For 
some time these designers - Vivienne 
Westwood, John Galliano, Jean-Paul Gaul- 
tier, Rei Kawakubo, Yohji Yamamoto, 
Marcel Marongiu, Ann Demeulemeester, 
dean Colonna and Koji Tatsuno - have 
been practising their own version of 
deconstruction. 


Essentially, this involves taking recog- 



































already got in your wardrobe, 
because you know they work 
for you. Don't take any risks. 


™@ Anna Harvey, deputy edi- 
tor, Vogue: 

My best bay was a blonde 
cashmere Jaeger trench coat, 
reduced to £40 from about 
£250. Even 15 years ago, this 
was so cheap that I thought 
they must have made a mis- 
take and held my breath all 
the way to the til. 

My worst buy was more 
recent, in Rayne: they had 
comfortable little flat shoes 
for £40, reduced from £99, and 
althongh I only needed black I 
got a bad case of the Imelda 
Marcoses, and bought four 
other pairs in different colours 
- which I’ve never worn. 

My sales advice: the best 
shops have the best sales. 


@ Nick Sullivan, fashion 
director, Esquire: 
I paid around £85 for my best 
buy, 2 Paul Smith Shetland 
sweater of the kind you had 
when you were about three; 
it’s donkey-coloured, aicely 
scratchy and incredibly warm. 
My worst buy was a suit 
from Rees, which I paid about 
£120 for some years ago; the 
shape was great but I made 
the fatal mistake of not taking 
it to the daylight to check the 
colour. When I got it home, it 
was a ghastly khaki and it 
made me look like a chauffeur. 
Pause and think before you 
buy: will it fill a gap in my 
wardrobe, do I need it? 


i June Marsh, fashion editor, 
Country Life: 

My best buy was a Margaret 
Howell blue velvet skirt, 





KINGCOME SOFAS SALE 
Starts Saturday 8th January at 304 Fulham Road. 
SW109EP. 20% discount on new orders of our bespoke 
furniture and fabrics when purchased together. 
Delivery approx 8 weeks 
Tel: 071-351 3998 


A Barn Full of Sofas and Chairs 


‘Specialists in antique, period and good secomihand sofa, chairs and dining chs | 
Skilled eraftemen for ypholstery and lopse-coveriag. 
Most top fabrics supplied 
Imerior design consultants ope amit 


reduced to £90 from £200 last 
winter, and it’s barely been off 
my back since. My worst was a 
pair of Pucci leggings which 
weren't me at all — I just loved 
the colours. 

Go for classics, rather than 
high fashion items - and avoid 
bright colours however giori- 
ously cheerful, unless you're 
planning to move to Sydney. 


@ Caroline Neville, Caroline 
Neville public relations: 

My best buy was at The Wool- 
Ten Mill, a permanent sale 
shop in St Andrew's. I picked 
up a huge cashmere throw for 
about £150 that would easily 
have cost £500 in London. 

My worst buy was a pair of 
$150 glittery earrings bought 
in a store on Madison Avenue. 
They looked bold and daring 
in dynamic New York bur in 
more restrained London, they 
were simply over-the-top. 

It’s vital to go on a recon- 
maissance mission: you don't 
then fall in love with the first 
crazy thing you see and regret 
it further down the street. 


@ Jackie Modlinger, fashion 
director, Daily Express: 

My best buy was a Ralph Lan- 
ren pin-striped short skirt, 
which I bought last summer in 
their sale for £50 when I real- 
ised that short skirts were 
going to make a comeback. It 
matched a Ralph Lauren suit 
Td bonght earlier in the sea- 
son (which had a long skirt 
and trousers) making the suit 
even more versatile. 

Go for a designer label that 
you've always coveted and 
could never afford rather than 
cheap labels that have been 
marked dow even further. 
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nisable shapes, styles, fabrics and motifs 
from history and re-ordering them so that 
their associations and social meanings are 
both utilised (what were grunge frocks but 
the hard-worn, ill-fitting hand-me-downs of 
the great depression?) and undermined 
(unbuttoned over jeans or leggings, the 
frock is a victim's badge worn ironically). 
For spring Westwood, the movement's 
heroine who is exploring traditional ideas 
of elegance and the ability of a garment’s 
engineering to reshape the body, sculpts 
taffeta into rococo bodices and late Victo- 
rian crinolines and puts a gigantic, silly 
and beautiful net and straw petticoat 
beneath it while asking her models to tee- 
ter on 7in platform soles. The wearer 
becomes a doll, but a very imposing doll. 
Many of the Deconstructionists go a step 
further and literally expose the structure 
of a garment, turning it inside out, taking 
a conventional garment apart and putting 
it back together so that the proportions 
are subtly wrong, the layers disconcert- 
ingly untidy, the fabrics twisted, 
serunched and bedraggied. In doing this, 
they claim, they have developed a new 
aesthetic which aspires to supplant the 
ideals of harmony, perfection, neatness, 
richness and newness which they regard 
as bourgeois, banal and inappropriate. 
Left simmering on the back burner are 
the artisans, the fashion designers who are 
still operating in the tradition of the cou- 
turiers, making expensive-looking clothes 





Artistic statements on 
the catwalk are exciting 
and stimulating but can 

they be worn with 
confidence by short, 
plump Ms Average? 





for conventionally minded women who 
wish to lcok glamorous in a way which 
the men in their life will understand. They 
Still operate instinctively so the work 
being done by their more attention-get- 
ting. cerebral peers has influenced theirs. 

So there is a much-needed freshness to 
the work of almost-stale 1980s names such 
as Karl Lagerfeld, Jean Muir, Christian 
Lacroix, Claude Montana, Sonia Rykiel, 
Gianni Versace, Gianfranco Ferre, Caro- 
line Charles, Martine Sitbon. 

The clothes they have designed for 
spring are much more relaxed. The 
flaunt-it, overly-structured styles of the 
late 1980s and early 90s have given way to 
a much easier look which is all about 
softness, fluidity and richly textured fab- 





Floating the Yohji Yamamoto way 


rics. They do not necessarily droop and 
draggle but these clothes are infinitely 
more forgiving of figure flaws and much 
more comfortable than what went. before. 

But in between are the hybrids, the 
designers capable of an intellectual analy- 
sis of their medium but who possess a 
sharp sense of utility and convenience. 
Artistic statements on the catwalk are 
wonderful, they would say, but can they 
be worn with confidence by rather short, 
slightly plump Ms Average? If not, then 
the true designer will jettison the outfit. 

Atpong this mitmbet are moet othe Bue 
ish designers - Katharine Hamnett, Betty 
Jackson, Jasper Conran, Edina Ronay, 
Ellis Flyte and Richard Ostell, Workers 
For Freedom, Helen Storey, Ben de Lisi 
and a raft of newcomers — and most of the 
Americans - Donna Karan, Ralph Lauren, 
Calvin Klein. At their head, however, are 
the disciplined creative geniuses, Issey 
Miyake and Giorgio Armani, effortlessly 
reflecting the zeitgeist while offering com- 
fort, flattery and confidence. 

Qut of the confusion it is possible to 
identify some continuity and some nov- 
elty. The key piece for day is the new 
softer jacket, narrow on the shoulders and 
upper chest, then flaring gently to skim 
waist and hips. Beneath that options open 
up: a long narrow skirt, slit or wrapped; a 
long primitive-pleated skirt which looks 
narrow but allows plenty of stride; a 
gently flared permanently crumpled silk 
or cotton skirt; a short, flaring skirt in 
taffeta pleats or layered chiffon; wide pal- 
azzo pants; flare-from-the-knee loon pants; 
narrow cigarette trousers either front- 
Pleated or jeans-cut. 


Laie ( ) 


..with. a hint of tasteful deconstruction 





Lots of layers from Comme des Garcons 


Informal evening wear provides a wide 
choice this summer. For the leggy there is . 
the new-again mini dress which is cut like 
the little frocks of the mid-1960s, with spa- 
ghetti straps or a halter neck, a high nar- 
row bust and a swirly little skirt. But 
satin, chiffon or lace trousers, particularly 
in cream or white, look wonderfully fresh 
particularly when teamed with a top of 
complete simplicity: knitted silk, light 
cashmere, chiffon or string. 

Transparency, or at least the illusion of 
it, is a strong theme for summer, achieved 
with lace, layers of chiffon or coarse mesh. 
Many designers toyed with string vests of 
varying looseness of weave. Some are very 
flirtatious indeed; others just hint at the 
summer-gold flesh beneath. 

More formal evening wear also depends 
for its air of ingénue ethereality on floaty, 
diaphanous fabrics often layered. The bias- 
cut slip dress in satin, crépe or silk jersey 
is doubtless the sexiest frock of summer 
1994. Fashion cognoscenti are already 
snapping up Marks and Spencer’s 

-length, uni satin nightie for 
summer parties. 

The improvised-looking and second- 

the umironed and slightly frayed, 
layered and apparently haphazard serve as 
a nod to deconstruction. Colours are sub- 
dued, non-aggressive neutrals and natu- 
rals: white, cream, ecru, 100 shades of 
beige, soft safari brown, dark navy, slate 
and black. The new aesthetic calls for 
interesting texture and a softness which 
denies all hard edges. This summer you 
will believe a woman can float. 


Photographs by Chris Moore 
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1,000 free dinners — or lunches — for tw 


No such thing as a free lunch? Oh yes there is, says former restaurateur and FT food writer Nicholas Lander 


ast January | persuaded 130 

restaurants to offer junch for a 

fiver during a fortnight at the 

end of the month. It was a 
tremendous success with our readers, 
and more surprisingly, with most of the 
restaurateurs. 

This year we are planning something 
even better. We are offering 1,000 free 
lunches (or dinners} for two. And all you 
have to do to qualify is accept a free 
card which entities you to a 25 per cent 
discount on food and wine for any 
meals in any restaurant in our scheme 
for six months. 

Too good to be true? Is there reaily 
such a thing as a free lunch? In this 
case there are no concealed costs, 


conditions or strings attached for the 
six months. 

Thereafter, if you find the card useful 
and want to keep it, an annual fee of 
£35 will be charged by Transmedia, the 
company which Is operating the 
scheme. 


Even if you have paid this fee, you 
may cancel your membership and get 
your money back at any time within the 
first year. 

The Financial Times decided to 
become invotved in the launch of the 
scheme in the UK because we are 


* convinced it offers an excellent deal for 


our readers, especially a8 1 have been 
involved in the initial selection of 
restaurants. 


So how, exactly, does it work? 

The full details and application forms 
for the Financial Times/Transmedia 
restaurant card, will be published in the 
next Weekend FT on January 8 with the 
names of all the UK restaurants which 
have joined the scheme (more than 100 
so far). No coupons will be required. 

The free lunches will be offered in the 
form of 1,000 credits worth £50. We will 
ballot all those who use the card 
between Monday January 24 to Friday 
February ti. Every time you use the 
card your name goes into the hat, so if 
you eat out a lot and are lucky you 
could win more than one free lunch, 
There is no limit on how many £50 


there will be no losers, for averyone who 
uses the card will receive the 25 per 
cent discount. 

You use the card just like any other 
credit or charge card, but you must 
have an Access or Visa card in order to 
be able to apply for the Financial Times/ 
Transmedia card. After the application 
is processed (up to 14 days}, you will 
receive a directory of all the 2,200 
American restaurants which accept the 
card and a separate [isting of all the UK 
restaurants which have joined our 
promotional scheme. As more British 
restaurants join we will publish their 
names. 

How does it work? 


charge card will be active from the 
moment you receive it and can be used 
to sign for the full cost of any meal at 
any participating restaurant. 

‘This amount will then appear on your 
next Access or Visa statement, together 
with a credit for 25 per cent of the 
amount you have spent on food and 
beverages. Service and VAT charges do 
not attract a discount. 

What type of restaurants will be on 
the list? 

The full range, from those for 
business entertaining to those to take 
the family to at the weekend, including 
wine bars and hotel dining rooms. 

There will be no fast food outlets. The 


London but there are already 25 
restaurants on the list outside London 
In Bath, Bristol, Edinburgh, Exeter, 
Manchester and 


And, most importantly, the FT7/ 
Transmedia card will become an 
Integral and valuable tool for anyone 
travelling on business or pleasure. 

You can apply for the F7/Tranamedia 
card from anywhere outside the UK and 
use it within the next six months on 
your next business trip to London. uted 

aim 


Boston, New York, Chicago, 
Beach, Florida, Los Angeles or San 
Francisco. 

ls that all? 


Almost. Find out the full details from 
next Saturday's Weekend FT. 


credits any one reader may win. And 








Breads may be the new year food fad but, as this 15th century painting shows, its appeal has not diminished down the ages 


n cookery, as in other things, 
there are booms and busts, 
and the wince factor in food 
enters the new year alive 
and kicking. 

The kiwi frait, with its fresh Eruit 
taste and its brilliant jet and emer- 
ald colouring had less than 15 min- 
utes of true foodie fame before it 
became the darling of degenerated 
nouvelle cuisine - instantly earning 
the soubriquet of ingredient non- 
grata at top tables. So passé is the 
kiwi fruit now that even country 
pubs allegedly serving “good pub 
grub” are liable to stop short of 
using it to garnish their micro- 
waved Tex-Mex and deep-frozen red 
snapper. 

Other fresh ingredients that have 
come in and out of fashion recently 
include dwarf corn and mangetout 
peas. Good riddance to the corn: the 
corn I have sampled has been taste- 
less. As for the mangetout, like the 
kiwi fruit it was just too pretty for 
its own good. And more often than 
not it defied the Trades Descrip- 
tions Act - with all those inedibie 
threads at the seams it ought to 
have been called mangemoitié. 

The vogue for kumquats is on the 
wane but the onslaught of the ubiq- 
uitous sun-dried tomato seems 
relentless and I feared suffocation 
at Christmas under a surfeit of 

filo parcels - pouches, purses 
and crackers crammed with mince- 
meat and savoury titbits. 

The red meat market seems des- 
tined to go on decreasing. The pig, 
once known as the gentleman who 
pays the rent, is due for a revival 
but it will probably be years before 


Very simply. The F7/Transmedia 


top quality British sausages and 
well cured hams are the norm and 
caul, pigs tails, trotters and Bath 
chaps are readily available again. 

Interest in game is growing. In 
poultry, chicken and turkey are less 
fashionable than they were. Guinea 
fowl now seems more alluring than 
quail. Goose and duck are the thing 
with confits taking over from 
magrets as the smart items of the 
1990s. 

As for fish, diver- and Line-caught 
are the buzz words now, and pickled 
fish looks set to pick up nicely, 


majority of restaurants will be in 


English mulberry vinegar and 
prune vinegar from France earning 
pride of place in smart larders. 

I cannot see that Italy will lose its 
lead in the food fashion stakes for a 
long while yet but the cuisines of 
south-west France, Portugal and 
Turkey are all looking healthy and 
interest in our own British cooking 
is growing stronger. Thai cooking, 
fragrant with lemongrass and star 
anise, hovers meanwhile on the 
brink. Will it boom or will it not? 

Pasta mania is getting out of 
hand. Pizza is giving way to polenta 





Pasta mania is getting out of hand. Pizza is 
giving way to polenta. But breads are big 
news for '94, says Philippa Davenport 





from salted anchovies to lightly 
cured herrings. 

The olive oil boom. which began 
with French and Italian extra vir- 
gins, is now slicking its way across 
the Atlantic. Californian oils have 
already started to reach our shores. 

I love olive oil but think it is time 
to redress the balance a little and 
remember how delicious good but- 
ter can be. Butter is after all the fat 
of the north and small local farmers 
making it in Britain with love and 
care deserve at least some of the 
support we lavish so freely on 
estate bottled olive oils. 

Vinegars, like oils, continue to 
rise in popularity with properly 
aged balsamic vinegar from 
Modena, sherry vinegar from Jerez, 


in some circles. Rice is on the up 
and breads are very big news. The 
success of ciabatia and focaccia was 
exceptional but the general trend in 
breads is set fair. 

Even sourdough, appealing to a 
minority market with its darker, 
sourer taste, is gaining ground. 
While British treats - potato cakes, 
pikelets, Lincolnshire plum bread, 

tey bannoc! 


Here is a bonus since breads are in 
the ascendancy and so are the foods 
of south-west France, where the 
best prunes come from. 

Dark nuggets of prune stud this 


The bread’s the thing © 


dough. Earl Grey tea provides the 
liquid element. Cinnamon and 
orange zest complete the aromatics, 
Breakfast Bread can be toasted. 
carefully but I prefer to nibble it 
just as it is, without any butter or 
marmalade, with my carly morning 


cuppa. 

1 lb unbleached white bread 
flour, preferably stone ground; 1 x 
7 g packet of easy-blend yeast; 53 oz 
large, squashy prunes; % pt very 
milky Earl Grey tea; 2 o¢ butter, 
1% oz caster suger; generous % 
teaspoon ground cinnamon: 1 
teaspoon finely grated orange zest; 
beaten egg to glaze. 

Mix together by hand the flour, 
yeast, sugar, cinnamon and citrus 
zest (or use*a food processor or a 
food mixer with a dough hook). Dice 
the butter, put it into a small 
saucepan with half the tea and heat 
gently until the butter is melted. 
Add the rest of the tea, which 
should be cold, and pour the 
mixture onto the dry ingredients, 
Mix and kmead to a smooth and 
elastic dough. Cover and leave to 
rise until doubled in size. A slow 
rise In a cool place is best. 

Knock back the risen dough and 
work the prunes (stoned and 
chopped small) into it. Divide the 
dough in two, shape each piece 
neatly and drop it into a small loaf 
tin. Cover and leave to prove for 
1-14 hours. a ee 

Glaze with beaten egg and bake 
on a hot baking sheet at 400°F 
(200C) gas mark 6 for about 40 
minutes until cooked right through. 
Cool on a rack before eating or 
wrapping and storing. 





Corsica has a rich culinary 
tradition. And, like most true 
Mediterranean cooking, the 
island's fare remains close to its 
peasant roois. What counts is 


Even the maggots liked the cheese 


nothing; with it, you can do 
anything. It is the point of 
departure.” Pierre was 
emphatic. I was not going to 
argue. It seemed as good a 


not richness or sophistication of 
Style but fine, fresh ingredients 
prepared simply to bring out 
the best of natural flavours. 

iS anyone, at this point, still 
reading? The trouble is, this 
Kind of theme pops up so often 
in trendy cookbooks, Sunday 
supplements and Keith Floyd 
cookery programms that it hus 
ceased to mean very much. 

it is now @ quarter of a cen- 
tury since Elizabeth David 
began telling us about the won- 
ders of southern ingredients pre- 


Pared freshly and without pre- 
tention. What she had to say is, 
of course, all true, but bang on 
about anything long enough 
and we cease to hear ti. 

So, I am not going to bang 
on. This is not a discourse on 
freshness, simplicity and the 
gastronomic legacy of a rich 
Mediterranean peasant tradi- 
tion. It is merely an account of 
a Corsican meal - one shared 
with a peasant ~ that brought 


home to me these truths in a, 


Jresk and simple manner. 


On Page VII, Nicholas Woodsworth names Corsica as one of his Top 
10 travel tips for 1994. Here, he eats with a Corsican peasant 


first heard of Pierre 
Milanini through his 
cousin, Jeannot, as we sat 

in an elegant little sea- 

side restaurant in the Corsican 
resort of Porto Vecchio. We 
were not discussing food, but 
the insular Corsican mentality. 
For an island people, Jean- 
not was telling me, Corsicans 


are surprisingly out of their 
element along their rich 
coasts. Over the millennia the 
island has suffered repeated 
attack and invasion by sea, 
and Corsicans have survived 
by seeking the security and 
peace of the rugged interior - 
with time, the inhospitable 
mountains have become their 


tion, all time-saving devices, 
any corner-cutting cooking 


me 

He has lived all his 60 years 
in Quenza. When he grew up, 
producing food was a question 
of survival. He spent drought- 
ridden summers watering 
chestnut trees - without chest- 
nut flour, there was no bread 
to see the family through the 
winter. Wheat flour was an 
unaffordable luxury. “Life was 
difficult then,” Pierre laughed. 
“We just didn't know it.” 
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preferred home. 

I looked around the restau- 
rant as he talked. The place 
was full, not of Corsicans but 
of end-of-summer visitors who 
came from everywhere. The 
food was good, but it might 
have come from anywhere. 

“If you want another Cor- 
sica,” Jeannot suggested, “why 
don’t you go inland to Quenza? 
I have a cousin who runs a 
stable and gite d’étape on the 
mountain behind the village. 
He's a bit of a hermit, slightly 
eccentric, and a real Corsican. 
And he knows how to cook - 
every last thing he serves he 
grows, raises and prepares 
himself.” 


re 


Who could resist a sugges- 
tion like that? I ieft for the 
hills early the next morning. 

Guests would have to know 
about Pierre Milanini's place to 
find it. Gites d’étapes exist only 
in the wilder areas of France, 
and usually serve a specialist 
clientele of cold and hungry 
ramblers, mountain climbers 
and campers. Their isolation, 
though, does not affect their 
quality; they are often the last 
strongholds of authentic 
tegional cuisine. 

The medieval village of 
Quenza sits lost iu a ring of 
high peaks and hills. I found 
the gife hidden on a tiny, wind- 
ing road that di: into 
the chestnut forests above the 
village. The place was marked 
only by the well-groomed 
horses that milled around a 
paddock beside a ramshackle 
stone house. 

At first, Pierre did not want 
to know about one more diner. 
He had closed his gfte for the 
season, he said. shaking his 
long locks and thick grey 
beard back and forth. And he 
was busy preparing his annual 
trip to Ajaccio — five days 
through the mountains on 
horseback. Food, he told me, 





should be no more burried an 
affair than travel. 

But when he saw me admir- 
ing the ripe, red tomatoes 
growing in the large garden 
behind the paddock, his pride 
got the better of him. 

“They are the finest toma- 
toes around,” he beamed. 
“Same as the rest of my gar- 
den, same as my fruit orchard: 


no pesticides, no herbicides, no- 


chemical fertilisers - just 
plenty of good, aged horse 
manure.” I was welcome to try 
his tomatoes, he said, if I did 
not mind sitting down to what- 
ever else he could put together 
at short notice. 

Pierre's house was rustically 
chaotic. Muddy riding boots 
stood in one corner of a 
huge, unswept fireplace, moun- 
tain walking boots in the 
other. There was a shotgun 
leaning against the wall and an 
ammunition bandolier slung 
over the back of a threadbare 


Perfect peasant food: Pierre Miisnini with afl hls own work 





armehair. In the chair itself, a 
hunting dog lay snoozing with 
its paws in the air. Three more 
lay prone on the floor. Half a 
dozen cats were lounging on 
the long, scarred farm table 
that took up most of the room. 

“Dehorsi” Qut! he roared, 
and the animals disappeared in 
a flurry of hair and dust. “I 
love animals,” he said, slinging 
one last kitten out the door. “I 
have 30 horses, 60 pigs, 30 
cows, eight dogs and 11 cats. 
I'd have more horses if ! could 
afford them, but the damned 
things don't pay for them- 
Selves." 

Pierre talked as he put an 
iron pot of soup on the stove 
and began slicing tomatoes. An 
exemplar of Corsican insular- 
ity, he is a purist, a die-hard 
traditionalist, a  hold-out 
against modern civilization. As 
a cook he mistrusts all food 
additives, any Kind of pre- 
mixed concoction or prepara- 





We sat down to plates of 
sliced tomatoes. Mine were 
accompanied by mild onion 
Tings, parsley and olive oil, all 
home produced, all delicious. 

nre's were accompanied by 
nothing but a shake of salt. 

“We use too many ingredi- 
ents in our meals,” he growled. 
“Add enough and you kill the 
taste of what you are trying to 
eat. People like garnishes and 
dressings, but do they know 
what tomatoes are really like?” 

Perhaps he had a point, [ 
thought, as I sliced through a 
tomato with my fork. 

“And for God's sake, man, 
don’t massacre them!” Pierre 
added. “Tomatoes are delicate 
things. Here, use this.” 

He passed over a clasp knife 
with a long, mean-looking, 
blade, the kind you imagine 
gangsters stick into each other. 
T sighed. No one had instructed 
me on the use of dining imple- 
ments since nursery. 

A minute later, though, I 
was learning yet another les- 
son - to cut bread in the peas- 


held his fresh-baked bread - a 
round loaf the size of a smail 
bicycle tyre - against my chest 
and drew my knife gingerly 
through the crust towards me. 
One slip, [ thought, and I shall 
stab myself fatally, 

I was gaining confidence, 
however, by the time the soup 
bowls arrived. In them was a 
thick, fragrant vegetable 
minesira, simmered for hours 
with herbs and chunks of 
smoked, salted pork, and won- 
derful to eat with large slices 
of crusty bread and red wine, 

Again, though, Pterre 
brought me back to essentials. 
“All these seasonings and 
extras are fine — i like thyme, 
bay and garlic as much as 
anyone. But thera is just one 
great secret. It is the onion. 
Without the ohion, you can do 


world view as any. 

Silently, we drank in praise 
of the onion. But [ did not 
remain silent a few moments 
later when I cut off a thick 
slice from the leg of cured ham 
Pierre had set on the table. The 
flavour was superb. 

“Nothing but salt and pepper 
in that. I slaughtered, cured 
and hung that pig five months 
ago. No flavouring, no herbs, 
no spices. The taste is in the 
flesh itself. Elsewhere, pigs are 
penned up. On this island, pigs 
wander round all day eating 
chestnuts and acorns. Come 
and look at what we make best 
in Corsica.” 

In a cool, dark, dry room off 
the main house, Pierre showed 
me the produce to which he 
gives his greatest attention. 
Hanging from hooks on the 
ceiling were hams; coppe 
Sausages made from pig's 
necks; fonze from their filets; 
and figatelli - smoked sausage 


from their liver, heart and: 


Ss. 

And so to cheese. 
Mysteriously, Pierre kept his 
soft ewe's cheese in a 
pot and, even more 
mysteriously, insisted on 
ereniling, ion a slice of bread 
for me. a sharp, biting 
taste which [ enjoyed — until I 
noticed my cheese refused to 
stay still. Not only were small 
yellow maggots wriggling to 
fe batho as once fallen to 

la, they began springing 
about. [ think I blanched, 

Pierre let go a great baw-baw 
of laughter. “Fromage vivant,” 
he said. “We call it living 
cheese. You can't make it, it 
just makes itself during humid, 
heavy weather. But when [ve 
got some, people come for 
miles to eat it. And if we've 
oa alee wine, we like to bet 

Whose maggots can jump 
the highest. It's a good ie 

{ had had a little wine, but I 
needed a little more before I 
began to have a good time 
again. There was coffee; 
home-made eau-de-vie: more 
talk about the manners and 
piteen Suatome of Corsten: 

eau-de-vie, By the tine 
left that rough and ramshnekle 
little gite and was heading 
back down the mountainside to 
Porto Vecchio, [ was in a 
quandary. 1 was wondering 
how I Was ever going to have 2 
good time in elegant little 
Seaside restaurants again. : 

















a 























SS a te OG 














4 

Hy 

i 
ae 
i 

4, 








FINANCIAL TIMES WEEKEND JANUARY I/JANUARY 2 1994 


WEEKEND FT VII 











NEWS FROM the NEW YEAR 





TRAVEL 





Real hot spots in 
~ future world 


WAS calbdag soe ieie'ain sie 








‘- a-ski holiday’ specialist. a 





théskling hot spots of the 
future, those places which are little 
frequented” today but whose Tenown 
is fast growing? 

His answer: tomorrow's skiing 
hot spots are the world’s cold spots 
~ its glacters. So sharply have 


world weather patterns changed in 
just a few years that low-altitude 
ski resorts can no longer be relied 
on for adequate snow-fall. 






_man who bas schussad the. 
World. Where, I asked, are” 


Ten destinations worth considering 


It is not just the weather that is 
different. The whole world is chang- 
ing before cur eyes, including travel 
destinations. What makes us want 
to travel to one place rather than 
another? There is no single answer. 
But well to the fore is our hope that 


. We are getting the “real thing”. If 


we want a Mediterranean beach we 
want it unencumbered by high- 
rises, discotheques and traffic jams. 

‘What we really mean when we 
say a place has become spoiled is 
that it has come to contain too 
many people like ourselves and too 





much clutter that resembles our 


own. 

The trouble is that the attractive, 
interesting, unspoiled places we 
choose become spoiled as well. Such 
places are finite in number and 
becoming rarer. Yet the face of 
travel is changing. And, as expec- 
tations rise, a large number of 
options are opening up. Today more 
people are choosing shorter-dura- 
tion, independent, tailor-made holi- 
days. They want more active 
involvement with the place they are 
visiting. They are likelier to move 
ground than to stay in one spot. 
They show more interest in culture 
and food than sun and sea. 





They are willing to pay for a more 
expensive, specialised holiday that 
engages their own hobbies and 
interests. In future, short European 
city breaks will be among the most 
popular types of travel Cities such 
as Paris, Venice and Vienna remain 
eternally fashionable, but others are 
only now coming into vogue. 

Travellers are realising, for exam- 
ple, that by visiting lesser-known 
Italian cities they can have all that 
Italy has to offer without any of 






Travel is so subjective that no two people could ever devise the same 
ist of Top 10 destinations. Here is my own list of places — urban, 
seaside, European or tropical -— that look promising for 1994, writes 
Nicholas Woodsworth:. 








q istanbul: about the most exotic and atmospheric place you can 
reach from London on a short chy break convenientiy. 


2 Gorsica: has an off-putting reputation for terroriem, which has left 
the Island ore of the friendilest, most beautiful and best preserved 
aress in the Mediterranean. — R 
















Istanbul: exotic, atmospheric, and conveniently reachable for short breaks 











bourgeots 


real adventure. 


chitil-con-camme. 








8 Leke Lucene; Sutteeant: storing mountain beuty and 
‘self-avaurance, 


4 Luangwa Valley, cistiir Zier ta bug civ isk bask ed tae 
controls that It is one of the last places where game-viewing Is still a 


5 The Keys, Belize, central America: Caribbean isiands the way they 
used to be ~ Tum, salting boats, conch-shell steaks. 


6 @ Lombok teland, indonesia: next door to Belt, bet 20 years behind in 
The further one heads inland, the further the 
Dresent age recedes; strictly Stone Age atts centre. 


7 Terlingua, Texas: ghost town In the Chihuahuan desert near the Rilo 
8 Hué, central: Vietnam: old imperial capital onthe Perfume River, 
home to the most genuine and-welcoming smiles in Asia. 


9 Salvador de‘ Bahia, north-eastern Brazil: Afro-Latin culture, physical 
senauality, ail cocomut-mitk-baeed cooking. 































Rome's or Florence’s tourist hordes. 


Will Provence and the Dordogne 
ever flag in popularity? Probably 
not. What I cannot understand is 
why visitors insist on flocking 
together in rural France. Like the 
French Mediterranean, these areas 
are over-crowded and over-priced. 
Under-rated and just next door, 
such areas as the Cevennes, 
Auvergne and Lozere offer delight- 


ful rural charms. 


Perhaps the biggest surprise in 
newly-accessible destinations is 
eastern Europe. Here is an area of 
tremendous historical significance, 
a great patchwork of cultures that 
has been cut off to western visitors 
for half a century. Yet with few 
exceptions, eastern Europe has 


failed to catch on. 


The main problem is that the east 
regards western tourism as a cash 
cow. Hungry for foreign exchange, 


charge more than their services are 





worth. Shoddy hotels, bars and res- 
taurants charge western prices; the 
good hotels that do exist charge 
higher than western prices. 

Many east European destinations 
are simply not that attractive. Old, 
once-beautiful cities destroyed in 
the war have been rebuilt in drab 
socialist fashion, while many rural 
areas have suffered decades of envi- 
ronmental abuse. Sophia is dull. 
There is little left of old Bucharest. 
Warsaw is an artificial reconstruc- 
tion, Budapest, for a year or two a 
rising star, is now falling back. 

Even Prague, well preserved and 
today eastern Europe's most popu- 
lar city, is in danger of pricing itself 
out of the market. St Petersburg, on 
the other hand, is one city which is 
likely to grow in appeal. So, 
strangely enough, is Moscow. 

There are still plenty of people 


If the Mediterranean is slowing 


HOLIDAYS & TRAVEL 





down on this type of development, 
where will they go? There are 
already signs that many Caribbean 
islands, once tropical hide-aways for 
the privilged, are heading down- 
market; in the next few years the 
Caribbean is likely to replace both 
Florida and the Spanish costas as 
the place for package holidays. 

Where, then, will one be able to 
enjoy warm-weather holidays away 
from crowds and over-commercialis- 
ation? Asia and Africa have long 
been on the exotic travel circuit, 
but now both offer new and intrigu- 
ing possibilities. 

Forget Bali. It is beginning to 
resemble Torremolinos. Ditto Phu- 
ket, Kosamui and many of the bet- 
ter-known resorts in Thailand. On 
the other hand, there are scores of 
islands in south-east Asia where 
you can feel like Robinson Crusoe if 


10-minute flight from Bali; at Lang- 





America. Ecuador has always been 


kawi, Just over the Thai border in 


; and in the Visaya Islands 


in the central Philippines. 

The really fascinating part of Asia 
now opening up, however, is Indo- 
china - Vietnam, Cambodia and 
Laos. While the rest of Asia is 
charging at full speed into a high- 
tech future, these places have been 
too busy with war and social re- 
adjustment to have gone far beyond 
simple agriculture. 

Similarly, Africa offers new 
places to travel. In north Africa, 
Islamic fundamentalist violence has 
put many travellers off Egypt, but 
at the other end of the continent 
there is hope for an end to violence. 

If the new South Africa is suc- 
cessful, it has so much to offer in 
the way of beaches, landscapes, 
game-viewing and sports that for 
many it will replace such sunshine 






popular for its rain forests and off- 
shore Galapagos islands. Fast-grow- 
ing in popularity now are Guata- 
mala, for its highland market towns 
and lowland Maya ruins, and Chile, 
for the variety of its desert, lake 
and mountain environments. 

For some reason, the most popu- 
lar Latin American destination in 
1994 will be that last hold-out of 
communism: Cuba. No one can 
quite explain to me why the island 
should appear quite so glamorous at 
present. Perhaps the world is 
changing so fast that we now feel a 
sentimental attachment to what 
appears a long-gone past. 

@ One of the best publications 
describing the range of individually- 
tailored travel available from OK 
travel firms is the one 


Operators: 1332 St Margaret's Road, 


: 10 Sese Istands, Leake Victoria, Uganda: the ultimate escape; difficult but furnished with sub-standard more interested in traditional beach you wish to. spots as Australia and Florida. Twickenham, Middlesex TW1 1RG. 
: to reach, difficult ‘to get away from, negligible facilities. Serene and facilities and jacking expertise, east- holidays than exploring strange Excellent facilities without The place most strongly tipped Tel: 081-744-9280. 
a entirely unpressured, Sie att ; ern European countries continue to new cities or unknown countryside. crowds can be found in Lombok, a for the future, however, is Latin Nicholas Woodsworth 
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At This Superb Town House Hotel: 


Overlooking Hyde Park 2 
55 Personalised Rooms = 


Taste the Best of 


KENYA 


Safaris & Exotic Beaches; 
Wildlife Safari: 
Flying British Airways 
Eatins,Ambsel Tae dhrdnes, 
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Business Class 


Private Car Park 
Restaurant & Bar 
34 Hour Room Service © Superh Central Location 


LONDON ELIZABETH HOTEL 
Lancaster Terrace, Hyde Park, London W2 3PF 


‘Tel: 071-402 66-41 Fax: 071-224 8900 
"Your pleasure is our business” 
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BAVARIA 
on Lake Tegernset 45 nsinutes 
* southeast of Munich. Fully 
* Sarnished apartment (sleeps 2-4) to 
. Tent in idyllic resort-lown at foot 
of Bavarian Alps, 
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Details Tel: 0386 $70847 
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*¢ 


The 


LONDON BREAKS. 


Tel: 
Fax: 071 792 1957. 
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EXCLUSIVE 
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The Irish Selection 


ebone of dehghttul cousurs 
hnels, caytles ant 


Gasmbouses, choven for 
their eymiort and 
honpralin, Wr Wine ar phone 
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hts tor the price of 
3. Kids free. 


071 243 0987. 


RMADE SAFARIS 


House, 


eeeo ence 
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FEOCHOHHE 


LIMASSOL. 

3 bedroom holiday 
flat on the beach. 
From £150 p.w. for flat. 
Brochure 081-785 6470 
Fax 081-780 0167 





PORTUGAL 


DESTINATION 
PORTUGAL? 
Scheduled Flights 
at Charter Prices. 

Details: 
0993 - 773269 
ABTA 64267 


AZORES 


1.3 or 5 Island 


holidays. Destination 
Portugal. Details: 
0993 - 773269 
ABTA 64267 
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WARRIORS 
Escorted Tour 
visiting Beijing, Xian, 
Shanghai, Wuxi, Suzhou, 
Hangzhou, Guilin 
& Hong Kong. 
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See your travel agent or 
CALL 081-748 5050 
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Abo US Open, US PGA 
and Million Dollar Challenge 


RUGBY - Joi us and follow England's 
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John Argyrides 071-407 5751 or 


Tricia Surong 071-407 5632 
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__GORNWALL 


Self-catering 
cottages 

on both coasts 

of Cornwall and on Scilly 
Send fur your FREE brochure 
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Turtle Island, Fiji 


Spend a week of luxury on this 
Private island bordering the 
famous ‘Blue Lagoon’. Just 28 
guests on 500 tropical acres, 

nights from £2998 incl: 
Aights, meats, drinks etc. 


For more details on this and 
other destinations in Fiyi, 
call the experts: 


Travel Postiolio Lid 


(0284) 762255 , 
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position: 3 doubles, staff, 

| pool, with 42' Motor 

1 Yacht. Special Rate 

| Winter 1993/94 US$2950 

perweek including = | 
oné costal trip. 
: Tel: 0890 $40678 
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Where on earth is my electric car? 


Motoring around town in a battery-driven vehicle will just have to remain a dream for this year, says Stuart Marshall 


ike many people who 

live in town, perhaps 

you would like an 
electric car. Noise- 

less, non-polluting, and almost 
as friendly to the environment 
as a bicycle. Ridiculously 
to run, too. Instead of 
pouring costly petrol down its 
gullet, you would just plug it 
into the mains overnight and 
recharge its batteries on a few 
pence worth of off-peak elec- 
tricity. ; 

How nice if this town motor- 
ist’s dream came true in 1994. 
Alas, it will not. ; 

This does not mean the car- 
makers are not interested in 
making electric cars powered 
by batteries. They have all 
been at it for years, investing 
millions. And do not run away 
with the idea that there is 
some kind of oil industry con- 
Spiracy to stifle it at birth 
Blectric cars are as old as 
motoring - they have been 
around for 100 years. ; 

Early this century, there 
were fleets of electric buses 
and taxis in European cities. 
And battery-driven cars were 
quite popular in the US among 
motorists who hated swinging 
a crank handle to start the 
engine. Then, the electric 
self-starter was invented and 
the battery car took a back 
seat overnight. 

The trouble with electric 
vehicles is that the conven- 
tional storage battery is an 
inefficient form of propulsion. 
to say the least. Weight for 
weight, petrol contains 230 
times more energy than the 
best kind of nickel-cadmium 


traction battery. The cheaper 
lead-acid type, used in every 
petrol or diesel car for starting 
purposes, is even worse. 

A battery is not a power 
source; it merely stores elec- 
tricity generated elsewhere. A 
battery car creates no pollution 
itself — that comes from burn- 
ing oil, gas or (especially) coal 
to generate the electricity on 
which it runs. 

To be truly “green,” a bat- 
tery car must be recharged 
with electricity generated by 
water, solar, geo-thermal, wind 
or atomic power. But the first 
four are hardly relevant in 


about anything nuclear. 

So, it can be argued that the 
whole concept of the battery 
car as completely friendly to 
the environment is flawed. Yet, 
you cannot get away from the 
fact that it does not pollute the 
urban areas, where it operates 
without exhaust emissions or 
noise. 

Because the battery car’s 
range is so limited - about 60 
miles (100km) is a. realistic 
average before it needs an 
eight-hour re-charge — it must, 
by definition, be a household's 
second car. And because pro- 
duction so far has been tiny, 
an electric car costs at least 


electric versions af small four- 
Seat cars may end up as two- 
seaters. 

France, which produces 


vei hee 
aa, 





eee owt 


Renauit 


nearly all its electricity in 
emission-free nuclear power 
stations, has gone further with 
battery cars than any other 
European country. PSA 
(Peugeot-Citroén) and Renault 
are running large-scale trials 
in co-operation with Electricité 
de France (EDF). 

In 22 towns, from Bordeaux 


battery car. In 22 towns in France, battery 


ae) ay 


to Avignon, Strasbourg to 
Douai, battery re-charging sta- 
tions are to be set up at the 
roadside and in public or pri- 
vate car parks. These will give 
electric cars (based on models 
such as the Peugeot 106, 
Citroén AX and Renault Clio) a 
quick, range-extending fix of 
current during the day. 


re-charging stations are to be set up at the roadside 


oo 


A battery hire system will be 
put in place because a set rep- 
resenting perhaps one-third of 
the value of the car might last 
only three years. Renting bat- 
teries could be more sensible 
than buying. 

What, though, about high- 
tech miracle batteries that are 
claimed to be many times more 


‘ee 





efficient than today's conven- 
tional kind? They are trundled 
out often by publicity-seeking 
manufacturers - but people 
with their feet on the ground 
should forget them, at any rate 
for years to come. 

They work in laboratories or 
under controlled test condi- 
tions but are not (and may 


never be) cheap, or even safe, 
enough for public use. 

Many believe the best hope 
for the battery-lectric car is 
legislation banning vehicles 
with petrol or diesel engines 
from the most congested city 
centres, If that happened, and 
the only alternative to driving 
a battery car or hailing a bat- 
tery-driven taxi was walking, 
then the goalposts really would 
be moved. 

We might see a variation of 
the park-and-ride scheme. 
Instead of leaving your car on 
the outskirts of town and 
catching a bus, tram or train, 
you would pick up a rental bat- 
tery car and drive to your 
office or the shops in a no-go 
area for internal combustion 


engines. : 
Another scenario involves 
the hybrid car. This offers the 
best of both worlds; battery 
power for town driving, petrol 
or diesel for the open road. 
Battery-driven, its perfor- 
mance and range would be 
modest but enough for driving 
a few hours on 30mph (50kph) 
speed-limited roads. Out of 
town, it would go more like a 


current via the batteries to an 
electric motor driving the 
wheels. 

The idea is not new and most 
major car-makers have pro- 

experimental hybrids. 

One of the latest and most 
interesting is the Volvo ECC 
(for environmental concept 
car) which was unvelled about 


Et her ee 
‘90kph). power alone 
orth ave tr only a faction of 
that distance at a lower speed. 


years off. Renault thinks it 
could be 2015 before electric 
cars represent 10 per cant of 
the total market and 40 per 
cent of cars used in town. 
California, which invented 
smog created by car exhausts, 
has bitten on the bullet, “State 
regulations stipulate that, by 
1988, at least 2 per cent of new 
cars on sale must be zero emis- 
sion (in other words, electric) 


vehicles. The quota will go’ up 


showroom - but they can't 





t's rough in Washington 
DC. The American foot- 
ball team Is pathetic this 
year, the basketball team 
cannot find the basket, nobody 
cares about the toothless ice 
hockey club and we have not 
had a baseball team for nearly 
@ quarter of a century (we will 
not have a football team either 
if Jack Kent Cooke, the owner, 
moves the Redskins to some 
racetrack In Maryland). 

But we are not alone; it is 
rough all over the US. 
Although the college game 
thrives, professional football 
has become boring, says no 
less an authority than Sports 
Mustrated. 


The best quarterbacks are 
ancient, such as Joe Montana, 
or injured, the victims of the 
awful artificial turf. The air 
has gone out of basketball with 
the retirement of Michael Jor- 
dan and it has been reduced to 
recruiting Gheorge Muresan, a 
7ft Tin Romanian with pitu- 
itary problems, and Shawn 
Bradley, 2 former Mormon mis- 
sionary an inch shorter, as if 
the embarrassing perfor- 
mances of Manute Bol, a 7 ft 6 
in ex-herdsman from Sudan, 
were not a warning. 

Baseball players are paid too 
much to play with any enthusi- 
asm and the talent is too 
diluted by expansion. Purists 
were appalled by, though 


strangely drawn to, the inepti- 
tude that characterised much 
of the last World Series. Ica 
hockey is so desperate for fans 
that it is being played near 
Disneyland, light years from 
its frozen northern home, by 2 
team called the Mighty Ducks. 

The only golfer of interest is 
John Daly and mostly for what 
he does off the course. Juvenile 
tennis stars burn out with 
monotonous regularity. No 
wonder the US is becoming 
addicted to the virtual reality 
of video games. 

[t is tempting to conclude 
that soccer, coming here in the 
shape of the World Cup next 
year, is pushing on an open 
door. Millions of children, girls 
included, play it because it is 
cheap and safe. There may be 
no professional game played 
outdoors but college soccer is 
starting to resemble the real 


thing. 

There is a young man from 
New Jersay, Claudio Reyna, 
the University of Virginia's 
midfield player, who is coveted 
by the wealthy clubs of Italy 


and Spain. When the US 
national side beat England last 
dime it made the front page of 
the sports sections with lots of 
funny headlines. There is 
already a black market for 
tickets for all the World Cup 
games and about one-fifth of 
them are going to appear on 
national television. 

Such temptations should be 
resisted. Soccer will get a boost 
from the World Cup but it 
maust be at least a generation 
away from establishing itself 
as a “major” sport in the US. 
There are lots of sober reasons 
for this view, including lack of 
money and the problems of 
adapting a sport with no artifi- 
cial break other than half-time 
to a television system so 
dependent on commercial 
breaks that an American foot- 
ball game of one hour's actual 
playing time typically lasts 
three hours. But these are only 
half the problem. 

The first is size, Thighs and 
long hair apart, there is noth- 
ing physically ishing 
about soccer players. They 





Sport/Jurek Martin 


Soccer competes with a freak show 


may be marvellous athletes in 
their own right, but they look 
- well, ordinary, and 
Americans like to associate 
themselves with the extraordi- 


nary. 
Football features 300 lbs line- 
men capable of running down 
ball carriers barely two-thirds 
the weight. People flock to 
watch Daly hit a ball further 


soccer, played by ordinary 
looking people, is closer to 
gritty reality, from which 
sports are supposed to provide 


an escape. 

Then there is the statistical 
problem, which runs far 
beyond the fact that there are 
not enough goals in soccer. 
Americans prefer sports with 
high scores, which is why the 





Soccer players look ordinary. 
Americans like to associate 
themselves with the extraordinary. 





than any successful golfer has, 

The American sports fan 
might like to think that he, 
sometimes she, can emulate 
their feats. So they buy jumbo 
drivers and once in a blue 
moon the taller ones succeed 
in slamdunking a basketball 
Into the net in their driveways 
or throw perfect spirals in a 
touch football pick-up game. 
But it is all a dream, whereas 


16-14 World Series victory by 
Toronto over Philadelphia was 
so compelling. Americans are 
consumed by the numbers 
which lie behind the final 
score, as even a glance at any 
US newspaper's sports page 
attests. Assists, tackles, errors, 
yards, balls, catches, pitches, 
averages, blocked shots, turn- 
overs, saves, minutes played 
and much more besides are all 


minutely catalogued. 


which not only forms the stuff 
of every sports talk show and 
post-game office conversation 
but serves as a measurement 
by which players may reason- 
ably fairly be compared, even 
over generations. 

All that is left of Bobby 
Chariton are fond memories 
and flickering black-and-white 
film, but Ty Cobb, who played 
in the first 20 years of this cen- 
tury, is still there in baseball's 
statistical compendium. 

Player image also does not 
seem to work in soccer's 
favour. There is a debate 
among US professional sports- 
men over whether or not they 
should serve as role models. 
Charles Barkley, who plays 
basketball for the Phoenix 
Suns with unreserved passion, 
rejects this imposition and Jor- 
dan's well known gambling 
flouted it. 

But it is a burden mostly 
accepted by the stars, even to 
the point of mind-numbing 


blandness in, for example, golf 
(broken only when some of the 
Ryder Cup team complained 
about having to meet Bill Clin- 
ton because he had just 
increased taxes on their vast 
incomes). Most sports have 
severe sanctions for those who 
transgress off the field by use 
of drugs or alcohol. 

Soccer, on the other hand, 
seems stuffed with i. 
roustabouts and lawbreakers, 
at least according to the Euro- 
pean tabloid press. Maradona, 
easily the best known player 
coming to the US for the World 
Cup, would definitely be on a 
suspended list if he were 
playing here. 

The final problem for soccer 
is that US sports are never 
static and always respond to 
even the hint of discontent. 
When pitchers became too 
dominant in the 1960s, baseball 
made it harder for them by 
lowering the height of the 
mound. Football is forever tin- 
kering with its rules to make 
life safer for the quarterback 
and easier for the wide 


receiver, basketball introduced 
the three-point shot and the 
time clock and ice hockey 
cracked down on fighting (a 
mistake since a good brawl 
was always as much of an 
attraction as the artistry of 
Gretzky and Marlo Lemieux.) 
Soccer’s comparable options 


toJerry Rice who supplanted 
Terry SBradshaw-to-Lynn 





Financial Times Round the World Ski Expedition / Arnie Wilson 


Odyssey cleared for take-off 


COMPETITION 


WIN A SKIING HOLIDAY IN ZERMATT 


In the first of our monthly ‘Round the Work!’ competitions, simply 


answer three questions below, and 


estimate how many miles Amie Wison will sii during the first month of his expedition. The winner will 
recaive a week's skiing hollday for two in Zermatt, provided by Ski Scott Dunn, and two runners up will 
each receive a case of six magnums of Mercier champagne. 


1. Which famous US ski resort did former US President Gerald Ford frequent? 


@. Squaw Valley 6. Monarch c. Vall d. Beecheridge 4. Aspen 


2. What is the American term for “a piste"? 


@ Snow run. Trail 


c, Snow routed. Slope road 


3. In ski-jumping, which Is the most famous competition? 


@ Three Hills b, Four His 


c. Five Hits d. Six His 


And how many miles will Amie ski thia month? 
THE PRIZES 


MERCIER 


Ski Scott Dunn holidays Include British Airways flights, 
, Courcheval 1850, and Jackson 


HOW TO ENTER 


Champagne Mercier was founded in 1858 by Eugéne 
Mercler and still produces fine champagne today -~ 
champagne ideal for adding sparide to any occasion. 


Send your answers, pla your estimate of Amie’s mileage, with your name and address an a postcard to: Round the 
Department, Financtal Number One Southwark Gridge, London SE1 SHL. 








hat a start! 

We only just 

made it to 

Jackson Hole 

for the start 
of our expedition: the weather 
“socked in" so much that it 
seemed certain we would be 
forced to spend the night in 
Salt Lake City. 

But then the cloak of thick 
cloud that was blanketing the 
Rockies along the Utah, Idaho 
and Wyoming borders cleared 
and we were free to take off for 
the final leg of our 5,500-mile 
journey to the starting gate of 
our skiing odyssey. 

It was good to be back in the 
air. On the ground at Salt Lake 
we had only been allowed soft 
drinks. Now, We are arriving at 
this spectacular ski resort on a 
Magical day, with champagne 
glasses at the ready. The vast 
valley floor is blindingly bright 
with fierce December sunshine 
giinting off fresh snow straight 
back into a cold, blue sky. 

At the airport we feel like 
thieves as we grab bag after 
bag from the carousel - 128 in 
all, including skis. The FT ski 
expedition does not travel 
light. 

One of the most fascinating 
aspects of our year on skis will 
charac! 

Bill Briggs. He knows a thing 
or two about the spectacular 
jagged-tooth tidal wave that is 
the Teton mountain range. A 
bespectacled, slight individual, 
he walks towards us with 2 
slight crouch: a sort of bow- 
legged gait as though he's rid- 


ing an invisible horse. There is 
a reason for this. 

Briggs, who runs the ski 
school at Sotow King, the ski 
resort at Jackson, Wyoming, 
was born with a congenital hip 
problem. Doctors once warned 


“They told me that once they 
bad set my new hips, { would 
never be able to crouch in the 
skiing position again,” he said. 
“I thought for a moment and 
said: ‘Why can't you set my 
hips in a skiing crouch instead 
of standing straight?" So they 
did.” His decision was to help 
make local history. 

One summer’s day in 1971, 
Briggs and two friends battled 
half way up the Grand Teton, 
13,770 feet high. Between them 
they were carrying his skis. 

Then, leaving his compan- 
jons to descend, Briggs contin- 
ued the climb alone. It was an 
extremely tough undertaking, 
not made any easier by having 
to carry his skis. 

Eventually he staggered to 
the top and struggled to get his 
skis on: “As fast as I managed 
to get one ski on, the other one 
would try to ski off on its 
own.” 

Once or twice during an awe- 
inspiring four-hour 
descent, Briggs 
skied his last: he cartwheeled 
into ravines and spun down 
couloirs. Finally, breathless 
and faint, he was safely down 
= the first man ever to ski the 
Tetons, 


4,000 
oar 


For my epic round-the-world 
journey, I'm skiing with Lucy 
Dicker from Marseilles. Lucy 
has undertaken the bulk of the 
organisation - planning 
routes, atranging visas etc. 
And we have no intention of 
disrupting our trip by getting 
frostbite or taking unnecessary 
risks. 

So Lucy and I will not be 
following in Bill Briggs's foot- 
steps and ski-tracks; nor will 
we be tempting fate on our 
first day by risking some of 
Jackson Hole’s more intimida- 
ting runs. 

Besides, there's one ['m too 
scared to attempt for a second 
time: Corbet's haunted me for 
years before I finally fell (liter- 
ally) into it four years ago. For 
five successive winters I had 
skied gingerly under the rope 
and edged on skis to the very 
lip of the abyss before looking 
down into it. Like some enor 
mous wicked whale’s mouth it 
threatens to drag you im and 
gobble you up. 

‘The problem is that unlike 
the lethal-looking S$ & S 
Couloir round the corner, 





2,000 
! t 


whose 30-foot leap renders it 
out of reach for all recreational 
skiers, Corbet's is just about 
skiable by any goodish skier. 
To know it is there, inviting 
you to test your. mettle in its 
gaping jaws is to know that 
one day you are going to have 
to rise to the challenge. 

But today, the crowded tram 
has delivered us to the top of 
the first of the hundreds of ski 
runs we will encounter this 
year. 

We gaze in awe for a few 
seconds at the vast valley 
floor, eyes aoeering for a 

ment on of thi 

Sleeping Indian (a mountain 
which resembles a huge Indian 
chief with full head-dress lying 
on his back) perched on top of 
the distant Gros Ventre Tange. 
It means Fat Stomach. Thank 
coodness Lucy is here to trans- 

it’s January 1, 1994 and we're 
heading for Rendezvous Trail 
Next stop Sun Valley, Idaho, 
Our skiing odyssey has begun, 


@ The Financial Times Ro 
The World Ski Expeditions 








7 : I nd 
Amie Wilson and Lucy Dicker have been set the challenge of skiing 5,000 miles during their slopes 
~ further than sking from the Alps to the Himalaysa, endl an avorage of just under 100 miles-a week. ‘var on 
be reporting regularly, and their monthly totals will be used in reader competitions (see panel, left) 


principal sponsors are: Ski The 
Summit, Colorado; Hewlett- 
; Avis; American Air- 
lines; Air New Zealand; Snow 
+ Rock; Luhta; Dynamic Skis; 
Fogg Travel Insurance: Cham- 
Pagne Mercier; Clarins. 


@ Arnie and Lucy at 
The Imm at Jackson Hole, tele- 
Phone 010-1-307-782-2311. 
(Jackson Hole ski resort, tele- 
Phone: 010-1-307-739-2292, fox 
7391286). 








BLA 1R 
Registration 
number for sale 
offers in region of 

£25,000. 
Reply to Box B1947, 
ic Bek 
London SE1 SHL 
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~NOPRIZES FOR GUESSING THE BEST SELLING ESTATE. 


Choosing ‘the Volvo Wentworth over its closest rivals 

nest life more difficult decisions. 

‘Its sn obvious one. 7 

° They all offer'a 2 ittre engine; yet the turbo-charged 
Volvo is niore powetfal and quicker (0-60 in 9.6 seconds). 


Volvo carries loads more. 25% more than the Granada. 
‘all ‘designed with comfort in mind, electric 


yet the Volvo Wentworth is the only car which has air Carlton CD costs £19,810, the Volvo Wentworth costs only 
conditioning as standard. £19,245. Now, which car would you rather buy 
They offer the safety features you'd expect as standard: 
crumple zones, safety cages, ABS. 
The Volvo sets new standards. SIPS (our unique Side 
Impact Protection System), five 3-point seat belts, driver's 


airbag (as does the Granada), and an integrated child seat. 


Se do Ford and Vauxhall do anything that Volvo don't? 
Yes. They charge more. The Granada Ghia costs £20,070, the | 


TIME OF GOING TO PRESS. FOR FURTHER INFORMATION TELEPHONE 6 
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INEWS FROM the NEW YEAR 





ARTS 





Boom or bust: crunch time for culture 


After all the furores over the Arts Council, the London orchestras and the Turner Prize, the FT critics look to the future 





Cinema/Nigel Andrews 


After the 
age of the 
dinosaur 


ollywood, Boom; 
Rest of World, 


may soon start filtering into 
American movies and TV. (In 


ee eee as eer 
Music/Max Loppert 


Musical farce 
may sharpen 
the batons 


PY ny bets on the fate 
of the Arts Council 

& of Great Britain in 
Pa 1994? The Great 


London Orchestra Farce came 


gramme of early-evening con- 
temporary-musie concerts 


already in its second year of - 


existence, seems to have 
woken up the most. The Lon- 





Bust. That is the fact it is already doing so: look S. 
first vision a film at the mix of Samurai folklore to an end in the middle of last don Philharmonic, though iis 
eritic sees when he wires him- and Virtual Reality in TV's month, and mockery and recent welcoming-on-board of 
self up to the Virtual Reality Wild Palms, or the hi-tech/sci- abuse then rained down on the Harrison Birtwistle an Roger 
game, “Guess The Future.” stand-off between East and whole organisation - accompa- Norrington had the | a 
As the decade/century/mil- West in Rising Sun.) nied by more than one public desperate facesaving exercise, 
lennium lives out its dotage Meanwhile China and call for it to be wound up alto- now locks set to follow ‘suit. 
years, popular American cin- Taiwan, whose films have reg- gether, and replaced by a line (Neither of those orchestras 
ema is spreading through the ularly pipped America’s at of direct government funding will really gain full credibility, 
world like some benign Alz- recent film festivals, are of the arts. — however, until the question: 
hetmer's Disease. Forget your starting to fill the gap between The hilarious yet heart- marks hanging over their far- 
troubles; forget there was ever a disappearing European art breaking saga of administra. from-infallible Chief Conduc- 
such a thing as “art cinema”; cinema and a retarded popular tive tomfoolery that led to the _ tors are resolved — in the case 
outcry may be briefly summar- ‘of the Philharmonia’s Giu- 


forget that intelligent audio-vi- 
sual life existed between the 
First Jurassic Age (dinosaurs) 
and the Second Jurassic Age 
(Spielberg). 


We must call it the whole US 


US cinema. Films like The 
Wedding Banquet, Farewell My 
Concubine and The Story Of 
Qiu Ju prove that despite the 
political adversities and scant 


perhaps because of those hand- 





Chen Kaige's ‘Farewell my Concubine’ China and Taiwan are fling the gap between the disappeering European ‘art civema’ sand HoBywood pap 


“Popular American cinema", funding resources of the coun- most boneheaded prehistoric ing soon: Look Who's Talking public library. Last year we knows that the great days of 
of course, puts it too narrowly. tries where they are made - or drama since The Flintstones is Now, Return To The OK Corral, found Mr Coppola at the the European writer-director | three London orchestras would shown.) 
bad news for civilisation. City Slickers 2, The Neverend- shelves marked “S” for Stoker, are over: and that the auteur | become a and, The Royal Philharmonic, . 


ised as follows: an indepen- 
dent team set up by the musi- 
cal panel of the Arts Council 
to decide, by means of a 
“beauty contest” which one of 


seppe Sinopoli, the naming of 
a successor, and in that of the 
LPO’s Franz Welser-Mist, 
greater evidence of artistic 
maturity than be has so far 


least-encouraged of the trio, 














moving-image culture from icaps (young cinema enjoys a (Worse news is that The Flints- ing Story 3... Bram. Since then Mr Scorsese who invents and shoots his | in counterbalance, which 
films and videos to computer struggle) - these nations are ones itself comes to your large Sequels we can almost take: has been bookworming own original stories, racing | other two would lose their has come out of the experience 
games and theme parks. In creating the closest thing toa creeps this year.) they have become a fact of through “W" for Wharton, about the land unencumbered | grant; a huge outcry by sup- with dignity and new sponsor- 
recent years only the Far East new cinema of humanism since But perhaps this pattern of filmic life. But other forms of Edith (The Age Of Innocence, by studio committees, story | porters of all three orchestras ship from Classic FM; its seek- 
— hi-tech Japan and cinemati- the French New Wave. historical back. , of a derivativeness and rumning-for- opening here on January 25). conferences and bloated pro- | elicited by the beauty contest; img-out of a “National Orches- = 
cally emergent China and Neither of these nations has film industry ‘yearning ” alike cover in Western movie-mak- There has to be more to cin- duction costs, is a dream being | a concluding judgment by the tra” identity, and its exciting 
Taiwan - has developed any yet made a big impact on the for pre-civilisation and for pri- ing are more disturbing. ema than this: than a movie swallowed up by history. independent team then com- new links forged with the 
kind of audio-visual vernacular Western box office: which is meval story properties, fits nat- One is the “Have you world caught between two What we want for 1994 is not pletely ignored by the Council; Kirov Opera (as witnessed in 
to compete. the West's loss. We on the urally into a millennial time: watched any good books formsofemulation-lowaping a new year resolution but a final decision on orchestral the splendid concert perfor- 
Japan's adventures in video, Atlantic seaboard are left reculer pour mieux sauter. And lately?” syndrome. Increas- of its own action tropes and new year revolution. Some- funding for 1994-95 amounting mance of Tchaikovksy’s opera s 
computer-games and high-defi- looking back at 1993's sear- the same desire to give the ingly the men who were ance high piping to the tune of thing to put the pep back into | to a comprehensive fudge of Jolanéa early last month), are 
nition TV, and at other points ingly forgettable releases and home-base one last hug before American cinema's great literature. But I fear all those ailing movie lands | the whole issue. two clear tokens of new vigour 
along today’s screen-technol- asking, Can there be life after being hurled into the year 2000 adventurers - Martin Scorsese, that Hollywood, having put between Tinseltown and The questions which arise there too. And, as everyone 
ogy frontier, have created Jurassic Park? That Americans may explain - if not excuse - Francis Cop, - have been Europe to the sword with its Tokyo. And something to get | ont of the settling dust and all has commented, the London 
interest in a pop-futuristic fco- have paid $334m to date, top- Hollywood's fascination with abandoning their old own world-colonising popu- Hollywood out of its second | the merriment at the Council's Symphony, safe in its Barbi- - oat 
nography which, given Japan's ping the hitherto highest-grogs- the sequel. We keep being told rough-and-tumble hyper-real- lism, is now content to rest on stone age and into the third | expense are the following: can Hall home, goes from ~ 
foothold in Hollywood itself, ing ET, to watch the world's it will stop; it meverdoes.Com- ism for a season ticket to the the spoils of its victory. It millennium A.D. does a hody that in the last strength to strength: the 7 “ 
few years has shown both an appointment of Colin Davis as ah 
rin aap ae silo en cea Haid 6 sp | saee oem oma cos tes alread eet 0 pia ree = 
ope may spring ° low Pl '” a propen- 4 glow over ‘as 
eternal, but there Ballet/Clement Crisp seasons in addition to its a to turn against some of all its activities. oe 
seems little good to . aS Opera House schedules, which | those clients on what has often © So could 1994 be a boom 
anticipate on the would provide a home for } looked like the merest whim —- period for London orchestral emntrensereeteevmmumetecoetet 
British dance scene this year. English National Ballet, would | dees such a body deserve to concerts? Here again, easy, 
Our two leading modern dance adapt in size to take in smaller | exist any longer? surefire predictions are.not on ‘oad 
companies, and, most signifi- | There is no predicting with offer. As my colleague Antony Oe ‘ L 


troupes - London Contempo- 
rary and Rambert - are in a 
state of flux: in its infinite wis- 
dom the Arts Council has 
arranged that the former will 
be cut down to size, while the 
latter will be given boots too 
big for its present capabilities. 
Our smaller modern ensembles 
offer dull creations and low 
dance vitality, but are pro- 
moted above their station. 
(What Jonathan Burrows does 
this year will be a matter of 
real fascination: he has an 
original creative talent, unlike 
most of the dabblers whose 
offerings are the commonplace 
of dance-going.) 

The Royal Ballet is on 


eaving aside harmless 
men in bowler hats 
and striped satin 


waistcoats, jazz 

divides people. For the uncon- 

verted, the sound of improvisa- 

tion is akin to Hnnitus. But, to 

the modernist at least, jazz is 
the sound of art in action. 

Jazz is young - it is only 75 


reduced performance rations at 
Covent Garden, and is repeat- 
ing too many of last season's 
repertory mistakes. Evenings 
are being marketed under flat- 
ulent titles - The Immortal 
Hours, 30 likely! - rather than 
on merit. The natural wealth 
of the company, which is the 
great store of its productions, 
is not shown on artistically 
credible or logical terms. If 
New York City Ballet can 
mount a Balanchine Festival, 
why should not Covent Garden 
give us an Ashton Festival, a 
MacMillan celebration, and 
excite public response to two of 


the central figures in ballet of 
our time? 

The Royal Opera House must 
close for in 1997, 
with a scheduled re-opening in 
2000. Where the resident ballet 
and opera companies will find 
a nest is by no means clear. 
Drury Lane is persistently 
bruited, and were it to become 
available this theatre would 
also answer a_ further 
long-standing problem: our 
need for a dance house, 

If I have one hope for the 
coming year, it is that definite 
moves be made towards secur- 
ing a home for national and 





Jazz/Garry Booth 


Sink or 


subsidies to develop and flour- 
ish. Listeners, too, need access 
to a music best taken live, 


subsidy 


be used to allocate funds for 
the following financial year 
(1995/96) although, given the 


international dance in London. 
We have but to study the 
example of the Paris Opera. 
With the opening of the spiff- 
ing new Opéra Bastille, Gar- 
nier’s adorable palace has 


son's immediate example 
shows that, by July, the Palais 
Garnier will have presented 


as much as in new classical 
music) and even in literature 
(Toni Morrison's Jazz), and it 
continues to explore new terri- 
tory. This development, pre- 
cisely because its success is 
not assured, so often takes 
Place without commercial 
encouragement. But this is the 
place for subsidy, surely. (Or 


Teceive five ve ues ensembles, 
ranging from Twyla Tt zharp to 
the San Francisco Ballet 

A comparable theatre i bh Lon- 
don might rescue our ballet 
and dance troupes from their 
doldrums, and it would provide 
a much-needed location for 
large visiting ensembles, who 
otherwise have to fight for free 
weeks at the Coliseum or 
Covent Garden. 

I do not believe in the Albert 
Hall as a serious dance house, 
whatever the advantages in 
size for a troupe like the Bol- 
shoi. I do believe in the idea of 
a dance house which would 


cantly, would help broaden the 
experience of our dancers and 
our dance public. 

Once upon a time (the 1940s- 
‘60s) London was a major 
dance centre, and we saw an 
exceptional variety of perfor- 
mance. We are now starved, 
and our audiences are shrink- 
ing as much because of the 
predictability of the dance on 
offer as because of exorbitant 
prices. We could do worse than 
provide the space in which our 
own companies, and our visi- 
tors, might show us not just 
what we have missed in recent 
years, but what marvels dance 
can achieve in a proper setting. 


Exhibitions/Susan Moore 


Open all hours 


he best news for 1994 
is that the new Ital- 


plete catalogue of the Italian 
drawings in the Chatsworth 


or disintegration. But, tn curi- 
ous and rather satisfyingly 
unexpected fashion, one side- 
effect of the “beauty contest” 
seems to have been a greatly 
increased sense of artistic 
urgency among the London 
orchestras recently under 
scrutiny - a of sharp- 
ened concern to raise the stan- 
dard and “interest-quotient” of 
both programmes and roster of 
conductors and soloists. 


Thorncroft suggested a 

Saturdays ago, the idea of 
London super-orchestra may 
well come back from the dead 


dition of the three beanty-con- 
testant orchestras should not 
be forgotten. 

Bat I shall not be at all sur- 
prised if, for some while at 


haha is a pleasingly ironic 
one: a newly vital, uncompla- 
cent London orchestral scene. 
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ground to take its place in the 


other performance arts. In 


Arts Council research (for 


jazz is entirely too challenging: 


to 7pm. No more apologies 


auction in 1984 and 1987 - took 
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while the jazzer got just 85p. 
While it might not be fair to 
play off one art form against 
another — classical music buffs 
get £1.66, ballet fans £5.74, and 
contemporary dance-goers 
£1.56 - the numbers do say 
something abaut the artistic 
order, and how the funders see 
the place of jazz in it. 

Jazz has coloured a great 


ROYAL OPERA HOUSE, COVENT GARDEN 








dances for the music have 
grown by 20 per cent in the 
five years to 1991 - the 
so-called jazz boom. 

‘This is why the jazz constitu- 
ency - musicians, promoters 
and audiences, — feel a 
point has been reached. Not 
only would renewed funding 
keep the fires of improvisation 
burning im 1994, it could also 











enjoyable exhibitions of the 


year have shown us collections: 


— public and private - that are 
not otherwise easily accessible. 
The most spectacular was ~ 
and still is — When Books Were 
Painted: Mluminated Manu- 
Scripts in France 1140-1520 at 
the Bibliothéque Nationale in 
Paris (anitil January 16). Only 





























the loan 


However glorious the indi- 
vidual exhibits, the “100 best 
tunes” approach makes for the 
least ambitious and the least 
demanding of shows. It was far 
more heartening to discover 
that the multi-disciplinary 
blockbuster is still with us, 
feeding the mind as well as 
feasting the eye. At the Martin- 
Gropius-Bau in Berlin the mas- 


tific instruments and treatises, 


- housed as far afield as St 
Petersburg and Lisbon - plus 
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‘all bubbly 
- about 1994 . 


And the trickle. ih effect will 


: ntique dealers, 
from Bermond- 


“ehoose to celebrate a much 


pects: for 1994, or drown their 


. Sorrows at another. poor trad- 


ing year, made: worse by the 
imminent: arrival of VAT on 
imported.. antiques ‘from 
non-EC countries which threat- 
ens to destroy the UK's attrac- 
tion’ as an open: market. 

The auction houses drank 


for the auction houses were 
distinctly . encouraging. 
Sctheby’s, globally, raised ‘its 
turnover by 17 per cent to. 
$1.32b. (In sterling terms it was 
a 81 per cent jump to £879m.) It 
also managed io ‘stretch - its 
lead over arch rival. Christie's, 


which recorded a3 per cent ~- 


dollar gain, to $1.1b, or a 


Facts ‘matter in the’. ait 
world. ‘Tha problems of the last 
four years have concentrated 
around the shortage of fine 
antiques to sell. Despite the 
apparant invitability. of the 
three “D"s which feed the 
market - death, divorce and 
debts - somehow sellers (even 
Lloyds Names) have managed 
to hold off, awaiting higher 

prices." The year-end results 
could, spread the. word that 
owners: -can .-once : again: 
pier cash in: their 
antiques. | Hash 





"sey Market to . 
1 Street, 





help, says Antony Thorncroft 


There are certainly some 
appetising sales on the 
horizon. The new tycoons are 
often entertainers, and 
Christie’s' is disposing of 
Barbra Streisand’s fine 
collection of art nouveau and 


. art deco in March and the late 
- Rudolf Nureyev's luxurious 


domestic furnishings in 
December. Christie's is also 
excited about an impressive 
Landseer painting of a stag 
and Dr Thomas Howarth's 
collection ‘of Charles Rennie 
Mackintosh furniture and 


designs. 

Sotheby's should have a 
good January, offering in New 
York Peter Jay Sharp's 
collection of Old Masters, 
including works by Rubens, 
Canaletto and Guido Reni, plus 
the most significant collection 
of folk art in private hands, 
assembled by the late Bertram 
K and Nina Fletcher Little. 
The likely success of these 
auctions should: tempt out yet 
more majar pieces. 

.Of course it is the big price 
items, Impressionists and 


* jewels in particular, which 
the powered 


the improvement in 
turnover last year, but middle 
Tange antiques also played 
their part. Christie’s South 
Kensington auction house, the 


. trading place for collectables 


and home furnishings, 
managed 2 33 per cent jump in 
sales, and Bonhams, which 
tos concentrates on affordable 
antiques, saw its tumover rise 
24 per cent to £3im. Sales at 
Phillips were only 15 per cent 
greater at £82m, but at least it 
recorded growth again. 
spared fo handle goods worth 
we 
under £1,000, has realised the 
need to capture, collectors 








An 18th century view of Drasden in ruins by Bernardo Bellotto: part of the Peter Jay Sharp sate at Sotheby's. 


when they have modest means 
in the hope that their buying 
appetite will grow with their 
wealth. Expect many more 
“Colonnade” sales, where most 
lots are estimated at under 
£2,000, at Sotheby's in 1994. 
Few dealers matched the 
salerooms' performance in 1993 
~ indeed they are still losing 
custom as private collectors 
buy wholesale through the 
auction houses rather than 
rely on the advice of dealers. 
This trend will intensify in 
1994. The auction houses, with 


final death rattle of the London 
art market” says picture dealer 
Roy Miles. 





This is an exaggeration. 
Relatively few major dealers 
closed up shop during the 
Tecession. More merged or 
gave up their retail outlets to 
work from home and through 
fairs. Dealers should take heart 
from the improvement in 
demand at the medium and 
low price range. If the house 
market improves; if the stock 
exchange continues to provide 
windfall profits; if the City 
spawns more bonus 
millionaires - some of this 
surplus wealth is bound to find 
its way into antiques. 

The next few weeks will 
show whether dealers can hope 
to join in the better prospects 
of the salerooms. On January 
19 at the Business Design 
Centre in Islington there is Art 
94, the now firmly established 
market place for contemporary 
art. Major dealers like Crane 





Kalman, Anthony D'Offay and 
Karsten Schubert are showing 
for the first time, and works by 
Bridget Riley, Bruce McLean, 
Richard Hamilton, Chagall, 
Ken Kiff, Peter Howson. and 
many more will be on offer. 

Then on January 26 comes 
the World of Drawings and 
Watercolours at the Park Lane 
Hotel, with a wide range of 
watercolours, from Constable 
to Sara Armstrong Jones, First 
time buyers tend ta be 
attracted ta either 
contemporary artists or to 
traditional watercolours. These 
fairs cover the possibilities and 
prices will be no higher than 
those asked, and not always 
acheived, last year. 

So 1994 should offer the proof 
of the trickle down effect: high 
prices paid for Picasso in New 
York lead in time to more sales 
in Portobello Road. After years 





of wishful thinking business 
should be better for the 
dealers. There may also be 
fresh ideas in the auction 
houses, There is a new team at 
Sotheby's and some important 
management changes at 
Christie's. 

Collecting rises and falls in 
line with the state of the 
economy and the omens for 
that are bullish. Underpinning 
the revival there is the arrival 
in 1995 of the Lottery. This will 
provide the cash to keep the 
good objects in the UK. It will 
help museums and galleries to 
buy again. It will give 
confidence to the future of the 
national heritage. It will raise 
the profile of art and culture. 
Those dealers that have 
managed to survive could 
prosper again - as long as the 
VAT genie is kept firmly 
bottled up. 
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Paris attracted 743,000 visitors. It was 
not far off double the number (410,00) 
who went to the Grand Palais for the 
vast and dazzling exhibition of paint- 


-ings from Renaissance Venice, The 


Century of Tition. The Pompidou 
show needed a lot of fortitude. By 
ducking and weaving it was possible 
at Teast to clap eyes on most paint- 
ings. Even so, I wonder how many 
people share my feeling that it would 
be more accurate to say one experi- 
enced the Matisse show than actually 


_ saw Matisse. 


Comfortably outstripping Matisse 


"already is the exhibition which, if the 
- late Dr Edward C. Barnes had had his 


way, would never have been thrust 
onto on the world’s stage; Impression 


. fst and Post-Impressionist master- 


pieces from the Barnes Collection at 
the Musée d’Orsay in Paris until Jan- 
wary 2. The number of visitors is esti- 


mated to stand at over one million. 

Yet I confess to feeling only slightly 
wistful not to be one of the million 
who has “seen the Barnes”. My far 
keener regrets are for missing Jacopo 
Bassano (Kimbell, Fort Worth/Bas- 
sano det Grappa), Judith Leyster 
(Haarlem/Worcester Art Museum), 
and above all Ribera’s suffering saints 
and philosophers (Metropolitan, New 
York). Those are chances which will 
not recur whereas, being ratioual for 
a minute, what has one missed with a 
loan selected from a permanent exhi- 
bition? 

in Paris, moreover, the Barnes exhi- 
bition was adulterated with pictures 
from the Orsay's collection. Sa the 
real experience still awaits us. the 
Barnes Foundation at Merion in Phil- 
adelphia. This is by all accounts one 
of the most idiosyncratic and absorb- 
ing collections of paintings of the cen- 


tury - always assuming that its trust- 
ees yet again thwart the wishes of Dr 
Barnes by re-hanging the collection. 

At the Royal Academy in London, 
the most successful exhibitions were 
Pisarro (195,700 visitors) the Great 
Age of British Watercolours (208,887), 
and American Art. This last, despite 
being soused with critics’ bile, drew 
close to 200,000. One exceptional show 
which might have seemed rather diffi- 
cult. Wisdern and Compession; Sacred 
art of Tiber, had 147.000 visitors, more 
than Sickert (136.000) and not far off 
the National Gallery's biggest suc- 
cess, Edvard Munch (162,000). 

This was the first year that I recall 
major exhibitions having muzak. 
There was Russian chant at Gates of 
Alystery at the Victoria and Albert 
Museum, and maddening trumpets at 
Canaletto in England at Birmingham. 
However, it seems horribly likely that 


_ Just show me a painting 


William Packer is fed up with current academic orthodoxy 


| Patricia Morison on what people really wanted to go and see during the year 


muzak will become more common as 
museums look for a wider, younger 
public. Just about every other human 
activity is now done while listening to 
music. so why not looking at paint- 
ings? 


Happily, 1993 also brought the day 
closer when if you do not like the 
music, you da not need to go. In Sep- 
tember, Microsoft “delivered London's 
National Gallery to the Desktop”. A 
CD-Rom allows art-lovers to “search, 
browse, and navigate” the gallery’s 
2,000 paintings. It gives an animated 
lesson in perspective. and takes you 
on guided tours of the galleries, and 
teaches you how to pronounce artists’ 
names. Give it a decade, and the 
world's greatest museums, palaces, 
cathedrals, even the blockbuster 
shows, ‘ill be accessible without get- 
ting aff the sofa 






the Grand Palais prematurely 
closed since the roof fell 

in): the Unknown Modigliani, 
at the Palazzo Grassi, 
doubling the canon of known 
drawings and transforming 
our understanding of the 


ne might ‘well feel 
e thata year that 
began Gravity 
.& Grace, the South 
Bank Boani's high-minded, © 
mind-rombing survey of oo ’ 
early 1970s, at the Hayward Julian Opie's. play: bricks at arguments of their critical 
in January; got inte its stride the Hayward (again), the opponents, or the work itself, 
with the narrow critical = recent glories of the Turner the more dispiriting. It is as 
correctness of the Barclays Prize, and the present graphic clear a nonsense to suppose 
Young Artists Award (now fstuities of Michaet that the Tate, for example, 
defunct) at the Serpentine; Craig-Martin at Waddington, should only concern itself with 
couitinued with Georgia must have been pretty grim. the current effusions of the 
O'Keefe at the Hayward inthe Well, up to a point it was, Goldsmiths’ College. as that 
spring, Richard Hamilton at Iam not sure whether I find nothing of any interest will 
Venice and Tony Bevan atthe ‘the academic orthodoxy of the = ever come from that source. 
Whitechapelin the summer, —_—. earnest apologists for so much The heresy is that only the 
- of this stuff, the polarised supposed avant-garde of the 
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moment can be of any creative 
interest. There is, of course, 
a great deal of abstract art of 


the highest quality. and 


works of great beauty and 
imaginative potency - of 
course, of course. And 
figurative art is still with us, 
and the direct response to the 
real and perceived world will 
always remain as valid in 
creative terms as any amount 
of theorising or conceptual 
posturing. Of course: of course: 


cheer us up. Paris in 
particular, has been 4 great 
comfort, and Venice too, and 
London and Edinburgh not 
so far off the pare. Here then, 
in a short space, are a few 
plums picked from my own 
basket of shows J actually 
reviewed. 

Matisse at the Centre 


artist; the Venice Biennale's 
ommugie to Francis Bacon, 
at the Museo Correr; late 
Pissarro’s late city-scapes, at 
the Royal Academy; Lucian 
Freud's work of the last 
decade, at the Whitechapel: 
the Holbein drawings in the 
Royal Collection, at the 
National Gallery of Scotland; 


all so obvious. And so whr is Pompidou. a show quite Dennis Creffieid's Petworth 
it necessary to say 2s much. distinct from last year's full paintings, at Gillian Jason; 
again and again? retrospective in New York, Hamish Fulton, at Annely 
That said, we can cheer up, and the definitive review of Juda; Graham Sutherland's 
for throughout the year there the artist's early career. 1593, early prints, at the Fine Art 


has been, as always. a zreat 


VEurope des Peintres, at the 


Society - not so bad a year 
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deal about to do just that. 
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Elevation of 
everyday 
objects 


Lynn MacRitchie explains what 
‘modern art’ means in 1994 


“I do not like art today. 1 
think it has gone to hell, as a 
result of the finanelal atti- 
tude,” wrote Peggy Guggen- 
beim in her antobiography in 
1960. So trenchant a judgment 
may give us pause, especially 
as 1993 ended with the art 
“market,” as defined by the 
international sales figures 
from Sotheby's and Christie's, 
“significantly improved” on 
the previous year. 

Ms Guggenheim's position 
was not entirely innocent, 
however. She had been used to 
getting work from the artists 
she discovered for compara- 
tively small sums, and was 
especially cross when she 
could no longer afford to pay 
the prices which the American 
art market achieved for the 
work of her former protégés. 
While it is easy to feel sympa- 
thy with her horror at discov- 
ering buyers of art who pur- 


chase merely for investment, - 


the conclusions she is tempted 
to draw are more dubjous. She 
went on to write that the 20th 
century, having produced Cub- 
ism and Abstract Expression- 
ism, covld be expected to pro- 
duce no more great art. “A 
field must lie fallow now and 
again,” she conelnded, adding 
“Artists try too hard to be 
original, That is why we have 
all this painting that isn't 
painting any more.” 

Oh but Peggy, that is just 
where you were wrong. Paint- 
ing is painting now, some of it 
good, some of it bad. just like 
it always was. The only differ- 
ence is that painting now has 
to take its place along with a 
whole lot of other ways artists 
have developed over the last 
40 or so years of expressing 
what it is that they want to 
say. Some would argue that 
the agenda for this, and indeed 
for the art of the end of the 
20th century, was set by Ms 
Guggenheim's first adviser on 
contemporary art, Marcel 
Duchamp, who abandoned 
painting in favour of experi- 
ments with the mechanics of 
visualisation, the elevation of 
everyday objects into the 
realm of art simply by the art- 
ist's declaring them so to be. 

“I don't know what I wonld 
have done without him. He 
had to educate me completely. 
I could not distinguish one 
modern work from another,” 
Ms Guggenheim admitted of 
Duchamp with her customary 
candour, at the same time 
acknowledging that art is not 
just something which can be 
known to be good or bad at 


es French 


first glance. 

It is something about which 
it is possible, indeed neces- 
sary, to learn. This truth has 
been lost sight of these last 
few years when the politics of 
the marketplace and the pres- 
sure for success have skewed 
our view of what it is, exactly, 
that artists do. The fact that 
some people pay enormous 
amounts of money is not rele- 
vant to the work which is 
done. For whatever artists 
may create, it is not the art 
market. 

What I think they do, and 
what Peggy Guggenheim 
thought too when she was 
forced to admit it, is make us 
think about the world we have 
made. “Art mirrors its age,” 
she wrote of Cubism, “there- 
fore it had to change com- 
pletely as the world changed 
so vastly.” Artists offer us an 
image of our times, which we 
may accept or reject as we 
choose. Our only duty is to try 
to understand. 

If artists are presenting us 
with concrete houses or piles 
of bricks or paint dripped from 
the end of a stick over tarpau- 
lins on the floor we must ask 
not how much, but why. Why 
this? Why now? For artists do 
not create in a vacuum; their 
work has a source and that 
source, fundamentally, is their 
life, their experience of the 
world we all live in. If we do 
not like what they make us 
see, it is only because, as our 
truest mirrors, they are show- 
ing us something of ourselves. 

Is it possible, for instance, to 
look at the work of Francis 
Bacon, accorded a magnificent 
exhibition in Venice last sum- 
mer, and not recoil in horror? 
But his images of human suf- 
fering and degradation are val- 
ued, highly valued, in both 
monetary and artistic terms. 
We look at them and know 
that something of us is up 
there too, something which 
could also be twisted and dark 
and terrible, It just takes a 
little getting used too. 

I for one am delighted when 
the moment of breakthrough 
comes, and the struggle in the 
studio begins to see the light 
of day, whatever form it takes. 
I, unlike Ms Guggenheim and 
sO many since, am willing to 
leok at anything. And I know, 
as Y look at an installation in a 
derelict factory or a perfor- 
mance in a desolate warehouse 
that, if the quality is there, the 
market will, eventually, fol- 
low. The artist leads, the 
money comes behind. 
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* Art Week * 


Meurice-Quentin de la Tour (1704-1788) 
Pormat of Mane Fel (1713-1794) tdetati). 
Sold at Christie's Landon on 10 December 1993 for £155,500 


IHRISTIE’S has suid great works of French Art 

in London since 1766. This year. we will be holding 
a week of sales devoted ta French Art from 6-10 June 
1994. It will bring together French pictures primarily 
of the 17th, 18th and early 19th Centuries as well zs 
Old Master and 19th Century drawings. prints. fine 
French furniture. clocks. tapestries and wine. 
‘The week will focus international attentign on London 
and offers a unique opportunity to both buyers and 
selters. Entries are invited and can be accepted untit 
15 March. For further information. please contact 
Kulte Eckett an (0711 389 2429 
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INEWS FROM the NEW YEAR 


BOOKS 








The dramatic tales of other people’s lives 


Biography a 


months, you may feel, is that the 

1993 flood of political autobiogra- 
phy has dried up. True, Sir Geoffrey Howe, 
Lady Thatcher (part I) and, we suspect, 
Norman Lamont have been scribbling 
away, but they do not look like landing in 
the bookshops before the summer. 

Addicts of Westminster will have to 
make do with Robert Shepherd's biogra- 
phy of Iain Macleod (Hutchinson) or even 
with ex-Catholic Herald editor Peter Stan- 
ford’s life of Lord Longford (Heinemann) — 
or perhaps Clare's Kitchen by Clare Latl- 
mer will offer more than menus and reci- 
pes from Downing Street (Bloomsbury). 
another grim option is Edwina Currie’s 
first thriller, A Parliamentary Affair (Hod- 
der & Stoughton). Enoch Powell has come 
up trumps - but with a new translation of 
St Matthew (The Evolution of the Gospel: 
Yale). 

More compelling drama seems likely to 
eome from Clive Ponting’s Winston Chur- 
chill, promised to be an “at times painful 
and uncomfortable reassessment” (Sin- 
clair-Stevenson). We are also supposed to 
look forward to revelations about Lord 
Mountbatten (Mountbatten: The Trae 
Story by Brian Hoey: Sidgwick & Jackson). 
Alt least we can be sure that Kenneth 
Harris's The Queen will be respectful (Wei- 
denfeld). Tt may do a little to balance the 
memoirs of Major Ronald Ferguson (The 
Galloping Major: Macmillan) and Diana: 
Once Upon A Time by the Princess of 
Wales’ childhood nanny, Mary Clarke 
(Sidgwick & Jackson). 


he best thing about the British 
pubtishers' lists for the next six 


* 
As the literary pages demonstrate, the 
British love biographies, and they seem to 
have a particular penchant for the lives of 
writers, which can only be because people 
somehow think the revelaiton of the writ- 
er's life will disclose the secret of craft. 
These next months will bring what prom- 
ise to be important books on Kipling the 
Poet by Peter Keating (Secker & Warburg), 
Roald Dahl by Jeremy Treglown (Faber), 
Richard Hughes by Richard Perceval 
Graves (Andre Deutsch), Charlotte Bronté 
by Lyndall Gordon (Chatto & Windus) and 
Christina Rossetti - on the centenary of 
her death - by Jan Marsh (Jonathan 
Cupe). Add to these Shakespeare: A Dra- 
matic Career by our foremost Stratford 
scholar, Stanley Wells (Sirclair-Stevenson), 
and The Life and Lies of Bertolt Brecht by 
John Fuegi (HarperCollins). 

Then there is a hatch of French 19th-cen- 
tury writers: Baudelaire by Joanna Rich- 
ardson (Jokn Afurray), Stendhal by Jona- 
than Keates (Sinclair-Stevenson) and 
Mallarmé (A Throw of the Dice by Gordon 
Miltan: Secker). The American list is even 
stronger: Scott Fitzgerald by that mést 
prolific of literary biographers, Jeffrey 
Meyers (Macmillan), John Steinbeck, the 
authorised biography, by Jay Parini (Hei- 
nemerm), James Baldwin by David Leem- 
ing (Michael Joseph) and Edith Wharton 
No Gifts From Chance by Shari Benstock: 





“The Wedding’, one of the beautiful 


Hamish Hamitton). 

More interesting still, there will be the 
first volume of the two-part John Betje- 
man: Letters, edited by his daughter. Can- 
dida Lycett-Green (Methuen) - and, most 
important of all, the first two volumes of 
the mammoth eight-part set of The Col- 
lected Letters of Robert Louis Stevenson 
(Yale), in which editors Bradford A Booth 
and Ernest Mehew after years of labour 
bring together 2300 letters, most of them 
unknown. 


* 
Away from these literary preoccupations, 
we have the long-promised biography The 
Life and Death of Peter Sellers (Century) 
in which Roger Lewis will reveal much if 
not all, Grace, in which Robert Lacey will 
try to do the same for Monaco (Sidgzwick), 
a new life of Billie Holiday, Wishing on 
the Moon by Donald Clarke (Viking) and 
Han Suyin's no doubt reverential life of 
Zhou Enlai (Eldest Son: Jonathan Cape). 
Marie Curie by Susan Quinn (Heinemann) 
or a mjaor bioghraphy of the physicist 
Richard Feynman (The Beat of a Different 
Dram: Oxford). And at last we have the 
authorised biography of diva Joan Suther- 
land by a certain Norma Major (Little, 


ns in a new survey of Goya's work by Janis Tomlinson to coineide with the Royal Academy exhibition next March (Phaidon £39.95) 


Brown & Ca.), 

Autobiography even by non politicians 
is a popular pursuit, and this season Con- 
rad Black of the Daily Telegraph will be 
telling how he became a press tycoon. A 
rather different sort of author, the novelist 
Penelope Lively, is writing about her 1930s 
childhood in Egypt (Oleander, Jacaranda: 
Viking) and J.P. Donleavy tells The His- 
tory of The Ginger Man (Viking). Methuen 
is publishing Joan Littlewood’s Autobiog- 
raphy and Andrew Sinclair goes back to 
the 1960s in In Love and Anger (Sinclair- 
Stevenson). Keith Waterhouse has a mem- 
oir about Leeds and London (City Lights: 
Hodder). 


* 
‘The history lists are led by a major new 
biography, Joseph Chamberlain: Entrepre- 
neur in Politics by Peter T Marsh (Yale), 
but there is also a strong German theme: 
there are two books pegged to the 50th 
anniversary of the July Plot - An Honour- 
able Defeat by Anton Gill (Heinemann) 
and ‘Secret Germany’ the story of Claus 
von Stauffenberg, by Michael Baigent and 
Richard Leigh (Cape). Regular Weekend 
£T food writer Giles MacDonogh appears 
in his professional-historical guise in Prus- 


sia: The Perversion of an Idea (Sinclair- 
Stevenson) and the same publisher has 
Behind the Battle: Intelligence in the War 
with Germany by ULTRA expert Ralph 
Bennett. 


Husband-and-wife Antony Beevor and 
Artemis Cooper, who have separately writ- 
ten about Crete, Cairo and Spain, turn to 
Paris After The Liberation: 1944-1949 
(Hamish Hamilton). The distinguished his- 
torian of Italy, Denis Mack-Smith, will 
give us his life of Mazzini (Yale). David 
Cannadine’s Aspects of the Aristocracy 
(Yale) sounds like a spin-off from his suc- 
cessful The Decline and Fall of the British 
Aristocracy., but that may be unfair. Peter 
Gay delivers the third volume in his 
majestic study of Victorian culture, The 

sero Cultivation of 


Richard Pipes completes his magisterial 
trilogy on the Russian Revolution with 
Russia Under The New Regime, 1919-1924 
(Aarvill). In more rollicking mode, Peter 
Hopkirk carries on his sequence of books 
about the Great Game with On Secret Ser- 
vice East of Constantinople (John Mur- 
ray). Jan Buruma describes and analyses 
post-war Germany and Japan in The 


nd autobiography, political or otherwise, seem to be publishers’ favourites for 1994 says J.D. 
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Wages of Guilt (Cope). Sir Nicholas Hen- 
derson, it is suggested, has defied Foreign 
Office objections to publish his memoirs, 
Mandarin: The Diary of an Ambassador 
(Weidenfeld). Australia's ex-PM Bob 
Hawke's The Autobiography (Heinemann) 
one to be frank and controversial: we 
see, 

There is a trio of topical Middle East 
books: Jericho First, Jane Corbin's story 
of the Palestinian-Israeli peace initiative 
by Norway (Bloomsbury), Said K Aburish’s 
lid-lifting report on The House of Saud 
(Bloomsbury), and FT contributor Michael 
Field's Inside The Arab World (John Mur- 
ray). : 


The travel shelves appear to be less, 
crowded than in 1993, The London-based 


* South ‘African -writer Dan Jacobson ‘goes 


home in The Electronic Elephant, which 
the Hamish Hamilton blurb is unable to 
resist describing as “a personal quest”. 
John Murray is publishing four more of 
their excellently readable Literary Com- 
panions - Spain (by FT staffer Jimmy 
Burns), China (by Weekend FT book 
reviewer Anthony Grayling and Susan 
Whitfield), Greece by Martin Garrett and 


F. Jones 


Ireland by poet Patrick Kavanagh. 

It is not clear whether. former City Rdi- 
tor and banker William M Clarke's In 
Search of the Tsar's Lost Fortune (Weiden- 
feld) is a travel book or a “business' book. 
Firmly on the business pages will be John 


; . 
ee ead Babee Heller's The Fate of 
IBM (Little, John). Then there's Tim Jack- 
son's biography of The Virgin King (Har. 
perCollins) about - who else? ’ 
Finally, one of the important books of 
the year, with a social and political as well 
as a business dimension, is likely to: be 
‘The City of London: A World of its Own, 
1815-1890, the first of. a three-volume 
major history by David Kynaston, previ- 
ously historian of Cazenove and of the FT, 


ooking promising even though not many 
of the really big guns are going to be in 
action. V.S. Naipaul returns with A Way 
in the World (Heinemanm)), which is 
teriously (alarmingly?) described 

“ynconfined by the conventional narratl 
form, but in a classic story-telling tradi- 
tion”. J.M, Coetzee stays clear of his 
native South Africa with The Master of 
Petersburg, set in 1869 Russia (Secker & 
Warburg). John Updike’s Brazil is 
described as “erotic joy and criminal mis- 
chief, politics and sorcery"(Hamish Hamil- 
ton). William Gaddis, recently elevated a3 
a “Penguin Twentieth-Century Classic” , 


3 
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Splendid 
tion: Weidenfeld); Nicholas Baker (The 
Fermata: Chatto); Carlos Fuentes (The 
Orange Tree: Andre Deutsch); Alan Massie 
(King David: Hodder). David Caute returns 
with Dr Orwell and Mr Blair (Weidenfeld). 


Candia McWilliam (Debatable Land 
Bloomsbury); Lindsay Clarke (Alice's 
Masque: Cape): Charles Palliser (Betray- 
als: Cape). Not to speak of Stephen Fry's 
second novel, The Hippopotamus (Hutchin- 
san), which will probably do as well as all 
of them put ther. . 
. ted Mr Fry will not be outsell- 
‘ing the new'- the fifth ~ John Grisham 
legal thriller, which Century have not yet 
got round to titling. Nor will he beat Slow 
Waltz in Cedar Bend by Robert James 
Waller (Heinemann), which, already in 
some bookshops, is even mushier — sorry, 
more moving - than the fortunate Mr Wal- 
ler’s recent runaway success, The Bridges 
an County. You have been 





Taylor's reviews, radio 

broadcasts and short 
essays with a light heart. For 
Taylor believed that history 
was fun to write and read and 
that the function of the histo- 
rian was not just to instruct 
but to provoke and entertain. 
fle admired the great stylists 
of the past, Gibbon, Macaulay 
and Carlyle, and was impatient 
with the poorly written book, 
however accurate. Chris Wri- 
uley’s selection brings delights 
and disappointments. 

There are anly two of the 
longer essays to remind read- 
ers of Taylor's crystal-clear 
presentation of complex 
events, brilliantly linked with 
an eye to the emotable exam- 
ple. Few other modern histori- 
ans could move with such con- 
fidence, as in “The Last of Old 
Europe”, from the business af 
high politics, wars and revolu- 
tions to the effects of sewing 
michines, bicycles and contra- 
ception on the position of 
women in the space of some 25 
pages. 

Too many book reviews are 
included, most surprisingly 
uvntle. Only occasionally, for 
one who had a sharp eye for 
detail, would he cross swords 
with the writer on grounds of 
accuracy. More often there 
would Le a personal letter to 
the offending author pointing 
to an incorrect name or place. 

[t is not usually the author 
who interested him, but the 
subject of the book. Reviews 
and talks provided the occa- 
sion for writing about the peo- 
ple of the past who fascinated, 
impressed or perplexed him. 
‘They altowed Taylor to show 
off his own personal gallery of 
heroes, Charles James Fox, 
William Cobbett, John Bright, 
the “trouble makers”. who 
were the subjects of Taylor's 
own Favourite book and with 
whose dissenting views he 
identified. 

There were also villains, that 
“dedicated historian” Leopold 
von Ranke, castigated for his 
worship of the state that nour- 


t is natural to approach 
this collection of Alan 
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History seen 
with a glass 
of old port 


ished the roots of Nazism. Tay- 
lor returned repeatedly to the 
great men of European history, 
above all Bismarck, always 
finding something new to say 
as he grappled with the enigma 
of personality and policy. It is 
hard to think of any reviewer 
today who writes with Taylor's 
verve or certainty of judgment. 

Why the sense of disappoint- 
ment? The reviews were often 
hastily written and over-em- 
phatic. Though Taylor has 
style, he was not really a great 
stylist and few of the essays 
have improved with time. 
Radio talks, fondly remem- 
bered, do not translate well 
into print. Taylor was the mas- 
ter of the lecture hall, the radio 
and the television. His seem- 
ingly spontaneous and -bril- 
liantly controlled lectures 
packed the Oxford schools at 
nine in the morning, The same 
gifts, without resort to script of 
visual aids, won him a mass 
audience. When read, the 
impact of personality is lost 
and the thinness of the argu- 
ment sometimes revealed. 
More unexpectedly, some of 
the essays seem strangely 
dated. The tone and concerns 
are of a different time and Tay- 
lor, himself, a figure of an ear- 
lier generation. 

it is here that Robert Cole's 
study of Taylor’s major writ- 
ings is both useful and percep- 
tive. Admittedly this book 
offends against Taylor's first 
rule, for the recapitulation of 
the contents of old volumes is 
boring — something that 
hardly be said of the originals. 
Nor would Taylor have liked 
the welcome attention paid to 
his non-conformist roots and 
antl-establishment position. 
the emphasis on the paradoxi- 
cal nature of his writing and 
professional career. 

Taylor did not think he was 
a complicated figure. He loved 
writing history and was a polit- 
ical activist. He enjoyed being 





the enfant terrible of the his- 
torical profession and laved to 
exaggerate is so-called exclu- 
sion from the ' 

He found to his pleasure that 
he could communicate with a 
wide audience. It brought rich 
rewards even in Germany. 
What Cole makes clear is the 
degree to which Taylor's his- 
torical writings reflected his 
political interests and readings 
of contemporary events. He 
was a man of th e 1939-45 war 
and the “cold war”. Much of 


FROM NAPOLEON TO 
THE SECOND 
INTERNATIONAL: 
ESSAYS ON ISTH 
CENTURY EUROPE 
by A.J.P. Taylor 
Hamish Hamilton £25, 426 pages 


THE TRAITOR WITHIN 
THE GATES 
by Robert Cole 
Macmillan. 285 pages 








his writing deals with the Ger- 
man problem and was the 
source of his deep-seated belief 
that there were no “good Ger- 
mans”, only Germans. The dis- 
gruntled critic of the cold war 
and the campaigner against 
nuclear arms had no confi- 
dence in the Americans or the 
Russians. if his distrust of the 
Americans ran deeper than his 
fear of the Russians, it was 
because he helieved that 
Anglo-Russian co-operation 
was the only protection against 
Great Germany. Against all 
systems of any kind, Taylor 
was “a little Englander” con- 
vinced that Britain should 
retain her independence and 
free hand. 

Even his best, though not his 
most popular or influential 
book, The Struggle for the Mas- 
tery of Europe (1957), fused 
scholarly explanation with 


political argument. Based on a 
wide reading in the diplomatic 
sources which still makes it an 
outstanding piece of scholar- 
ship, the book was intended to 
educate both sides in the cold 
war. Already Taylor was mov- 
ing into his dissenter and trou- 
ble-making mode. He was 
denouncing academic support- 
ers of the cold war, addressing 
anti-Suez rallies and marching 
with the CND. He claimed to 
have spoken in more hails 
than John Bright did when 
opposing the Crimean War. 
There was always in Taylor’s 
activities and writings a cer 
tain “imp of the perverse” that 
made him a delightful sparring 
partner but which was as mad- 
dening to some of his admirers 
as to his detractors. 

It was Taylor’s undisguised 
delight in rocking the boat and 
challenging the prevailing 
winds whether in politics or 
history that accounts for the 
vehemence of the attack on his 
The Origins of the Second 
World War. Cole shows how 
much historians were shocked 
by its amoralism and the 
emphasis on the accidental and 
unpredictable rather than on 
Hitler’s responsibility for the 
war. This was unacceptable to 
academics of a generation who 
had fought against Hitler, par- 
ticularly those engaged in the 
cold war against Stalinist Rus- 
sia. Students today hardly 
understand what the furore 
was about. 

Some aspects of the Taylor 
thesis appear perverse or are 
seen as wrong, but new readers 
are not troubled by Taylor's 
moral relativism. Similarly, 
though English History, 
1918-3945, can still be read with 
pleasure for Taylor is a master 
story teller, the populist theme 
and the triumphant ending 
with the British people, freed 
from the burdens of empire, 
poised to enter into their true 
inheritance strikes a false note 
in the world of 1993. In a very 
different and a greyer age, Tay- 
lor efforts to provoke have lost 
some of their resonance as 
have the political battles he so 
stridently fought. This may be 
what Chris Wrigley means 
when he suggests that for older 
readers his selections of Tay- 
lor’s writings have the quality 
of a glass of old port after ap 
excelent meal. This would not 
have beer the comparison Tay- 
lor would have wanted. 


Zara Steiner 





Voyage 
round 
Morley 


e are lucky to have 
Sheridan Morley’s 
voyage round his 
father before any other. It 
gives an uncritical account of 
his life, with intimate anec- 
dotes that might not be widely 
known, and a positive anthol- 
ogy of witticisms. 
Unapologetic in its filial loy- 
alty, it records his dramatic 
activities ranging from the 
Stokes Oscar Wilde to TV com- 
mercials. Never a star of the 
Gielgud-Olivier type - and 
never ambitious to be — the 
quality in all his work is likea- 


ROBERT, MY FATHER ~ 


by Sheridan Morley 
Weidenfeld & Nicolson £16.99, 240 





an eccentric retired cavalry 
major. Trained at RADA 
(where he “never really 
Jearned how to act”) he made 
his inconspicuous debut in 
Russell Thorndike’s Doctor 
Syn. He then wrote a comedy, 


nee a Girewater dis- 
tilled in remote 
Scottish and Irish 
glens, whisky ts 
now one of the top five UK 
exports. It is also a drink 
whose image has been carefuly 
nurtured with the help of such 
words as “old”, “de luxe” etc; a 
“craft” item rather than a “fac- 
tory” product - a drink that 
demands “connoisseurship” of 
its imbibers if it is to be 
enjoyed to the full 
In fact, the vulgarities have 
been refined away to such an 
extent that one of the principal 
Purposes of drinking it - to get 
drunk, - has almost been lost 
to view. It is good therefore to 
be reminded of other, earthier 
ways of appraising its qualities 
~ such as that old Gaelic toast, 
“You are the prowler of the 
night to the beds of virgins. Oh 
God, what powers you have to 
gain kindnesses from girls.” 
The different vocabularies of 
drinking in the UK and the US 
are interesting. In Scotland, 
measures of whisky are the 
dram, the nip, the tol, ‘all of 
which suggest something cosy, 
fraternal and unthreatening. In 
the US it is the belt, the blast, 
the slug — aggressive. macho 
words which suggest that a 
man walks tallest at the very 
moment when he is beginning 
to buckle at the knees. 
According to Whisky by 
Gavin D. Smith (Carcanet, 
£14.85), a marvellous new book 
which examines the rich, peaty 
and extensive vocabulary of 
whisky and its distillation, the 
secret of whisky-making was 
brought to Ireland from the 
Middle East in about the 6th 
century AD. For centuries, 
however, it remained a cottage 
industry. The first commercial 
blended whisky, Ushers OVG 
{Old Vatted Glenlivet) was 
jaunched in Edinburgh in 1653, 
and it was the blended whis- 
kies that made the fortunes of 
Buchanan, Dewar, Walker and 
other legendary names that 
have now been absorbed into 
United Distillertes. Sales 
boomed because of the Phyliox- 
era epidemic that virtually 
destroyed the French brandy 
industry in the second half of 
the 19th century. Whisky 
stepped in to slake the thirst of 
brandy drinkers. : 
Whisky has caused some 
trouble in its time — the great 
American Whisky Rebellion of 
1794, for example. The distillers 
up in furious protest against 
the first tax ever imposed upon 


Naked truth 
about whisky 


spirits in North America. Exci- 
semen were assaulted in the 


troops to put the rebellion 
down. 


Down the centuries the dis- 
tillers have always played a 
cat-and-mouse game with the 
exciseman. After the Act of 
Union in 1707, the avoidance of 
excise duties became a point of 
honour to the Scots, and illegal 


WHISKY 
by Gavin D. Smith 


Carconet £14.95 





still sprang up in the most 
ingenious of 


mistaken for spray by the 
untutored eye. 

If the success of blended 
whiskies in the mid 19th cen- 
tury helped to establish whis- 


the production of single malts 
in recent years that has raised 
whisky’s profile as a drink fit 
for connoisseurs. The sale of 
malt whiskies represents only 


a_ tiny proportion of: total 
whisky sales; bat the profit on 


the sale of a bottle of Glenlivet" 


— the best-selling single malt 
whisky in the US — is corre- 
spondingly greater because it 
is taxed at the same rate as the 
cheaper bottles. 


But for those who are not yet 
connoisseurs of malts - or 
even guzzlers of blended super- 
market whiskies ~ a problem 
of etiquette remains: how 
exactly do you ask for a Scotch 
when in Scotland? Certainly 
not by asking for “a Scotch”. 
No, ask rather for “a whisky”. 
“Not a single whisky” though. 
A “single whisky” is not one 
Measure of whisky, but a 
whisky made in only one dis- 


tiery, and not blended with - 


any from elsewhere. And if you 
want a single malt, do not on 
any account ask for “a single 
malt”. Not to specify which 
particular single 
taken for a signal of woeful 
ignorance. 


And do not be crass enough . 


to request anything other than 
water with the whisky. As the 
old adage runs, “There are 
only two things a Scotsman 
likes naked, and one of them is 
whisky.” 


Michael Glover 
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‘Landon market rolling, Spotting 
prices bl below the peaks of 
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NEWS FROM the NEW YEAR 
PROPERTY / GARDENING 


Prices start the long climb back 


But don’t expect anything more than a gentile recovery from recession, says Gerald Cadogan 


ing and autumn. January and 
were isingly good, 


surprising! 
- gays Trevor Abrahamson of Glen- 


tree Estates, which sells in the 
Prime parts of the north-west Lon- 
don suburbs. So was August. In 
between, fears about the March 
budget: stifled the winter improve- 
ment and stopped potential vendors 
from selling. 

Then, the government seemed to 


. lose its grip - another blow to ven- 


dors’ confidence. Not surprisingly. 
dune was:poor. And it all happened 
again in the autumn. While the 
market during summer showed 
continuing signs of recovery, the 
second Budget in . November 
became 2 convenient excuse for 


- putting off any decision about sell- 


ing until the spring. At least there 





is no looming Budget to upset con- 
fidence this year - but the tax 
increases and VAT on household 
energy could prove a problem. 

Another twist to 1998 was the 
high number of repossessions 
caused by the recession, along with 
houses which stayed on the market. 
These were sold eventually, often 
at auctions — which became a regu: 
lar way of selling batches of prop- 
erties. 

‘By the end of the year, prices had 
stabilised on average around the 
country, and risen in London (7 per 
cent according to Abrahamson). 
Bold vendors had a good chance of 
getting their asking prices if these 
were reasonable. But ask too mach 
and buyers shy away, however 
much money they have. 


For some good, highly desirable 
houses, the asking price bas come 
down. Eilean Aigas, the island 
domain in the Beanlv river in Scot- 
land, is now £600,000 (down from 
£800,000); and Kingsmead in north 
Wiltshire, which has a topiary tree 
honse in the garden, is £950.000 
(originally, £1.2m). 

All the same, there is stil! a large 
imbalance between demand and 
supply. That is the key to 1994, and 
justifies the bulls’ forecasts of 
higher prices. Take two Surrey 
houses, priced at £250,000 and 
£850,000, which had failed to sell 
for four years. Their owners were 
then offered the full amounts - but 
have withdrawn them from the 
market to wait for a better price 
this year. 


Surrey. which led the market 
into recession, seems now to be 
palling it out again - no wonder 
Barnes’ forecast is so cheery. Bat 
Yorkshire is sceptical. Tim Blenkin 
of Blenkin & Co., Knight Frank & 
Rutley’s associate in York, “verges 
on the positive side of neutral.” He 
points ont that Yorkshire thrift 
meant prices there fell less than 
elsewhere during the recession 
because Jocal people did not have 
to sell to raise cash. Likewise, they 
will rise less. 

T see a general pictare of moder- 
ate cheer. Of course, conditions are 
excellent. It is 15 years since 
houses have been so affordable, 
especially for first-time buyers who 
can obtain attractive packages. 
Mortgage interest rates and infla- 


tion are low and - much more 
important ~ look set to stay so. A 
fixed-rate mortgage gives certainty 
in financial planning for five years 
at a time. And, with unemployment 
down, job security looks less 
chancy. 

Memories are strong, though. If 
Christmas sates were not what 
retailers bad expected, buyers wil! 
not be stampeded into paying over 
the odds for homes, either, The 
prices paid in 1988-89 are still on 
the far horizon, but they will occur 
in 1994 as isolated peaks. 

Large end-of-year bonuses have 
given City workers the power to 
bid aggressively. That will create a 
pull from the top which “could 
start a bush fire,” according to 
Tommy de Mallet Morgan of Sav- 
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ills' Guildford office. (London taxi 
drivers would agree. Their busi- 
ness, always one of the first things 
to enter in bad times, has picked 
up). 

This competition will raise prices 
and make more vendors eager to 
sell, buy elsewhere and commission 
builders (if they need them) before 
they put up their prices - as they 
are bound to do sow they are get- 
ting more jobs. 

If we are out of the valley and on 
the up, with the prospect of some 
real increases in value, 1 still 
expect wide variations across the 
country. Those who have waited 
can probably ask now that bit 
more: £275,000, say, rather than 
£250,000. (Abrahamson expects a 
general rise of 10 per cent). If the 
money goes on a move to Wales 
from Surrey, that buys a consider- 
able house. 

It will not be a boom and it will 
not be a bust. in most of the coun- 
try, the rise will be a gentle ascent. 
Supply will give way to demand; it 
must. But not overnight. 





fits replace purges 
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‘he most famed block - 
of flats in Moscow is 
‘a Vast grey block 
across:the river from 


the Kremlin. Known as the 
Government Honse, or the 





. - Most people in Moscow pay 
‘very small rents to their local 


“municipality for their flats: a 


rent of $5 a month is high. 


“Those who can move in with 





Inland Revenue whether the 


plexes] at Vosstaniya and 
Taganka are much sought 


os foreigners who want to 
live the suburban life, purpose- 
built estates are now available: 
“communities” constructed 
outside the Moscow outer ring 
Toad which, typically, are well- 
protected against increasingly 
self-confident criminals and 
have their own services and 
shops. Rossinka, one of the 
first, was pounced upon by 
American companies but later 





John Lloyd reports on the booming 
._ housing market in Moscow 





landlord is declaring his 
income. The dispute usually 
ends in violence, or the threat 


the Stalin Butldings [vast, neo- 


: ,Gothic fantasy blocs of which 
two were apartment com- 


ones are more mixed, while the 

newest are largely for the 
ig Russian rich. 

This new class — conspicu- 

ous in its top-of-the-range for- 


tutes a small but significant 
section of the population. How- 
ever it gets its money, it wants 
to spend it rapidly. The houses 
- or kottedzhi, after English 
cottages - it buys on new 
estates, like the Moscow Coun- 
try Club or Istrinskoye, are at 
Teast $180,000 and can be three 
times as much. 

The old ruling class had 
dachas, usually of wood, on 
secluded estates round 
Moscow. The first wave of the 
new rich, and the first foreign 


demand explodes 


dachniks, took over many of 
these as the former tenants 
were ejected or retreated to 
their Moscow flats. Now, those 
in the new wave want to make 
a break with the decorous and 
languid routine of long dacha 
weekends: their brick houses 
are for their families, out of the 
Moscow danger and dirt. The 
two-car garages are for the 
Mercedes and the Jeep Chero- 
kees; the smaller house at the 
foot of the garden holds the 
driver, cook and maid. 

Like other foreigners in 
Moscow, I rent a dacha about 
an hour from Moscow. It 
stands on an Academy of Sci- 
ences estate which once was 
reserved for physicists. An 
academy deputy-president, 
Konstantin Frolov, who led the 
wholly unsuccessful Dignity 
and Charity Party in the recent 
election campaign, has the 
dacha next door, with brick 
walls and a drive. 

For a reasonable sum (no 
one talks about rents), I have a 
six-room, two-storey wooden 
house in about two acres of 
ground, mainly wooded, slop- 
ing down to the Moscow river. 
It has fierce gas central heat- 
ing, erratic light and (a great 
comfort this. distinguishing 
the élite from the proletarian 
dacha) an indoor flushing toi- 
let. 

The landlady is the wife and 
daughter of an academic: she 
inherited “my” dacha from her 
late father, while using that of 


Rooms with a view... 


ber present husband. She and 
be, in late middle age, are not 
creatures of another age; they 
are fascinating and sympa- 
thetic people. But they are, 
typically and uncomfortably, 
poised between regarding what 
ther are doing - renting a 
house - as distasteful and try- 
ing ta get as much as possible 
for it. 

Moscow property is in the 
same no-man's land as all of 
Russia. The rawest free market 
principles, backed by obvious 


and always-present threats, 
prevail in the midst of a ruined 
socialism. Activity is intense; 
on my estate, with some 40 
original wooden dachas, there 
are half as many again of new 
brick ones being thrown up. 
The remaining academics, like 
Frolov. hate it. What have 
these new owners done to 
deserve a dwelling which took 
them years of scientific endea- 
vour? 

Merely made money. But 
there it is. 





ng from: thelr pens ‘bout pout of 
competitive -present giving. 
Tey ae veterans by now of 
m years’ country’ civing 
since the move. from Onslow 
Gardens. in Chelsea at an 
unwise point in-the property 
tmoarket in 1986. By tradition, 
each competes with the. other 
for the least expected’ present 
which will be Truly: Usefol in 
the coming: year. 
Sulian  fortinately | had 
resisted the temptations of the 
main window of Peter Jones, 
the up-market department 
store in. London's Sloane 
Square. It was not so much the 
sight f° Her Ladyship’s 
Kitchen --Garden © (which 
appeared to amount to 2 
packet of parsidy seeds, & rnd 
tic top snd a 
£2.99) as the Natural Hevea 
Revitaliser at 21.95, It was 
advertised for the Weary Gar- 
dener who is Behind with the 


Maturity bas-not always 
brought marital harmony to 
ba Some Walley gardening 

-are times: when 
Solan wis wishes: Veronica was 


Teadiinnal edge to the 


= Sloane-Walleys’ year 


Robin Lane Fox looks in on the festive season at the Old Rectory 


into the Sloane-Walley boot at 
a mere £1 apiece. Mayfair is 
not Onslow Gardens, but 
Julian has now ferried 28 price- 
less old paving-stones in three 
separate runs and stored them 
in the lower garage at the Old 


- Rectory while managing to per- 
_suade Veronica that he has to 


commute by car, not train, at 


’ this time of year because Brit- 


gules and the hazard of twigs 


on the track. With Network 


SouthEast, alibis are easy. 
The paving will make an 
excellent path and stand as a 
personal coup: Julian’s recog- 
nition of “Feronica’s nostalgia 


er the London pavements, a 


increased by seven 
years with the children's pony 
in an’ over-brokered comer of 
Sussex. At least she can now 
walk out on a carpet of old 
Mayfair, if not Chelsea. And 


“when the slabs are pointed 


properly, there will be no need 
to argue about spraying and 
applying weed-killer while 


“ Yeronica is out shopping at the 


~ Sloane-Walley year. In Janu- 


ary, Veronica became fed up 


With all the talk of recession 
“and deided to earn her keep by 
“feepaying demonstrations. 


did: annoy her by ask- 
"ing if they were to be demon- 


” strations of pony management 


by a former Londoner, as nei- 


pressor ther of them is proud of the 


again this summer). 
‘Veronica had set her sights 
dn cooking, in the belief that 


.-,, COwatry dinner parties are now 
dominated 


by exactly the 


‘particu. ___Teelpes from the. book by Ray- 





mond Blanc. Since its launch 


’- this spring, Onslow Entrées 












| Gh gees: a tre akg rrr 


has been a roaring success. 
Half the housewives in Sussex 
turn out to be as fed up during 
commuting hours as she is, 
and the sessions have devel- 
oped a pleasantly therapeutic 
give-and-take. Veronica takes 
the fees and many of the cli- 
ents give their best recipes - 
which she can then recycle to 
customers on the next week's 


course. 

In July, she suffered the fate 
of every small business nowa- 
days which starts to sprout 
green shoots: an uninvited 
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DM, BEGINN INGT 
SAY ceoeer NOT BUYING 
PANING THAT WAS 
EASieRTO Lay. 





visit from the health and 
safety inspector. The kitchen 
passed muster. largely because 
she had sent Harvey and 
Nichols. her pair of Jeck Rus- 
sell terriers, away to her 
mother for the week before 
inspection. The problem was 
the plumbing. 

Julian had been adamant 
that he did now want a mass 
invasion of his home's WC by 
fee-paying customers. anc 
insisted they must use the cut- 
door lavatory adicining the 
tool shed, a stone's throw from 


the kitchen door. But under 
Section 391A of the Health and 
Safety. (Bottomley) Act af 1990, 
it is not permissible for com- 
mercial premises to offer toilet 
facilities in a detached or sepa- 
rated building unless that 
building is connected to the 
point of office egress by an 
approved shelter. 

Veronica tried to butter up 
the inspector, but he only 
became more truculent when 
sbe gave him a quick sketch of 
a possible wooden pergola on 
tbe back of an Onslow menu. 
Then he struck a mortal blow 
by asking if the rectory was a 
listed building. 

In 2 fit of domestic exhibi- 
tionism, Julian had recently 
drawn the arguable merits of 
its late-Victorian facade to the 
local conservation officer, and 
had succeeded in having it 
listed grade Il on the ground 
that this would enhance its 
market value. This meant that 
Veronica's plan would have to 
go before the local council's 
planning committee before HM 
Inspector could clear it for 
health. 

In August, the committee 
rejected the pergula on the 
grounds that it would be stand- 
ing in a listed context and, in 
keeping with Sussex period 
vernacular, the connecting pas- 
sage would have to be tile- 
ung. Veronica has already 
written to John Major about 
idiotic legislation and the 
urgent need for his party to 
prune most of the undergrowth 
it has have introduced. 

She did, however, wear her 
other hat and point out to the 
planners that the Old Rectory 
garden had undergone exten- 
sive landscaping without any 
mention of “period vernacu- 
ler.” Since she now opened it 
on 2 Gardening Sunday. she 
regarded herself as fully enti- 


tled to build a pergola, not a 
tile-hung extension, in order to 
meet the objections to her 
unobjectionable too. The plan- 
ning committee was predicta- 
bly weary, but called for a 
planting scheme before it could 
consider a decision. 

In October, Veronica 
sketched in her suggestions. 
Old Sloane-Walley favourites 
like rose Danse du Feu joined 
newcomers like the yellow- 
leaved choisya Sundance and a 
backbone of pyracantha 
Golden Cheer for evergreen 
colour in winter. She added 
“VSW Fecit” to her artist's 
impression and sent it off, 
expecting to be able to give 
Julian the unexpected present 
of ae approval on Christ- 
mas da 

Five ‘jays after Christmas, 
she received a buff envelope. 
The environmental health 
department was satisfied, with 
the proviso that the pyracan- 
tha was a berry-bearing shrub 
and must be certified as non- 
poisonous; but the chairman of 
the planning committee had 
the cheek to write that he him- 
self was a keen gardener, that 
te had kept abreast of the art 
for years by reading the Week- 
end FT: and that every one of 
her proposals was unsuitable - 
vulgar, to be frank - in a grade 
T setting. 

Veronica wrote at once to 
the Royal Horticultural Soct- 
ety’s garden at Wisley, Surrey 
- where she first saw the 
plants - and asked for a letter 
supporting her choices. In her 
annoyance, she also saw the 
chance for a New Year present 
which Julian probably wanted 
most and expected least. 

For vears, she had banned 
Julian from having the FT on 
a Saturday because, she said, it 
belonged in the office, not the 
home. She has changed tack, 
wanting ammunition against 
the planners: as from today, 
she has cancelled the Tele- 
graph and given Julian a 
vear's subscription to the 
paper he has wanted for years. 

She, meanwhile, will take 
the chance to discover how on 
earth, in this day and age, a 
Sussex planning committee 
can dare to tell a Sloane-Wal- 
ley they are not being horticul- 
turally correct. 









a flat looking out towards St Basil's cathedral, in Red Square, could be yours — at a price 





RETIREMENT 
AWARD-WINNING ENVIRONMENT 


English Courtyard’s latest crop of awards recognises the trouble we take with 
the environment of our developments. Four Daily Mail Green Leaf Awards in 
1993 are the most recent in a long line of achievements over 15 years, reflecting 
our commitment to providing retirement housing for your needs. From the 
choice of location and layout of the courtyard to the subtle ase of local 
brickwork and roof tiles, we ensure that our houses blend into the landscape, 
enhancing their surroundings. We want you to benefit from our experience by 


choosing the exceptional way of life we offer in beautiful locations throughout 
southern England. 


Prices from £95,000 to £215.000. 
To find out more about our properties in 
Somerset, Wilte, Bucks, Oxon and Kent, please ring ns for a brochure. 
The English Courtyard Association 
8 Bolland Street, London W3 4LT 
FREEFONE 0800 220858 


COUNTRY PROPERTY 





One of the most prestigious residential 


PVR RMU U COMICS TMC) Me TILE 


"“COPPERFIELDS" 


curity in hows 
WARD HOMES on 
(0634) 855111 for details 





LONDON 
RENTALS 







& Gascoigne-Pees 


‘A sabnadiary of Lioyis Banh, plc 
SALES, LETTINGS, 
MANAGEMENT 


some ot the received by oar 
eompany 
“Uneuualied serysce* a Trneess effet” 
“definetly 2 at above She compertiron" 









INTERNATIONAL 
PROPERTY 





‘Shoane’ Offic 
meri 730 gosh 1h 071 730 B6RS 


ST TROPEZ Excoptional vita on beach. 
4 recepts, 6 beds, 6 baths, 2 quest enarts, 
pool, lannis, 2 acre garde. Ex-Royay. A 
UNIQUE oppertunty a £2 dull, Conact 
‘SPA (Landon) for an urmvelled selection of 
premier Riviera Villas and Apartments. 
Tel: 071 483.0606 Fanc O71 483 0493 


TO LET BY 
OWNER 
Paelere Bristle ese Ri clei 


residential block 200 yards 
bree ya eel em Or Lglete ie) 
bie) BP ares e TED 


Tel:.071 248 6746 


LAKE GENEVA - Lake Edge Apartments 
view lo Lausanne, Montroux and 
‘Swiss Alps. Summer weater sports, moorings 
available, winter sports at Vilar, Verbier, 
Avoriaz, Chatel etc. Prices from 
480,000 FF. Tol: UK (0) 322 277890 





SW1 - ONE SEO FIED-A-TEARE. Superb 
location juct off Jermyn St £850 pom. To 
GUERNSEY - SHIELDS & COMPANY LTD OUS# HW! A heatng Tel O29 S.2e0 
4 South Esplanade, St Peter Por. The 
Island's largast independent Estate Agert, 
Tel. 0481 Trades, Fax O46 idat1, © CHELSEA SW Lovely Sunny Mews house 
© bed! bath, fully tumished inew). quiet 
FRENCH PROPERTY NEWS. Free Mantnty S00" £385 ae dir 3st? 1991 (Prwvatey 
(Old, new and ek! prop., legal column etc. 





‘Ask for your tree copy now 081-942 0301. 
COSTA DEL SOL PROPERTIES /arbefta LONDON 
Offices. For Information & Price list nag PROPERTY 


081 90 3761 anytime. Far 3569 





NEW YEAR RESOLUTION? = Avoid Ine 
commute. Guy @ flat in the Cay. Siudios 
trom €55.000, 1 bees fr £75,000 Frank 
ams & Co 07 600 7000 


COTE D'AZUR 50 soa view villas with 
poots: sale of rent. Colour porttollo 
From £750,000 Fax: 071 499 7517 


MERIBEL tour finesl very high luxury 
etaftad chalets £6600-09850 pw 
Foor (71 499 7517 


CHELSEA HOMESEARGH & GO We 
fepresont the Suyer 0 seve mo anc 
money: O71 S37 2281. Far C7: o37 2262 


Hoe Sy 


XIV WEEKEND FT 


FINANCIAL TIMES WEEKEND JANUARY MJANUARY 2 1994 


NEWS FROM the NEW YEAR 





FINANCE AND THE FAMILY 





An upbeat outlook for private investors 


Philip Coggan finds that leading fund managers see declining interest rates and increasing economic growth as the keys for 1994 


ill 1994 be a 

good year for 

private inves- 

tors? The 

Weekend FT 
asked four leading fund man- 
agers for their views on pros- 
pects for the major stock mar- 
kets - the UK, US, Japan and 
Burope. All were fairly opti- 
mistic, with the main themes 
being declining interest rates 
and an increased pace of eco- 
nomic growth, 


@ MICHAEL HART, of 
Foreign & Colonial 

“I am hopeful that the major 
markets can again make prog- 
ress in 1994, even after the 
good rises of 1993. The big 
question for investors at pres- 
ent is to what extent declining 
interest rates in Germany will 
be offset by higher interest 
rates in the US. The depressed 
state of the German economy 
means that interest rates there 
have further to fail. 

“Recently, the US economy 
has been recovering strongly. 
IE this were to continue, higher 
rates would be inevitable - and 
markets are already discount- 
ing a 1 per cent increase. How- 
ever, there are good reasons to 
believe that US economic 
growth could moderate soon. 
Higher taxes are in the pipe- 
line and consumer savings are 
low, while debt is high. These 
factors, coupled with a low 
inflation outlook, may stop 
roche rates rising much fur- 

ir. 

“It is possible that with a 
favourable interest rate back- 
ground and improving profits, 
and dividend prospects based 
on rationalisation and lower 
financing costs, the FT-SE 100 
index could climb further 
Gunite present high valua- 


“For Wall Street, [ am con- 
cerned that the market has 
been rising without a 10 per 
cent setback for the longest 








period in its history. Inevita- 
bly, some bolt from the blue 
will upset the applecart, if only 
temporarily. But low interest 
rates, low inflation and rising 
profits could see the Dow 5 per 
cent above present levels at 
3,900 by the end of 1994. 

“Although share price valua- 
tions are high, falling interest 
rates, good prospects of profits’ 
recovery and the greater 
enthusiasm of local investors 
for equities could take the 
major European markets 
higher ~ possibly 15 per cent 
above present levels. 

“At present, confidence is 
completely lacking In Japan 
and the market is low - it 
could ‘be a good time to 
buy...Japan may be one of 
the better markets in 1994, 
with a possible gain of at least 
20 per cent. 

“In the emerging markets, 
Mexico and India are probably 
the best bets, with gains in 
excess of anything achieveable 
in the major markets.” 


@ TIM THOMAS, of 
Guinness Flight 

“In 1992 and 1993, it was easy 
to advise what to do with spare 
cash. Take it out of the build- 
ing society and put it into any 
financial asset - bonds or equi- 
ties - in the UK or overseas. 
But does that advice still hold 
true as we enter 1994? 


main-line markets, the answer 
is yes. But it is possible that 
markets will reach levels this 
year which would make them 
vulnerable to significant set- 
backs (more like the fall of 
October 1989 than the crash of 
1987). Markets are high but 
interest rates are low; and with 


likely to go lower 
wide hasis. This will keep 
equity and non-US bond mar- 
kets rising as investors shift 





Now there's an 


easter way 





portfolios away from cash. 

“Following the sharp rise 
since the Budget, the UK 
equity market should put in a 
steadier performance in 19%, 
possibly reaching 3,750 on the 
FPL-SE 100, while interest rates 
fall to 5 per cent. Europe, 
where the economies have not 
yet started recovering, should 
rise 15-20 per cent over the 
year, with Italy possibly being 
the best performer. 

“Japan should see some 
hopeful economic signs and 
this could lift the market sub- 
stantially; but the currency 
should slip against the US dol- 
lar, although it will enjoy a 
smail rise versus sterling. The 
Far Eastern markets are likely 


Just as in the 


ever Europe are looking to privatisation 
tu increase etticrency and raise revenue. 

Now you can tov. 

Estimates suggest that there will be 
£100 billron worth of privatisation offers 
in Europe in the next five years alone. 

The new Kleinwort European 
Privatisation Trust is your chance to take 
advantage: simply, economically and 
with profesyional fund managers to pick 
and choose the best opportunities from 


a whole host of financial. 





will be available from 11th January, simply 


Or make a single trip to your local 


Pust-box and send 


telecommunications and other essential 
state-owned industries. 


Tu register for a prospectus, which 


call our Investment Trust Helpline 


during office hours on 071 956 5832. 


to continue to attract money as 
the ‘hot’ growth area of the 
world and pricejearnings mul- 
tiples may expand several 
points, providing 25 per cent- 
plus returns in local currency 
and more in sterling terms. 
“The US market, with the 
economy strong and rates 
starting to rise, may be a rela- 
tively poor performer (offering 
returns of, say, 10 per cent) but 
should benefit from a resur- 
gent dollar, which could reach 
$1.25/£. So, 1994 should be 
another good year for inves- 
tors; but, by 1995, the easy 
money will have been made.” 


# DAVID ROSIER, of 
Mercury Asset Management 


UK, yevernments all 


energy. 
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us the coupon below. 





“In 1994, we believe that, for 
the fourth year in a row, there 
will be modest overall world 
economic growth. We expect 
inflation to remain low and, 
consequently, believe there is 
more scope for falls in interest 
rates. We, therefore, expect fur- 
ther progress in both equity 
and bond markets. Neverthe- 
less, there will be periodic wor- 
Ties that either growth will 
abort or that inflationary pres- 
sures are emerging. Volatile 
stock markets are likely. 
“There remains further up- 
side in the UK stock market. In 
the context of moderate but 
sustained economic growth 
and low inflation, the market 
is attractively valued relative 


Now that the single 


need for business information ... 


on your competitors, 


to continental Europe, 

“Clearly, the forecast of a 
lower than anticipated public 
sector borrowing requirement 
in the recent Budget benefited 
gilts. With gilt yields declining, 
the attraction of equities also 
increased. However, after its 
recent progress, it is likely that 
the UK market will consolidate 
in the short term until further 
evidence emerges of a recovery 
in corporate earnings. 

“We would recommend an 
under-weighting in the United 
States, where the market will 
no longer be assisted by inter- 
est rate falls, Indeed, interest 
rates there may edge upwards 
as the Federal Reserve Board 
seeks to control the rate of US 


market is a reality, the 
on markets, 
on European legisla- 


tion... has become more urgent. 
So how do you keep up with all of the 


changes? And how do 


you separate the useful 


information from the time-wasting trivia? 


economic growth, so allowing 
the dollar to strengthen. 

“In Japan, it is probable that 
corporate profits will show Ut- 
tle recovery in 1994, even 
before major corporate 
restructuring. We believe the 
authorities there may not 
respond sufficiently quickly to 
avert a further deterioration in 
the economy. In this situation, 
yen bonds remain a preferred 
asset class and there could be 
some delay in the anticipated 
weakness of the yen. 

“Conti maar- 


tinental European 

kets should benefit from fur- 
ther interest rate declines. 
However, valuations are high 
and there is scope for disap- 
pointment with both economic 
growth and corporate earnings. 

tanita growth prospects 
outstanding prospects 
assisted over the medium term 
by the recent Gatt agreement 
will continue to justify invest- 
ment in the Pacific basin and 
emerging markets areas. Evi- 
dence suggests that investors 
will want to increase their 


pessimists, since growth in the 
giobal economy is accelerating 
and there is little sign of infla- 
tionary pressures. Most of the 
surprises should be favourable 
~- with Japan eventually 
responding to a massive eco- 
nomic stimulus, and interest 
rates continuing to fall in con- 
tinental Europe. The weak oil 
price gives a further boost to 
global growth prospects, while 
underlining the deflationary 
pressures. 

“Lax US monetary policy is 
feeding dollars into 
assets rather than the real 
economy. This has been the 
right policy to pull the US out 
of recession, but it has also 
boosted other dollar-based mar- 


How do you keep up with 
an expanding Europe? 





kets, such as south east Asia. 
“Even so, liquidity-driven 


stock .markets are not yet a- 


recipe for a repeat of 1987. 
Indeed, one of 1994's surprises 
could be that US growth will 
pick up further - but without 
the inflationary signals that 
would require the Fed to 
tighten. In this environment, 
US share valuations do not yet 
seem over-stretched. 

“The search for growth 
should see investors continu- 
ing to pile into Far Eastern 
markets. Not only should the 
tiger economies perform well, 
but Japan also has the poten- 
tial for a rebound. ¢ 

“It took some time to kick- 
start the US economy, and so 
Japan's sluggishness is not 
surprising. Japan's restructur- 
ing will be a long haul, but the 
present level of the Nikkei 
under-values the economy's 
inherent strengths and the 
likely turnaround in the com- 


year. 

ne en unemployment still 

the major issue in Europe, far- 

ther interest rate cuts are 

likely. This prospect should 
most European mar- 

kets, such as Germany and 


ment. 

“I also believe that UK 
shares will have a good year, 
although many more profits 
warnings will be needed to 
bridge the gap between the 


seem bargains — 







Europe’s essential online business 
information service from the Financial Times. 


equally important information sources to give 
you the facts you need - in seconds. 


FT PROFILE is 


easy to use. 


All you need is a PC, a phone line and. 
access to FT PROFILE. [t helps you sift 
through the millions of pieces of available 
information for the facts that can make 
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You need FT PROFILE. 

As a Financial Times reader, you already 
know where to turn for authoritative reporting 
on the issues and events that influence 
European business. FT PROFILE draws on 
this authority and on hundreds of other. 


Tu: Giles Handy, 
Kleinwort Benson Investment Trusts, 
10 Fenchurch Street. London EC3M 3LB. 


the difference between a good guess and an 
informed decision. 

To learn more about how FT PROFILE can 
enhance your perspective on business in 
Europe and the world, call us now. or simply 
complete and return the coupon to ... 


to imvest in 


Please register me tor a prospectus for the 
Kleinwort Eurupean Privatisation Trust. 
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Since Gary 
the first chese multi-million- 
aire, hundreds of ex-Soviet 
chess players hsive flocked to 
fournaniente in. 

Europe with golden dreams. 


Paradoxivally, the player most © 


likely to succeed, and who Kas- 


parov himself has named his’ 


heir apparent, hus renounced 
the champion’s executive life- 
style and market philosophy: 
Vladimir: Kramnik, 18 and 
warld No 5, told 3 reporter: “t 


the top'seven in the PCS. world 
championship -qualifier. at 
Groningen. .He will play in the 


PCA candidates’ matches next * 


year. If he-defeats Leonid 
Yudashin of Israel in their 
FIDE candidates’ match, next 
month, he will be on course for 
a double title ‘challenge to Kas- 
Baroy and Anatoly Karpov. 
Here Kramnik demonstrates 
a newly fashionable opening 
idea (V Kramnik, White; J Hor- 
vath, Black; Austrian League 
1993). ; 
1 d4 Nf6 2 c4 g6 3 Ne3 5d 4 
exd5 Nxdié 5 e4 Nxc3 6. bxe3 


Kasparov became * 


0-0 Ti Ne2 bxc3 12 Qxc3, 


peat 
& 3 
ee 
ER 
ad 
ot 
agé 


Bes Na7? Black should play 
Qb4! White liquidates to a 
BaB 15 Bye? e3 


ianae 
pgrpees 
eeesee 
SPER 
Ee=Eesp 
sz 
EveEs 


R Fine v G Shainswit, US 
championship’ 1944. White (to 





play) sacrificed a rook for 
attack. How can he win? 





Be7 7 BbSH? c6 Bd7 8 Be2 c5, Solution Page XI 

followed by Beé and f to .. 

undermine White's centre; may — Leonard Barden 
BRIDGE 


A happy new “year to all my 
readers. Today’s hand comes 
from rubber bridge. I have dis- 


cussed this hand before but it 
contains an Important: play: 

aK93 

¥ 1096 

¢Kw9s8 

$653 

Wo +E 

4375 -&#Q1042 
vod “YH IT532 
4742 4 ATES 
$Quies | a- 

“we AGS 

V¥AEQ 

$Q3 

-EAKT42 
South dealt at 2 love score and 


opened Wad: ns clubs, a 
gave negative response o! 
two diamonds and South rebid 
two no-trumps, North, holding 
two kings, raised to three no- 
trumps and all 


passed. 
West. opened :with the club. . 


queen and declarer was 
Shocked when East showed 


out, throwing a heart - the 
elgb suit was worth only two 
tricks. There were eight tricks 
for the taking and diamonds 
offered the only hope for the 
ninth. At tick two, declarer 
led his diamond queen, which 
was allowed to win - if East 
wins, South gets home. Follow- 


- ing with the three, South 


finessed the 10, losing to the 
knave. Defeat was inevitable. 
Could declarer have made 
bis contract? Yes. Let us replay 
the hand. Take West's club 


* queen and lead not the queen 


of diamonds but the three, and 
finesse the 10. If East does nat 
take, return a diamond to the 
queen, setting up the vital sec- 
ond trick. East takes and 
returns a heart to our ace. Now 
play the diamond queen and 
_ overtake it with the king. East 
wins and again leads a heart, 
but we cross to the spade king 
and cash the two good dia- 
monds.and claim_nine tricks. 


E.P.C. Cotter 


“CROSSWORD 





1 Intersperse new projects (11) 
fe . hay 
nwn, hav~ 
Ing collapsed 16 the left (8) 
10 Te eondick band, one oe : 
inciple directing actidn 
11 It breaks new -ground, poasi- 


bly danm; the mutrrow (9) 
Zz Square ae river (5) 


13 Doctee binds and | drags from 
5 Lil 


1g ee a Noe @ 

20 ee ee ‘tilni-buses i 
mm Touvhing s match?) 
yet wos: brififant (9) . 

26 People in Beds, we hear, send: 

ing regards: around Tyneside 


27 Diuna’y altar. eno? (6) - 
38 Frank undressed @) 
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ee Panos : 


af | 
ee ei ive . 
elope Sai BEBE 


No, 8,343 Set by DINMUTZ . 
Pelikan Souvertin £00 


fountain pen, inseribed with the 
opened and five runnerup 


- DOWN 
1 Encourage principals to be 
intellectuals (8) 
2 One at Lord's never upset 
inside pitch (8) 
3 Man from central Philadel- 
phia (5) 
4 Manfonly tguores the prov- 


5 Butterfly expert, possibly? (7) 
6 But was it the organ of 
Addison’a disease? ( 
7 Fellow suffered and ‘ost @ 
8 Score matched in ends of 
tourney (6) 
i4 Drill sergeant's bulk (9) 
18 pntg is very little intelli. 
this spot (8) 
17 Garden structure to suit dip- 
pers but not divers? (443) 
19 First day cover? (3-4) 
20 Double rehearsed in jumper 
and cardigan (443) 


. 21 Toueletype? (8) 


22-Scrounge from a writer G1 
‘28 Doctor's nute? (5) 
-- Solution 3,335 










&G is eliminating the 
4.5 per cent initial 
charge on its Managed 
Income fund personal 


equity plan and will introduce “back 
end” charges instead. It is leaving its 
1.5 per cent annual fee unchanged. 
Peps allow investors to shelter up to 
£6,000 in a general plan during a tax 
year and a further £3,000 in a single 
company plan, free of income and cap- 
ital gains tax, The tax benefits of a 
Pep have to be weighed against the 
charges which plan managers levy. 
Since M&G is the largest Pep pro- 
vider, the move is bound to heat up 
an already competitive market. 
Explaining the reasons for remoy- 
ing the initial charge, marketing 
director Peter Emms said: “We 
believe that as well as providing good 
value, this move will make the Man- 
aged Income Pep a more straightfor- 
ward investment and, thereby, pro- 
vide an added attraction to people 
who have never invested in a Pep.” 
Those who are used to deposit- 
based investments can be put off 
when they see that their initial invest- 


nvestors who profited from the 
UK government's privatisation 
offers may be tempted by two 
new investment trusis which 
offer small shareholders a chance to 
take part in the coming European 
privatisation programme, writes 
Philip 
Kleinwort Benson's European Pri- 
vatisation investment trust. to be 
launched on January 11, will offer 


M&G’s fee surprise 


ment of, say. £1,000, would fall to £955 
as soon as they made the Pep invest- 
ment. M&G is hoping to make the Pep 
more attractive by investing the full 
£1,000 and imposing early withdrawal 
fees instead. 

These are common in the US and 
were introduced for the first time on a 
UK Pep by Fidelity 18 months ago. 
Since equities are a long-term invest- 
ment, back-end charges are a better 
idea than initial charges for investors; 
by holding on to the Pep for long 
enough - usually only five years ~ 
is possible to escape the charge atts 
gether. 

Those who sell thelr M&G Managed 
Income fund Pep within the first year 
of taking it out will have to pay a 4.5 
per cent charge, which falls to 4 per 
cent in the second year. The charge 
drops by 1 percentage point each suc- 
cessive year, so that those selling in 


the fifth year of investment will uot 
face one at all. 

Under present rules, unit trusts 
cannot impose an exit fee, but this is 
not the case under Pep regulations. 

Although this is the first initial Pep 
charge reduction by M&G, plenty of 
other investment houses have imple. 
mented reductions. When M&G 
launched the fund Jast February, 
Cazenove and Fidelity also released 
high income funds, both with lower 
charges. The Cazenove Bond Utility 
fund had an initial charge of only 0.2 
per cent and an annual fee of 0.5 per 
cent, although those wanting to hold 
the fund in Pep form paid a further 
initial charge of £35. 

The initial charge for Fidelity's 
High Income fund was 2 per cent, in 
line with the front-end reduction it 
had introduced several months ear- 
lier, although the annual charge 


remained relatively high at 1.25 per 
cent. 

The initial charge on Murray John- 
stone's unit trust Pep is 1 per cent; at 
Gartmore, it is 2 per cent (Gartmore’s 
UK index fund, which tracks the FT-A 
All-Share Index, bas no initial charge 
and a 0.5 per cent annual charge). 

Scottish Equitable replaced the ini- 
tial 5 per cent charge on its Peps with 
@ flat-fee of £45 plus VAT, and intro- 
duced withdrawal charges for those 
who sell fn the first five years. But it 
also imposed an annual Pep fee of 
0.875 per cent on top of its annual 
management fee. 

Among investment trusts, Touche 
Remnant’s Smaller Companies Pep 
has no front-end or annual fees. Mar- 
tin Currie has flat-fee Peps, based on 
four of its investment trusts. 

Although cutting the initial charge 
does not eliminate the bid-offer 


spread, it will be reduced to only 0.5 
per cent (the level of stamp duty) in 
M&G's case. 

M&G says it has not yet decided 
whether to remove the initial charge 
on Peps in its other funds. It says it 
chose the Managed Income fund 
because this has been its most popu- 
lar Pep. At the end of November, 10 
months after its launch. the Pep had 
Qulled in 95m. 

The performance of all three 
income funds launched last February 
has been similar. In the six months to 
December 1, M&G Managed Income 
and Cazenove’s Utility & Bond fund 
have grown by 13.6 per cent, while 
Fidetity's High Income fund has 
increased by 12.6 per cent (offer to 
offer, income re-invested; source: 
Hardwick Stafford Wright). 

In the end, performance is more 
important than charges. But if two 
fund managers are equally good. the 
one who runs the fund with the lower 
charges will provide a better return to 
the investor. 


Scheherazade Daneshkhu 








New investment trusts target Europe 


the chance to buy partly-paid shares, 
with 50 per cent payable on applica- 
tion and the rest six months later. 
The minimum investment is £2,000. 
According to Kleinwort, around 
£100bn of privatisation issues are 
expected to be launched on European 


stock markets over the next five 
years. The main issuers are expected 
to be France, Italy and Spain. As well 
as the expected utilities, companies 
in industries such as banking, insur- 
ance and airlines wit] be available. 
There are, however, a number of 

























up to £250,000 . 


more 


10 January 1994. 
| 





Gross interest is added to the value of 


your bond each year. It is taxable, so it 


and cheque to National Savings (CB) 
Freepost GW 3276, GLASGOW G58 IBR. 


information or 


five years we will pay back your capital with 
easned, Lower rates of return are paid on early r 
interest is paid on amounts cashed in before the first ar 
of purchase; thereafter the rates will be as speafied sn para, 
18 of the prospectus. So, if you choose to make ¢ 
withdrawals you will carn a lower rate of interest on the - 
withdrawn, thereby reducing your overall return. 

Please note that the maximum h 
£250,000 excluding any holding in Series A. 


Patience brings its own reward. 
So a little more patience ought 
to bring, well, a little more reward . 
The guaranteed rate of return if you 
hold your Series H Capital Bonds for five 


years, is equal to 7.25% pa compound. 


should be declared on your tax form. Non- 
taxpayers though keep the lot. 


You can invest any amount from £100 


If this is the sort of opportunity you've 
been waiting for, don't delay, post the 
application form now. We pay the postage. 

Your cheque should be crossed “A/C 
Payee” and made payable to NATIONAL 
SAVINGS (CAPITAL BONDS) using 
CAPITAL letters for this part of the cheque. 

Please write your name and address on 
the back of the cheque. 


Post your completed application form 


If, before applying. you would like 


a prospectus, 


phone us free on 0800 868 700 between 
9am and 4.30pm Monday to Friday. 
Application forms and prospectuses 


will be available at post offices from 


Capital Bonds are sold subject to the terms of the prospectus. 
Please nore that your application can only bs accepted if the 
Series you ask for is on sale when we recerve it. You can use this 
coupon to buy by post. When we receive your completed 
application form and cheque we will send you your Bond 
together with a copy of the prospectus. We will send them te you 
within 14 days. The purchase date will be the date we receive 
your application. If on receiving the Bond and the prospectus 
you wish to cancel your purchase tell us in writing within 25 
days, and we will refund your money (but please note that ne 
interest is payable on a cancelled purchase!. Post Office 
purchases do not qualify for che 28 days cancellation period. 

Interest will be credited to your Bond cach year. Az che end of 


all the interest 
ment No 














Jing in Capita! Bonds 1s 




















After five years, £10,000 
in Capital Bonds becomes £14,190. 


Some things are worth waiting for. 


i Sole lacrienhiten wpe). CSC 


problems for UK private investors 
who want to bay such issues - for 
example, the foreign currency risk, 
the need to open an overseas bank 
account, and witholding tax on divi- 
dends. An investment trust takes 
away these barriers, 


‘When completed please return this form with your cheque to: 
National Savings (CB) FREEPOST GW 3276, Glasgow G58 1BR 


| If you prefer, use a first class stamp for rapid delivery... 
NATIONAL SAVINGS CAPITAL BONDS Series H. 


— 


I Tapply for a Bond (subject to the terms 


of the prospectus) ro the value of 


Capizal Bond insert Holdec's Number 


Please use CAPITAL lerers 


1 _ Surname 
tM Seles Miss Bs) 


All forenames 
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Dare 
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: 2 1fyau already have a National Savings 





Daytime telephone number. 
(ureful there #4 query) 


Postcode 


Address 

tay Momh Year 
tere, CLETT OT) 
1 Basentul funder 7) 







This form cannot be used to purchase 2 Bond at a post office 


AN Vii ight 


Application ro purchase 


SAVI NGS | 
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SECURITY HAS | 
NEVER BEEN SO 
INTERESTING. 


Mercury Asset Management's Euro- 
pean Privatisation trust will be 
Jaanched in February. Like the Klein- 
wort issue, it will have warrants 
attached on a one-for-five basis and 
will be Pepable. 

Full details of the Mercury offer are 
not yet available but the offer price 
will be 100p and the annual manage- 
ment fee tess than 1 per cent; Kiein- 
wort's fee will be 0.75 per cent. 
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The charges for the Murray Johnstone Investment 
Trust PEP are among the lowest you will find. © 

A straightforward set-up charge of £35 (+ VAT), and 
the same amount annually (or 1.25% + VAT if this is 
lower). There are aq redemption or exit charges-All of 
which will ensure that more of your money Is working, 
for you, tax-free. 


CHOOSING A PEP?....MAKE SURE YOU 
LOOK AT BOTH SIDES OF THE COIN. 


sa 







nce again it is 

the season of 

good, but often 

doomed, inten- 

tions. Giving up 
smoking or taking up regular 
exercise involves a great deal 
of effort and, as January prog- 
resses, resolve can slip. But the 
state of your personal finances 
could benefit from rather less 
stressful initiatives. We asked 
some independent financial 
advisers to suggest 10 personal 
financial resolutions for the 
new year. 


@ Make sure you are getting 
the best from your bank and 
building society accounts. 
Some societies have recently 
started to shift investors’ 
money from obsolete accounts 
paying low interest rates into 
more up-to-date accounts, but 
many societies still expect you 
to find out for yourself if you 
could be getting a better return 
on your savings. 

“Despite the recent initia- 
tives from two major building 
societies, many old accounts 














However low the charges, investment performance is 
what PEPs are all about. So you'll be reassured to 
know that in 2 recent league table published by 
‘Financial Adviser’, the leading investment journal, 
Murray Johnstone was named as top Investment Trust 
Management Group for consistent performance." 













Your PEP can be in one of three trusts: 
Murray Income Trust PLC 
Murray Split Capital Trast PLC 
Murray European Investment Trust PLC 
You can invest a lump sum 1£3,000-56,000) or monthly 
4£100-£500). You can also wansfer existing PEPs, or 
shares into the Murray Johnstone Invesument Trust PEP. 


For further information, call us on FREEPHONE 0800 
289 978 or Freepost the coupon. 
















? Murray Johnstone Limited (MKT). 
EFREEPOST, Glasgow G1 2BR 

: Please send details of the 
Murray Johnstone Investment Trust PEP 







savers to keep an eye out for 
the new income bond for the 
over 65s, promised in the Bud- 







aise a 
On ewan E 






tage of the tax-free saving 
opportunities of Tessa and 
save-as-you-earn accounts. 













Remember the price of shares and the Income from gO ip. 
not necessarily a guide to the future. Invesxory may not get back the amount they invested, Existing tax lev- 
els and rellefs may and the value of reliefs depends on circumstances. ° Each year to 1st 
March 1989-1993 Murray Johnstone Limited (member of IMRO), 7 West Nuc Street, Glasgow G1 2PX 














The contents of your will can 
easily be made inappropriate 
by changing circumstances. 
Peter Smith, of Hill Martin, 
says potential problems he has 
seen in clients’ wills include 
named executors who are no 
longer in contact; children pos- 
sibly inheriting hundreds of 
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NESSES FOR SALE 
Appear in the ee 
Financial Times on Tuesdays, Fridays and Saturdays. 

For further information or to advertise in this section please contact 
Kari Loynton on 071 873 4780 





or the surviving spouse the first 

£125,000 of the estate if a 

Melanie Miles 071 873 3308 spouse dies without a will, but 
it is still simpler and more tax- 


efficient to specify in a will 


Investment trust management 
from the new market leaders 
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ye vobneis 





Every year, thousands of people discover that investment wusts outstanding range of opportonities — and above all, value for 

are ane of the simplest and most cost effective ways to invest on = money. The entry fee is just 1% with a facility for free share 

and eighteen trusis under management - Henderson and allows you to chouse {rom [ifteen investment trusts 
HENDERSON 


the stockmarket. Now you can join them by investing with the — exchange Into any of our trusts. Ask us to send you our Share Plan 
gew market leaders —a company with over £3.0 billion brochure, which gives you a guided tour of our range 
Touche Remnant. Whether you have £23 or £250,000 HIR offering a great variety of invesument opportunities. 
to invest, you will find that we offer you an ‘Cat ube coupon or call us free on the number below. 
TOUCHE REMNANT 
Investment Trust Management 





CALL FREE ON 0800 212 256 


Henderson Touche Remo 





‘Trust Management Limited ls an 4 To Henderson Touche Remenamt N 
Representalive of Henderson Financial investrocn Trust Management Lid. 

a Limited and Touche Remnam — FREEPOST IKE 5906) 

& Co $"Henderson Touche Remnami") — Lovuion EC28 2TR sukdress 
members af [MRO. who are associate 

companies within Henderson Pease seni me your Shure Plan 
Adounstrauan Group ple, of 3 Fusbury brochure. understand thal wo 


Avenue, London ECIM 2PA. The value of salesman will call 
rewesiments aml the income from them can 
ge dows as well as up and the lovestor may 


nog per back che amount invested. ‘SS193 FT 114 
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who should get what. 

@ Sit on your pride and ask 
for a cheaper company car, 
Says James Higgins, of Cham- 
berlain De Broe. He points out: 
“Company cars are now to be 
taxed as a benefit in kind 
according to list price. Be 
green and get a bike.” 


that are too good to be true. 

Harris warns particularly of 
investment and savings prod- 
ucts offering “guaranteed” 


ning needs in the run-up to the 
end of the tax year. 

Also, refuse to let yourself be 
bamboozled by jargon into 
investing in complicated 
schemes you do not under- 
stand. “Never accept that any 
investment cannot be 
explained simply,” advises 
Richard Boyton, of Boyton 
Financial Services. 


@ Boy bargains, not markets, 
says Higgins. He thinks most 
equity markets look expensive 
at the moment, but there are 
opportunities for value. “Look 
for short-term anomalies (eg, 
investment trusts at discounts 
wider than their sector aver- 
age] and move swiftly.” he 
adds. 


His solution is to make regu- 
lar contributions over six to 12 
months or longer, using unit or 
investment trust savings 
schemes, phased personal 
equity plans and equity-linked 


tion to retain a prudently bal- 
anced portiolio between equi- 
ties, fixed interest and cash. He 
advises investors to be wary of 
playing “follow the herd” and 
switching their entire portfolio 
into equities because interest 


good sense,” says Smith. But 
Harris warns that you should 
be certain to get an indepen- 
dent opinion before making 
such a switch. 

Even if you already have 
pension arrangements in place, 


might have another serious 
look at just how much you are 
going to need to be able to 
retire,” say Robert Noble-War- 
ren and Keivan Borhani, of 
Murray Noble. 

“With the state retreating 
from benefits in a number of 





The new year is the time for making 
good resolutions. Bethan Hutton asks 
some financial advisers for theirs 





efficient form of long-term sav- 
ing and security,” says Harris. 
He recommends maximising 
additional voluntary contribu- 
tions (AVCs) to occupational 
pension schemes, and contribu- 
tions to personal pension 
plans. “Remember, in general, 


tions, as the administrative 
charges are lower.” 

There could still be good rea- 
sons to go for a pension trans- 
fer, in spite of recent negative 
publicity. “If you have left an 
employment and have a 
deferred pension, there are a 
number of circumstances in 
which a transfer might make 


@ Don't expect your financial 


publications such as Money 
Management, Money Which? 
and Moneyfacts. “While the 
trend seems to be to penalise 
faulty advisers hard and 
ensure (rightly) that they com- 


ply with the Financial Services 
Act, the best protection for the 
client is to know what he or 
she is talking about, and have 
demanding requirements.” — 


Se 
is planning to pri- 


companies over 





erate bites, with an 
expression rather like that of a 
small boy forced to eat over- 
boiled Brussels sprouts. Then, 
it dropped the chewed meat 
around for some- 


made from. investing in emerg- 
ing markets such as Indonesia, 
Pakistan and Malaysia, I 
ignored them completely in 


a plentiful supply of 
profitable investments, I had 
20 need to be clever or shrewd 
in 1993. Although I hunted out 
a number of exciting invest- 
ment opportunities, I generally 


Diary of a Private Investor 


Too cautious by half 


avoided putting any money 
into them — preferring, instead, 
to sit back and let my existing 
investments provide regular 
profits while backing other, 
well-known companies like 
Associated British Ports (up 
from 3738p at the start of the 
year to over 530p in December). 
My most “daring” move 
probably was buying more 
shares in Lonrho at £1 each in 
May, although I believed the 
price was well-supported by 
assets. I am not surprised it 
has now risen to around 1230p. 
Ashanti Goldfields, in which 


amount for my personal pen- 
sion scheme. OIS shares are 


tives for around £1 apiece. 
Unfortunately (for me), by 
the time the letter arrived - it 





Kevin Goldstein-Jackson admits that 
he missed big profits by not trying 
anything new in his dealings last year 


Lonrho has a large sharehold- 
ing, is expected to be floated 
soon on the stock market and 
this should highlight the value 
in Lonrho ~ assuming there 
are no last-minute hiccups or 
unexpected announcements. 
In 1993, there were many 
suppliers of financial informa- 
tion. The FT's free annual 
report service, detailed on the 
paper's share price pages, oper- 
ates 24 hours a day so my 
“hunting” hours no longer 
were confined to the business 


day. 
One of the most attractive 
dishes was set before me at the 


in a placing of OIS Interna- 
tional at 50p apiece. I sniffed 
around the placing document 
for this technical inspection 
and testing services company 
and liked what I saw - but 
then risked only a very modest 


It is now 145p. Although this 
gives Treatt 2 market capitalls- 
ation of only £13.8m, I still like 
the company, which has 
carved a profitable niche in the 


to my holding. 
In 1993, I was far too cau- 
tious. I did not take the risks 


companies. 
While I was comfortable, I 
played safe. 

None of my investments was 
shot-at in 1993. I avoided 
investing in Queens Moat 
Houses; and although I used to 
have a holding in Property 
company Mowat (now in 
receivership), I sold that at a 
Profit in 1989, 

“The worst thing for me was 
the sharp drop in the share 
price of Toye & Co. In January, 


the shares were 165p each but, 
after dreadful 1992 results, they 
hit a low of 100p. Fortunately, { 
had only a very smail holding 
and I sold most of that for 128p 
in May. Its effect on my portfo- 
Ho was less than a flea bite. 


most of their money ont of low- 


yielding bank and building 
Society accounts (some of 
which now pay 1,5 per cent or 
less) and placed it in more 
profitable havens. This 
included opening Young Sover- 
eign accounts with the Skipton 
building society which will, 
eventually, reward them with 
up to 8.5 per cent 
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oats, ‘eymnasi- 
ums, - whisky; 


‘hairdressers, 





ness | expansion: scheme 
hivolved, But the BES, which 
latterly. became too good:a tax 


break’ to be true, was Hnally - 


laid to rest last night. 
Many. will. not-smourn its 


ractng “cars, 


* -bospitais, films; - 


_ Oxbrilige ettioges you name © 
if-and. there has been-a busi- 
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is for Abtrust New Dawn 'B’ warrants, which we 
selected at 8p in October of last year. The current price 
ts 161p - representing a staggering gain of 1,912.5%. 


C is for Capital Gains, something torwhich warrants are 
ideally suited. Warrants have the potential for much 
lasgergains than shares, andin rising markets thay produca 
some astonishing profits - IF you have the right information. 


D ts for Discount, our special olferto new subscribers. 
Over the next year we will demonstrate the tremen- 
dous opportunities which warrants can provide, afterwhich 
we are sure you will be pleasad to join our growing list of 
regular subscribers. In ths meantime youcan subscribe for 
a year at our 1994 rate of just £49.95 - a saving of £50! 
Please note that this offer fs IImlted, so please sub- 
scribe now to take advantage of this reduction. 


Is for Gartmore Emerging Pacific warrants, which 
we recommended in January at 17p, then again in 
February at 21p. The current price is 112. 


is for introductory Guide. Don't wony if you haven't 
invested in warrants before - every subscriber recsives 
a ree copy of our essential introductory booklet. This 
provides you with concise axptanations of what warrants 
are, how they are evaluated, and whatall the jargon means. 


Waernung: Tha prices of warrants can de volute, YOu Should not buy warrents wifi money you cannot attord ta fase, 
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THE A-Z of WARRANTS 


Warrants Alert, The Sion, Nailsea, Bristol, BS192EP. Tel: 0275-55558 - The McHattie Group (uias) 


is for Newsletter. Our subscribers receive the 
‘Warrants Aleit’ newsletter promptly on the first 
Saturday of every month. This keeps you right up to date 
with all market news, telling you which warrants to buy 
(and why), which to avold, and when to Lake your profits. 


is tor Paribas French 'B' warrants, which we 
selected at Ap in January. The current price is 38.5p. 


isfor Stock Exchange. All of the warrants we cover 
are fully listed on the Stock Exchange just like ordi- 
Nary shares, There are over 195 warrants traded, forming 
one of the most exciting speculative markets in the UK. 


U isfor Unique. ‘Warrants Alert is the only publication 
dedicated lo UK equity warrants. There is no other 
source which can provide the private investor with such 
expert information and advice. 


Z is for Zero, the amount you pay for the FREE 
pubfications we send fo new subscribers. When you 
Subscnbe you receive our booklet An Introductory Guide 
to Warrants; our reference guide The Warrants Directory: 
plus fortnightly updates to supplement your newstetter. 


To join our fast-growing membership, simply com- 
plete your details on the coupon below and returnit to 
us. (Overseas, please add £15 for air mall). 


demise, Particularly those who 
invested in’ the many trading 
companies which failed in the 
early.yeurs.. For. others, how- 
ever, the transformation of the 
- BES from venture: capital to 










- DISCOUNT COUPON FOR 1994 OFFER - 


Please start my subscription to Warrants Alert bani 
YES, at the introductory rate of £49.95 (UK). area nent 


THE OLD 
TAX SHELTER 
15 GOING TO MAKE 

















* than’ in 
ths. 


- and rent them 
: after, which they hd be sold 
aud investors could collect any 





; ’ property backed by cash or 


ank guarantee’ means it has 


- been a very good investment. 

A major factor in ‘its aboli- | 
‘tion: was motnting unease - 
. expressed ‘most critically by 


the. Labour party’- that the 


- wealthy and BES sponsors 


were benefiting at the expense 
of the state. The BES enabled 
investors to shelter’ up to 


WAY FOR OFFICES 
TO FINANCE SMALL 
TRAPING COMPANIES, 


force. Sponsors were not slow 
to-capitalise on the marketing 
opportunities that this pro- 

vided and Hooded the market 


Tt found that the take-up rate 
of the BES was low compared 
with other sources of equity 
finance for the small business 





BES was intended largely to 
benefit high technology busi- 
nesses, the main recipients 
were in service sectors or in 


Nant concern for security 
rather than risk.” 

“Closing the Equity Gap? An 
Assessment of the Businss 
Expansion Scheme, by Colin 





| understand that [ will receive three free publications in Addrass. 


] addition to my monthly newsletter. 
1 Memtrennseor 
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Branch gort code SS 
Pianse Aa hen National Westminster Bank, ikple (S (So4is10), 
WARRANTS At ALERT, account number! naaseoe7 rer 


of £49.95 on receipt of this order and thereafter £99.95 on 
the same date each year until counlermanded by me, 











London, NW10 7RA, for 


£40,000 a year at.tbeir top mar- with new issues. sector, such as loan guarantee asset related businesses, 5 
ginal rate of income: tax as “Investors were attracted by schemes and the enterprise “reflecting the attraction of the Mason, John Harrison, Richard Please return to: Warrants Alert, The: Sion, Nailsea, Bristol, BS19 2EP 
long as they held their invest- brick-based assets where typi- allowance scheme. BES as a tax shelter for higher. Harrison (for Business Research 


ment for five years. This meant 
that a 40 per cent taxpayer 
could make a £20,000 invest- 
ment in a BES.at a net-cost of 
only £12,000. - 

Like its predecessor, ‘the 
short-lived business start-up 
scheme (BSS), the govern- 
ment’s original intention was 
to raise finance for businesses 
by providing tax incentives for 
investors. 

But while the BSS, dogged 
by legislation that was too 
restrictive, accounted for only 


£40m in its two years of exis-" 
tence, the: BES ‘brought in - 


more than £1-1bn in its last 10 
months alone. - more.than a 
quarter of ail BES funds raised. 

This should suggest that it 
was an unqualified success. 
But the largest proportion of 
the money, £3:4bn, was raised 
only after 1988 ‘when Nigel 
Lawson, then chancellor of the 
exchequer, decided: to-use the 
BES to increase the supply of 
private rented accommodation 
to improve labour mobility. 

In the five years -to 1988/9, 
the BES raised. only .£780m-in * 





total. The graphic shows that 
annual investni¢nts increased. 
slowly but steadily from £105m 
in 1963/4 to £20im itr 1987/8. 
But legislative changes meant 
that investment in trading 
companies fell acutely in the 
1988 tax year and never recov- 
ered to the same degrei. ~ 
Trading” companies had a 
double Glow in 1988. Not only 


did Lawson extend the BES- 


into a too! of government hous- 
ing policy, he ‘also capped (to 
£500,000) the amount trading 
companies could raise. But pri- 


vate renling: companies {and o 


shipping) were.alfowed to raise 
up to £5m.. 





‘At first, the BES industry did | 


hot welcome these changes. In 
an open letter to, the.chancel- 


lor, Charles Fry. chairman of- 


the largest BES sponsor, John- 


son-¥ry - doubted that land. ~ 


lords -"would-“consider the 
scheme ‘a godd investment 
because the security of tenure 
afforded. to. ‘tenants was too, 
great. Moreover ‘the recluction 


of the_top ‘rate of docome. tax. 


from 60 per gant ‘to 40° meant 


the BES was a non valuable * 


tax break thayi before... .... 


Nevertheless, it ‘raised twice 


as much -in the 1988 tax year 





Financial . services. groups 


developed attractive, assured © 
tenaney issues where a qualify. 


ing. company could buy. houses 
five yeats, 





profits free of capital gains tax. 


. Thts3yas attractive in a strony 


Property niarket and, at the 


j wate ea 
uw to 1988, showed a failure 


- cal returns of 17 per cent a 


Shares from investors. 


- Spirit of the legislation. Instead 
‘of stimulating the rental hous- 
“ing sector, universities and 


. schemes developed in 1992 


‘Budget - by which time they 
shad soaked up much of the 
‘burdenof the repossessed prop- 


“ Jarge amounts of funds appears 


‘tion af the attractivoness of the 
_ fas break and the asset back- 
rey Lat ‘12. ing provided. 


-early trading companies have 


“that, of the 227 trading vompa- 
‘nies funded by public prospec: 


which achieved 2 stock 


| Smal Business 

- ° if-toas concluded that the BES 
: -had: fallen well short of the 

+ Bovernment's aims. 


year were cited. This assumed 
a-10 per cent annual rise in 
property prices and 40 per cent 
BES income tax relief. 

“Trade fands and trading 
companies raised only £29m in 
-1988/89 of the £421m total. But 
they fared better the following 
year when the drop in property 
prices made investors nervous 
of putting money into a falling 
market. 

Enthusiasm for the BES also 
waned that year when Lawson 
ended the: double tax advan- 
tages of investing in closed 
companies - thase controlled 
by five people or fewer. Inves- 
tors had been able to gain tax 
‘relief on’ money borrowed to 
invest in assured tenancies in 
addition to the usual income 
tax BES relief. 

Tf the trading companies 
thought the fall in property 
market prices would mean a 
mass return by investors who 









‘assured tenancy issues to 
allow exit routes after five 


years, with a commitment by 
companies to buy back the 


Bank guarantees and back- 
ing helped to squeeze out the 
risks associated normally with 
the BES, while distorting the 


Oxbridge colleges were allowed 
to use the tax breaks. 
The notorious loan-back 


proved hugely popular, 
acedunting. for two-thirds of 
BES funds raised in the ‘92/93 
Effectively, these allowed 
investors .to leave the BES 
after anly six months instead 
of the ‘full five years and were 
abolished in the March 1993 


erties. 

Arranged exit assured tenan- 
vies did not promise the same 
kind of return that a successful 
trading company might offer. 
But their success in raising 


to have been due to a combina- 


By contrast, many of the 
Tost investors’ money. BES spe- 
ciatist John Harrison estimates 


tus issues-ar collective funds in 
1988/94, more than 100 have 
failed, including same of those 
exchange listing. The riskiest 
the smallest - those rais- 

the ies thar, £500,000 - which, 
rate twice that of the larger 


UA study” published by the 
Research Trust 





Furthermore, although the 





rate taxpayers with a predomi- 


















ANNOUNCEMENT 


M&G, the largest general PEP 
provider abolishes the initial 
charge on the new 

M&G Managed Income Fund PEP 


This best selling M&G PEP is 
available from 4th January, 1994 
without an initial charge. 


For details, contact your usual 
financial adviser or telephone 


0245 390900 


(Business Hours) 
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FINANCE AND THE FAMILY 





The accent 
18s now on 
enterprise 


Maurice Parry-Wingfieldand Neil 


Sharmanon the BES’s successor 


rom today, the busi- 
ness expansion 
scheme (BES) will be 


replaced by the enter- 
prise investment scheme (EIS), 
a@ switch designed to help 
unquoted trading companies. 
Tavestors in the new scheme 
will receive tax relief of only 20 
per cent compared with relief 
at their marginal rate for BES 
investments. As with the BES, 
the investors must keep the 
shares for five years to secure 
the tax reliefs. Capital gains 
will be tax-free, but, unlike the 
BES, capital losses may be set 
against income tax or capital 


gains tax. 

From the tax year 1994-95, an 
investor will be able to get 
relief on total investments of 
£100,000 - an amount which 
could secure a tax refund of 
£20,000 (the maximum under 
the BES was £16,000). This 
level of investment would 
clearly represent a significant 
exposure to the high-risk ven- 
ture capital market. 

An investor can take an 
active involvement in an EIS 
company through a paid direc- 
torship, But an existing entre- 
preneur looking for new funds 
would not be able to provide 
them through the EIS because 
the scheme applies only to 
shareholdings of less than 30 
per cent. 


@ How attractive 

is the EIS? 

The risk for investors who are 
involved in the running of a 
company may be less than for 
those who do not. This under- 
lines the fundamental axiom of 
new business ventures: that 
personal capital has to be put 
at risk. The EIS might, there- 
fore, encourage entrepreneurs 


to risk their own capital, but 
only for new ventures and only 
where they limit their invest- 
ment to 30 per cent. The relief 
against income tax or capital 
gains tax for a loss on the first 
disposal helps only in sweeten- 
ing a bitter pill. 

For the pure investor, the 
EIS provides the opportunity 
to invest greater funds in risk- 
jer ventures, with only limited 
potential for the security of 
property backing, while getting 
lower tax relief. For both new 
and existing companies, it pro- 
vides a chance to raise further 
equity funds; the maximum is 
now £im a year. 

Details of the restrictions to 
be placed on the level of prop- 
erty ownership have not yet 
been announced. While it is 
reasonable to restrict the value 
of property, such restrictions 
were a major hindrance to new 
business ventures using the 
BES. Indeed, they caused some 
operations, such as hotels, to 
take an offsetting 
debt burden to allow the 
scheme to be used. Many entre- 
preneurs would welcome an 
easing of the property reatric- 
tions to allow business deci- 
sions to be made on fundamen. 
tal grounds. 

The EIS is likely to result in 
higher funding costs than the 
BES as investors demand high 
returns to compensate for 
higher risk and promoters’ fees 
are increased to reflect the dif- 
ficulty of attracting investors. 


@ Conclusions 

The EIS is welcome. [t could 
provide much-needed equity 
capital and investment oppor- 
tunities, but it needs greater 
Gexibility than the BES pro- 
vided for trading companies. 





HIGHEST RATES FOR YOUR MONEY 





























Notices Minimum Int, 
Account Telaphone tarm deposit % paid 
INSTANT AGCESS A/cs 
Covenby BS Extra Interest 0203 252277 Instant £1,000 6.50% Yy 
‘Shipton BS High Street 0756 700511 Instant £2,000 6.75% vy 
Northem Rock BS Postal 0600 soso0o Postal £10,000 «6.85% Yly 
£20,000 7.10% Yly 
NOTICE A/cs and BONDS 
North of England BS Edinburgh 20 oa S10 oor a os Pnoe foie nw 
& Metropolitan BS ‘Super 60 1 14 
Tenton BS Minster 90 ‘0800 378669 90 Day £1,000 GS0% vy 
Chelsea BS Base Rate Plus 0800 272505 1.6.95 £5,000 7.50%A vy 
MONTHLY INTEREST 
Coventry Extra interest 292277 Instant £1,000 630%5 My 
Britannia BS Capital Trust 0538 391741 Postal £10,000 635% My 
Coventry Extra Interest ‘252277 instant £25,000 6.85%5 Mly 
Chorley 4 District BS. Fortress Share 0257 279373 90 Day £25000 7.05% My 
TESSAs {Tax Free} 
Dudiey BS 0384 231414 5 Ye S10 (7.57% Yy 
Hinchley & Rugby BS 0455 251234 5 Year 25 7.75% Yy 
West i 021 S25 7070 5 Year £150 7.50% Yy 
Dunfermline BS 0983 721621 5 Yeer $3,000 «7.55% vy 
HIGH INTEREST CHEQUE A/cs (Gross) 
Caledonian Bank HICA 31 556 Instant f1 5.00% Yy 
Chelsea BS Ctassic Postal 800 717515 Instant £2500 6,C0% vy 
£25,000 6.60% Yly 
Norther Flock Curem 0800 691500 instant §— £50,000 G.60% = Mly 
OFFSHORE ACCOUNTS (Gross) 
ich Guernsey Woolwich Intl 0481 715735 Instant cg (5.75% Yy 
Contederation Bank (J'rsy) Flexible Ini 0534 608060 60 Day £10,000 6.75% = Yl 
£25,000 7.00% ‘4Yly 
£50,000 7.50% ‘4Yly 
GUARANTEED INCOME BONDS {Net} 
Consolidated Life FN. 081 940 8343 1 Year £2.000 4.90% vty 
Prosperity Life FN 0800 521544 Year £25,000 4.7856 Yy 
Fmanctal Assurance FN 081 367 6000 3 Yea £50,000 620% yy 
Financial Assurance FN 081 367 6000 4 Year 50,000 5.65% Yy 
Rellance Mutual FN 0892 510033 5 Year 5.000 «5.70% Yy 
NATIONAL SAVINGS A/Cs & BONDS {Gross} 
Investment A/C 1 Month £20 525%G Yl 
(w.et 20/1/94) Income Bonds 3 Month £2,000 €&50%H Mly 
Capital Bonds H 5 Year f100  7.25%F OM 
First Option Bond 12 Month £1,000 6.00%! Yy 
NAT SAVINGS CERTIFICATES {Tax Free] 
4st Issue 5 Year £100 540%F OM 
7th Index Linked 5 Year £100 «3.00% OM 
intin 
5 Year 225 7.36%F OM 





guaranteed to 28.27.94. G = 5.75 per cent on balances of £500 and over. 
6.00 per cent on £25,000 plus. H = 6,75 per cent for balances of £25,000 and over. ! « 6.40 per cant on balances 


£20,000 and over. 
Source: MONEYFACTS, The Monthly Guide to Investment and Mortgage Rates, Laundry Loke, North Walsham. 
Norfolk, NR28 OBD. 
Readers can obtain a complimentary copy by phoning 0692 500677, 





The success of the BES was 

very much limited to the pri- 

vate rented housing sector. 
‘The chancellor of the exche- 


many 
the features of BES issues, 


such as being able to provide a 
form of assured exit. 

As the EIS will be restricted 
to trading companies, it would 
be more attractive if investors 
could borrow, with full risk 
recourse, to fund their 
investments (this was 
outlawed for BES issues) and 
were able to receive their 


Wagan itoM iiss 
portfolio? 
USM Kad ove ily 


dividends in a tax-free form. It 
would be nice to see the EIS 
providing the seed for 
tomorrow's larger companies 
rather than restricting 
horizons. 

@ Maurice Parry-Winofield is a 
tax partner, and Neil Sharman 
a senior manager, with Touche 
Ross & Co. 


If the shoe fits... 


ince the passing of the 

FSA (Footwear Ser- 

vices Act), shoe wear- 

ers and their feet are 
protected from the unscrupu- 
lous salesperson. Witness the 
care and diligence displayed by 
the footwear adviser. 

Client: ['d like to try on that 
pair of shoes. 

Footwear Adviser: If I may 
say so, madam, before we 
investigate that particular 
pair, we must establish your 
foot-wearing circumstances 
and objectives; after all, it 
might be that you need cycling 
shoes or wellington boots or 
,Silver slippers or... 
| C: Sorry, I haven’t time for 
ali that. Those should fit the 
bill or rather, my feet. 

FA: We must take nothing 
for granted, madam. After all, 
you wouldn’t thank me for sell- 
ing you slippers if you needed 
mountaineering boots. 


C: True, but f know what { 
want. 

FA: But do you know what 
you need? Do you need what 
you want? Our duty is to your 
needs, 

C: Okay, 
shoes... 

FA: Standing before madam 
is an professional 
adviser - yet madam prefers 
madam's amateur hunch? Has 
madam passed the Footwear 
Advisers’ Competency Test? 

CG: Isn't that simply multiple 
choice - with questions such 
as where should shoes be put 
on? Hands, mosque, bathtub, 
feet? 

FA: Now, now - life under 
the sole of the FSA is to mad- 
am's advantage. No more pre- 
FSA days of blisters and bun- 
ions - of which-shod business- 
men and... 

C: Please, can’t I just buy 
those shoes? 

FA: I could accept the order 
as execution-only; but my 
head's on the line - or, rather, 
under the boot. I'm allowed 
only one a year, but if you 
insist 


C: Excellent - I'll try one on. 
One's in the window. 

FA: Oops, sorry! By display- 
ing it, we're already advising 
you, so execution-only is 
impossible. Mind you, it's a left 


Tt need those 


shoe in the window: I could let 
you have the right one execu: 
tion-only. 

C: But not the left? 

FA: No, we'd need a fact-find 
on your left foot. It will be dif- 
ficult to leave the right one 
execution-only. 

Cc: You win! Let’s answer 
your questionnaire - it can't 
take long. 

PA: indeed not; we'll have 
our next meeting in three 
weeks, when your personalised 
footwear report is ready. 

C: You mean I can’t buy the 
shoes today? . 
FA: Think of the complexi- 
ties - of insteps, style. fashion 
statements, laces. What 
appears right to you might not 
really be right for you. 

C: But why do you need to 





Peter Cave casis 
a satirical eye 
on the Financial 
Services Act 





know about my other shoes 
and dresses and the colour of 
my underwear - and about my 


carpets? 

FA: Footwear affects, and is 
affected by, all manner of 
things. Does it match your 
clothing, even when you're 
undressing? Might stilettos 
damage your floors? 

C: I see... 

A thousand-and-one weary 
sighs later, the client stumbles 
into the street; she is bare- 
footed. It looks as if she needs 
shoes, but conclusions must 
not be drawn hastily. 

Three weeks later, the 
adviser is explaining his 
lengthy report... 

FA: So, we've projected from 
your current needs, ensuring 
you are well foot-clad through- 
out life. 

C: But I came in just for a 
pair of shoes - not for a life- 
time of laces. Where are the 
shoes I first saw? 

FA: Unavailable, madam. 
They were ina 

C: But they're the ones I.. 

FA: Ab, you were going to 
use that haughty “want” word 


again, weren't you. Look, 

here's 2 pair recommended for 
Ou. 

*G They're not shaped in the 

way {.. 

FA: Beware the “W" word, 
madam. 

C: } mean - their shape fails 
to satisfy the needs of my 
desires and they're far too 
expensive. 

FA: Come, come madain, do 
not be fooled by price. Prize 
your feet, not the cost. You'll 
also need the winter-wear 
recommendations on page 19, 
Your children must have... 

C: But this will cost. thou. 
sands, I don’t like this pair, 

¥A: See how well these shoes 
are projected to perform for the 
next 20 years. 

C: For so long? Perhaps they 
are worth buying. 

FA: Mind you, the projec. 
tions are mythical with 

ions about pavements 
walked and... i 

C: Still, they must give some 

idea of what I'd be getting [for 


yay money. 

FA: Not quite, madam. The 
illustrations are not based on 
these shoes and costs; they 
derive from an average 
aberrace shoe, unworn by mor- 


"Gi; But it says here that the 
past is no guide to the future, 
so why are we discussing any 
of this? Why were you asking 
me about past walking habits? 
If the past’s no guide, It's all 
irrelevant. 

FA: Ah, the FSA regulatory 

C: I've heard enough. I’m 


going" 
FA: But this form needs com- 
pletion with your friends' 
- purely because you 
might walk out together. 
Regrettably the client failed 
to recognise the adviser’s pro- 
fessionalism. But pot all was 
lost for the shoe company. 
The next day, she saw a 
newspaper offer for the desired 
shoes. Different FSA advertis- 
ing rules permitted her to buy 
the shoes right off the page. 
Unable to check the fit, she 
was lucky; they felt sey right, 


what she wanted. 
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Hf you make your own investment decisions, 
Fidelity’s International Investor Service offers a 
comprchensive yet inexpensive service to trade in world 
markets. You'll get a substantial discount over 
traditional full cost stockbrokers — just compare 
commission levels in the chart above. 

Currency conversions are done at 110 extra charge 
whien associated with a trade, and our linked, multi- 
currency offshore Money Market Account pays interest 
on all uninwested cash balances. 

‘The international investor can trade on UK, US, 
Continental European and other major markets 
through the Fidelity International investor Service, all 
in one convenient account. 

Consider the benefits: 

 Callfree deafing numbers from Europe 

Up to 71% savings on commission* 

W Trading in UK, US, Continental Europe 
and other major markets 

Unit trusts and mutual funds 

 Muiti-curreacy Money Market Account 

W Free real time trading ioformation 
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What's more, you have the reassurance of the Fidelity 
name —one of the leading and mst respected 
stockbroking and fund management groups in the world. 

Call or write for details und an application. 

7 
International 
UK Callfree 0800 2 
PiU eeby EGR tT Cen eet) 
SOeOES Me Peseb hs 0 MOTI) 
‘To: Fidelity Brokerage Services Limited, 


25-26 Lovat Lane, London EC3R SLL, United Kingdom. 


Please send ine a brochure and application for Fidelity Interreational 
investor Service. 
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London 
_ Wishing for 
even more 
happy returns 


By Andrew Bolger 


- ing out the old, 
* ying inthe new. 

But before con- 
: sidering future 


ix Prospects, inves- 

- tors and fand -managers are 

entitled to indulge in some. 
nostalgia 


“instant for the year 


: | Britain's rude exit from the 


_omy, turned into a Vintage 
"year for both the equity and 


, bond markets, 


During: the’ year, pension 


 -funds enjoyed ‘a 28 per cent 
* return from UK equities, 
according 


«inchiding dividends,- 


_ to the WM Company which 


monitors investment perfor- 
Middie-sized and 





35 per cent. ee 
Bonds provided returns in 
excess of 23 per cent on the 


. back of falling bond yields and 


stable inflationary conditions ~ = 


ahews the: 


the best return from UK bonds 

for a decade. 
Although the level of merg- 
ore oa and acquisitions continued 
bankers were 


: merchant 
shie to keep busy with corpo- 


rate restructuring, rights 
issues and flotations, which 


_ teached a five-year high. 


The strength of the market 
allowed analysts and traders to 


‘enjoy large Christmas bonuses 


and saw a resumption of the 
jobs merry-go-round in the 
City, after a long period of 
retrenchment. : 

However, the unlucky few 
who came in to staff trading 
desks in the dog days between 
Christmas and the new year 
holidays hat anything but a 
quiet life. 

Arriving on Wednesday 
morning, they found overseas 
markets had raced ahead dur- 
ing the Christmas break, and 
during the day the FISE-100 
gained 49.7 to hit a new peak of 
3,462. The fact that nearly all 
of the advance had been shed 
by the time dealing closed at 
hunchtime yesterday was more 
. to do with technical factors 


UK markets relative performance 


indices in & terms (rebased) 


J F M A 
Source: FT Graphite 
than any underlying change in 


popular derivatives market. 
However, few had foreseen 
that the FTSE-100 would gain 
another 9 per cent in Decem- 
ber, following the City’s relief 
over the November 30 Budget. 

Some big institutions there- 
fore had to scramble to buy 
shares to cover positions they 
had taken in the futures mar- 
ket. Once those contracts had 
been unwound, the pressure on. 
prices quickly abated and the 
FTSE-100 yesterday closed at 
it up @ mere 6 on the 


The following table percemiage movement in the FF Ordinary share index and #s constituents 
during 1993. The FT-SE 100, FT-SE Mad 290, FT-SE-A 350 and the FT-A All-Share indices are also shown. 


















































since the Beoncing of 


Shareholders in the 12 regional etaciricity 


20, up to a maxinum of 160. . 
Shareholders who onted for’ 


‘Worth ere-atfll outstanding. 


Asian markets put on a 
bumper end-of-year show 
Stoch markets in-most of Asia put on a spectacular performance 
during 1993, Hong ‘Kong, the largest market in the ragion, was 
particutarly dynamic, despite political worries in the run up to 
1997. Markets in south-east Asia - Singapore, the Philippines, 
Malaysia, indonesia and Thalland - hit 2 Series of all-time highs, 
with pradictions of strong economic growth and heavy demand 
from both local and overseas Investors. Taiwan this week 
reached Its highest evel for 28 months. Japan, however, staged 
a temporary recovery. only to fail back towards the year-end. 


New issues strain market 


‘Tha number of new London share issues i 1993 was the highest 
since 1988, raising around £5bn, while rights issues brought in 
£11bn. However, the flood of new issues in the autumn strained 
the market, leading to the withdrawal of some flotations. The 
poor quality of some smaii companies seeking to float has aiso 
been of concém to investors ~ some companies. 

have ewenciy lseued froth warnlnge: ew New Stock Exchange rules 


Decembér Increase sponsors’ 
tor ansilring that ful disclosure of a company's 
financial situation fs made'in the prospectus. 


Electricity bonuses 


ccampanies 
thoir shares bn flotation re 1990 and sil held them on December 
31 will be eligible for. their boriuses..About 1.25m shareholders 
are involved, the Depertmént of Trade and Industry believes. 
Those who registered with the share information office as 
Customers wall receive one iree share for every ten held, to a 
maximum of 300 shares. Herr customers get one share for every 


of sheres have to cash them by April 30 naxt year, About fim 


‘Building society phone service 


‘The Priszot & 4vest Suiiciing sociaty [s tamching a 24-hour 
talophone-based service for savers with at least £10,000 to 
Gepoad. The Trew servios, Asset, wilt give customers the ability to 


cheques rec 
Joug Peupte prt atlas. ATs eqns 02 Young Somes: 
Hey Se eee Se ee ene? 1994. 
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he year 1993 was a 
record-breaker for 
the US stock mar- 
kets, with the main 


share indices ending the year 
close to their record highs. 
This week alone the Dow 
Jones industrial average 
reached a new peak on Mon- 
day, Tuesday and Wednesday, 
before some late profit-taking 
stopped the winning streak. 

Profit-taking was started by 
heavy selling on the Treasury 
market, which pushed the 
yield on the benchmark 30- 
year government bond over 6.3 
per cent. Yet, the jump in bond 
yields was the result of bullish 
economic data. 

Among the good economic 
news released this week was a 
big decline in the number 
claiming unemployment bene- 
fits (to what was almost a five- 
year low), strong existing and 
mew home sates, buoyant 
retail sales, and healthy lead- 
ing indicators. 

With share prices buoyant, 
interest rates still low, com- 


he quantification of 
the unquantifiable, 
that’s what you are 
asking.” Thus one 


analyst summed up the diffi- 
culties of evaluating the 10- 
year extension of Eurotunnel’s 
concession on running the 
Channel tunnel. In return. 
Eurotunnel is renouncing most 
of its claims for extra costs, 
estimated at between £500m 
and Sibn, against the British 
and French governments 
incurred because of increased 
safety, security and environ- 
mental measures. 

Eurotunnel will now hold 
the concession for 65 years, 
dating from the Channel Tun- 
nel Act in 1987. “This largely 
resolves: the outstanding issues 
between the French and Brit- 
ish governments and Euro- 
tunnel,” said a French official. 

The news came out too late 
on Wednesday to affect the 
market. On Thursday morning, 
though, investors showed they 
approved and the share price 
Tose Sp to S597p. Yesterday, it 
increased a further 13p to close 
at Gl0p, well up on the week. 

The profitability of the tun- 
nel after it opens later this 
year is an unknown factor, let 


1983 


of two factors which have dom- 
inated DK equities in recent 
months: the relative perfor- 
mance of overseas markets and 
investment decisions by the 
big funds. 

There are of course more 
fundamental reasons for the 
increase in the UK market: fall- 
ing interest rates and lower 
returns on competing invest- 
ments, combined with evidence 
that the domestic recovery is 
at last gathering strength. 

However, much of the mar- 
ket’s recent strength has come 
from overseas investors seek- 
ing a good return - particu- 
larly US investment funds, 
which have seen Wall Street 
perform only modestly in spite 
of the continuing recovery. 

The chart shows that Lon- 
don has lagged behind the 
other European markets - not 
to mention Hong Kong - even 
though the UK is expected in 
1994 to be the strongest grow- 
ing major European economy 
for the second successive year, 

This vote of confidence from 
overseas sits uneasily besides 
widespread concern in London 
that the UK market's current 
rating is counting on a recov- 
ery in earnings that companies 
will find difficult to deliver, 
given the fragility of consumer 
confidence, coutinuing insecu- 
rity over employment, and the 
tax burden which will be 
imposed on the economy when 
the Budget increases take 
effect in April. 

Equity Strategists at UBS 
believe that the UK might be 
about to enjoy a “golden sce- 
nario” - favourable growth 
and low inflation, crowned by 
a substantive fall in the budget 
deficit, combined with firm 
sterling and lower interest 
rates. 

However, they caution: “The 


pany earnings § steadily 
improving, and the economy 
showing signs of real and sus- 
tainable strength, 1994 should 
be another year for the record 
books on US stock markets. 
right? Well, maybe not. 

While analysts agree that 
both the economy and corpo- 
Tate profitability should grow 
at a handy pace this vear. 
Some fear this wil! lead to a 
revival in inflation and higher 
interest rates which, combined 
with investors’ rejection of 
expensive stock values, will 
bring the long bull run to an 
end in 1994. 

Yet, if this year is going to 
be a disappointment, no one 
seems to have told US individ- 
ual investors. Jadging by the 
rate at which they contince to 
pour their money into stock 
mutual funds, investors are 
confident that 1994 will be as 
rewarding as 1993, when the 
Dow gained more than 14 per 
cent, the Standard & Poor's 
500 rose 8 per cent and the 
Nasdaq composite climbed 








gold turns to dross in later 
years of this parliament, a 
reverse alchemy brought about 
by the Britain's deeper struc- 
tural problems. Although Mr 
Clarke's Budget clearly recog- 
nised some of the dangers, the 
chancellor's modest measures 
will not in our judgment pre- 
vent a medium-term resur- 
gence of inflation.” 

Nikko, the Japanese securi- 
ties house, also sees some 
scope for further advance by 
the UK market in the new 
year, in response to further 
falls in interest rates. 

But it cautions: “As reality 
dawns, with the bottoming out 
of interest rates, lower con- 
sumer confidence and a slow- 
down in the recovery, the mar- 
ket is expected ta stagnate.” 

Year-end forecasts range 
from an unchanged 3,400 up to 
4,000, but many market watch- 
ers believe there could be a 
substantial fall in share prices 
if and when the present cycle 
of low interest rates turns - as 
it could scon in the US. 

In this rather twitchy envi- 
ronment, investors are likely 
to seek out sectors and compa- 
nies which have so far missed 
out on the market's advance. 
Motors may benefit from the 
combination of lower interest 
rates and increased growth As 
the reality of the slow eco- 
nomic recovery sinks in, inves- 
tors might also look to sectors 
which offer more defensive 
qualities. 

Nikko also highlights the 
food retailers, which have 
underperfomed massively and 
have 2 captive market, and 
domestic brewers and health 
and household companies, 
which it believes offers above- 
market earings performance 
after a period of huge under- 
performance. 





Serious Money 


/| And now it’s tyme 


to say goodbye 


By Philip Coggan, personal finance editor 


his is the last column 

I shall write on per- 

sonal finance, so per- 

haps readers will for- 
give a spot of self: indulgence 
as I look back over 3): years in 
the job. Back in 1990, the first 
thing that struck me about per- 
sonal finance was the gap 
between the ideal and the real- 
ity. Finance is an incredibly 
complex subject and few con- 
sumers, however enthusiastic, 
can be expected to grasp all the 
details. 

In the ideal world, the con- 
sumer would know where to go 
to find objective, expert advice 
- just as, in the world of trans- 
port, one can summon the AA 
man to ask his unbiased opin- 
ion on a used car. But, in the 
real world, there is a complex 
structure of salesmen, tied 
agents and independent finan- 
cial advisers plus an alphabet 
soup of regulators. 

It is easy for a consumer to 
be bewildered if told “Hello. 
I'm a Fimbra-registered IFA.” 
Even if you understand what 
that meant, because of the 
commission system, you still 
could not be sure of receiving 
an unbiased view. 

The FT has consistently 
taken the line that the system 
of commission, whereby an 
adviser or salesman is paid by 
the company for selling a prod- 
uct and not by the customer 
for the advice given, is open to 
abuse. The personal pension 
scandal puts the problem in a 
nutshell. Salesmen knew they 
would earn lots of money if 
they recommended a transfer 
into a personal pension, but 
nothing at all if they told peo- 
ple to stay put. Surprise, sur- 
prise. They recommended a 
transfer, often without com- 
pleting the paperwork prop- 
erly. 

At last, things are changing. 
New rules will mean that 
investors must be told how 
much commission salesmen 
and advisers earn. Not only is 
this right in itself, it will give a 
hoost to the system of fee- 
based advice, which we believe 


Wall Street 


Forget the experts, watch the individuals 


Dow Jones Industrial Average 


Bs00 7 


13,5. per cent. 

Analysts estimate that net 
sales of stock mutual funds 
last month were up 30 per cent 
on a year earlier — although 
official figures for December 
have yet to be released. That 





would take the total of stock 
mutual fund sales for 1993 to 
§220bn. This would easily 
eclipse the previous record for 
sales set in 1992 of $142.9bn. 
These huge flows of fands 
have driven share prices 





alone the value of money in 
the year 259. But Burotunzel 
looks on the verge of overcom- 
ing most of its troubles. In par- 
ticular, the deal with the nyo 
governments bodes well for the 
company's talks with its bank- 
ers. 

Eurctunne! stil! has to fund 
the whole cost of the project. 
now estimated at £10bn instead 
of the original £4.8bn. While it 
has raised about £6 95bn. it 
needs at least another £rbn. 
mainly to cover debt servic 
before the tunnel begins te 
break even on a cash basis in 
1998. 

Deadline for 2 rei 
agreement for the E:bn is T: 
day. At least 300m is expected 
to come from a rights i 
which the company 





Graham Corhe 
tunnel’s finance 


BOt accelerate the group's 















The Bottom Line 


Light at the end of Eurotunnel 


Eurotunnel 
Snare pace (pence) 
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Progress tqawards the rights 
issue, but it would facilitate it. 
The issue is expected in spring. 
ly a8 early as March but 
ré probebly late mm Apml or 
nee you have decided 
o down that route, the 
ker you go the better.” 
Corben added. 












Further weeks of detailed 
negotiation lie ahead, even if a 
deal is reached with the banks 
on Tuesday. But winning the 
extended concession has made 
the road ahead look very much 
smoother. 

Looking back just 
months, Eurotunnel 


six 
has 


is much more likely to give 
consumers an impartial view. 
Until now, many consumers 
have been unwilling to pay 
fees, because they believe they 
are getting “free” advice else. 
where, 


ooo 


When I started this job in 
August 1990, it was a great 
time to invest in equities and 
bonds. But many savers pre- 
ferred the 15 per cent they 
could receive from cash and 
now are contemplating dwind- 
ling building society incomes. 

T have consistently prodded 
savers to diversify from cash. 
Alas, I went wrong this year 
and under-estimated the scale 
of the rally which has taken 
the stock market from very 
high historic valuations to 
even higher ones. Inflation has 
fallen much further than I 
expected; that has made inves- 
tors very optimistic about the 
prospects for falling interest 
rates and has caused a massive 
shift from cash and into equi- 
ties and bonds. 

Nevertheless, I am still ner- 
vous about the level of share 
prices. Are low inflation and 
slow economic growth really 
compatible with soaring corpo- 
rate profits? And if we have 
moved to a low inflation era, 
should we still value the mar- 
ket on the basis of the yield 
ratio used in the inflationary 
1970s and 1980s? After all, for 
much of the 1950s, equities 
yielded more than bonds. 


gqgoo0 


One thing I did get right this 
year was to draw readers 
attention to the O'Higgins the 
ory. This was developed by an 
American fund manager who 
looked at the 10 highest-yield- 
ing shares in the Dow-Jones 
index and then picked the five 
with the lowest absolute share 
prices. A portfolio consisting of 
these stocks outperformed the 
Dow by an average of around 9 
per cent a year between 1978 


higher, even though valaa- 
tions have looked expensive 
historically. Moreover, indi- 
viduals have been pouring so 
much money into stocks that 
they are beginning to reverse 
the established trend of equi- 
ties ownership in the US. 

After the great stock market 
crash of October 1987, many 
individual investors were 
scared away from equities 
(some feared for good), and 
over the following years insti- 
tutional holdings of stocks 
rose steadily while individual 
holdings declined. 

That trend, however, looks 
as though it is now being 
reversed. Figures supplied by 
Birinyi Associates, a Connecti- 
cut-based financia] markets 
research firm, show that at the 
end of the third quarter of 
1993, the value of all US equi- 
ties was $5,600bn. Of that 
total, 71 per cent was owned 
by households, either in the 
form of direct holdings 
{$3,000bn) or mutual funds 
($1,000bn). That is a big 


resolved a whole raft of trou- 
blesome issues. Among the 
most notable was the settle- 
ment at the end of July of the 
long-running dispute with 
Transmanche Link, the 
Anglo-French consortium of 
contractors building the tun- 
nel, over responsibility for 
heavy cost over-runs. 

This was followed at the end 
of November by resolution of a 
dispute between Bombardier, 
the Canadian supplier of trains 
for the shuttle service, and 
Transmanche Link ovér the 
same issue. “Al) the things 
that were giving the banks 
sleepless nights a few months 
ago have been resolved - now 
it's up to them to do their bit,” 
said Corbett. 

Looked at alongside compa- 
rable civil engineering projects 
of the past, Eurotunnel has not 
done too badly. Its cost over- 
runs pale into insignificance 
alongside the Suez and Pan- 


and 1991. I applied the theory 
to the FT-30 index and found it 
seemed to work in the UK, too. 
At the start of the year, the 
method picked five stacks: 
Blae Circle, British Gas, Forte, 
Hanson and Lucas. The aver: 
age gain for the five this year 
(including gross dividends) 
was 46.8 per cent; the All-Share 
(also including dividends) is up 
28.7 per cent. 

Of course, the theory does 
not work every year (it just 
seems to work over the long 
term) and a portfalio of just 
five stocks inevitably will 
involve more risk. Besides 
which, the FT-30 index is 
hardly used these days, so that 
could affect the theory's suc. 
cess. Still, I am sufficiently 
encouraged to apply the theory 
again to the FT-30's present 
constituents: Allied Lyons, 
Asda, BICC, Blue Circle, BOC, 
BTR, Boots. BA, British Gas, 
BP, BT, Cadbury Schweppes, 
Courtaulds, Forte, GEC, Glaxo. 
GrandMet, GKN, Guinness, 
Hanson, ICL Lucas, M&S, Nat- 
West. P&O, Reuters. Royal 
Insurance, SmithKline Bee- 
cham, Tate & Lyle and Thorn 
EMI. 

The result is that three of 
1993's selections are picked 
again: British Gas (344p, 5.2 per 
cent yield); Hanson (273.5p, 5.2 
per cent); and Lucas (197p. 4.4 
per cent). The additions are 
BICC (408p, 5.9 per cent yield) 
and Tate & Lyle (397p, 4.1 per 
cent). All figures are based on 
the FT of December 30. 

Ove reader asked what the 
O'Higgins method would 
choose in the US. Based on 
December 29 closing prices, the 
system would select American 
Express, DuPont, Eastman 
Kodak, Union Carbide and 
Woolworth. 


cad 


Finally. my thanks to all those 
readers who wrote over the 
years, with questions, sugges- 
tions and (mostly constructive) 
criticism. May your portfolios 
prosper. 


increase from the three years 
1990-1992, when households on 
average owned only 66 per 
cent of the value of equities, 
and it is fast approaching the 
levels seen before the 1987 
crash when households 
accounted for as much as 75 
per cent of equities ownership. 

The message from all this is 
clear: if you want to find out 
about how the US stock mar- 
ket will perform in 1994, look 
at what individaal investors 
do, not what experts say. 

The weight of money into 
stocks only keep pushing 
prices higher. and the Dow, 
which has been flirting with 
3,800 in recent days, will prab- 
ably test the 4,000 mark before 
1994 is over. There's a happy 
thought for the new year. 


Patrick Harverson 





Monday 3792.93 + 35.2 
Tuesday 3793.77 + 00.84 
Wednesday 3794.33 + 00.56 
Tharsday 3775.88 - 18.45 
Friday 


ama canals, each of which 
soared more than 50 times over 
budget. 

More recently, the single 
bore Seikan rail tunnel con- 
necting the northern island of 
Hokkaido to mainland Japan 
was conipleted after taking “4 
years to build - 14 more than 
planned. 

The Channel tunnel will be 
running in March and the state 
opening by the Queen and 
French President Mitterrand is 
set for May 6. The UK govern- 
ment has resolved its dispute 
with Eurotunne! without hav- 
ing to pay out any cash. 

With the black clouds disap- 
pearing rapidly, from the hori- 
zon, it is not surprising that 
market sentiment has rurned 
positive. And while investors 
will still have to wait until the 
turn of the century for any div- 
idends, they can look forward 
to earnings coming on stream 
fairly soon - and those with 
travel concessions will be able 
to use them, 

As one analyst said yester- 
day: “People who have held on 
this long have no reason to sell 
now.” 


David Blackwell 
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NEWS FROM the NEW YEAR 





The saint who 
intermediates 
between myself and 
the editor of the 
Weekend FT has 
sent me a letter. It 
says that this New 
Year's Day issue 
shall be a “special 
issue” which “will 
lay emphasis on the year ahead, 
using the loose theme of Boom and 
Bust. Plenty of top spin and for- 
ward bounce.” [ think this means 
that I am being asked to forecast - 
something along the lines of Old 
Lawson's Almanack. 

Can't do it, old chap. Sorry about 
that but I have extreme difficulty 
in anticipating what my own mood 
will be in 15 minutes’ time. T 
couldn't even begin to guess the 





This is a prediction-free column 


Dominic Lawson does not trust soothsayers. The fun is not knowing what is going to happen 


fortunes of the stock market. My 
only advice is to remember what 
the pundits told you would happen 
to your investments exactly a year 
ago and then decide whether you 
want to read more of the same. 
The forecasters I trust are those 
whose advice is so generalised as to 
be almost meaningless. I can see 
that these writers are troubled 
souls, painfally aware of their 
inability to see the future and, 
being also conscientious, unwilling 
to pretend that they have a clear 


glimpse of events beyond the ends 
of their noses. 

Such a man is Jonathan Cainer, 
dubbed - faint praise - “Britain’s 
most authoritative astrologer” by 
his employer, the Daily Mail Jona- 
than's 1994 forecast for us Sagittar- 
jans is a masterful example of his 
evasive art: “It may be less easy to 
maintain a sunny disposition when 
you find yourself tackling inner 
doubts that emerge in 1994 as a 
result of your ruler's continued 
presence in your 12th Solar house. 


You may soon begin to question 
some very fundamental issues and 
find that this steers you into deep, 
dark, ancharted waters. Easy 
answers are not likely to be forth- 
coming and are nat to be 
trusted...” 


You see? It is impossible to find 
fault with such vacuity. 

Jonathan annoys me only when 
he presumes to deal in facts. How 
dare he say, as he did earlier this 
week, that “your home may not be 
sumptuous"? Jonathan, sumptuous 


is exactly what it is. My interior 
designer would hang you from our 
highest chandelier if he read your 
remark about our soft fornishings. 

These year-end and year-begin- 
ning forecasts are based on the idea 
that the achievement of the carth 
in making yet another circumnavi- 
gation of the sun presages some 
marked change in our lives. It's not 
true, of course, although some peo- 
ple attempt to enforce such a 
change by the adoption of new year 
resolutions. Soon afterwards they 


benefit from the fact that it is not 
aut offence to break a contract with 
oneself. 

The tedious truth is that, when 
we have reached a certain age, 
nothing changes very much in our 
lives. Our flaws and strengths are 
all too well defined. Worsc, our 
ability to be happy is a constant, 
almost entirely unaltered by exter- 
nal circumstances, in which cate- 
gory 1 inclnde income and career. A 
miserable old sod is always a mis- 
erable old sod. 


It is only among the very young 

that one finds a character capable 
of change and, therefore, progress. 
I have observed this only oy becom, becom- 
ing a father, a year and a week ago. 
For my daughter, a year ls a life 
time and every day is a new world, 
to which her reactions are predict- 
able only in their unpredictability. 
Some would have it that her char- 
acter and future are already set in 
stone. Intuitively, I know that this 
is not 50. 

This summer, she is due to have 
a brother or a sister, and I shalt 


the point of being in the future. 
@ Dominic Lawson is editor of The 
Spectator 











Private View/ Christian Tyler 


Love, marriage 
and Penrose 


§ marriage going out of 
style in the west? On the 
face of it, the answer 
must be yes. 

In most west European coun- 
tries, the marriage rate has 
declined gently over the past 
decade while the rate of 
divorce has risen sharply. The 
number of babies born outside 
marriage has increased aston- 
ishingly. In Sweden, it is 
nearly half of all births; in the 
US, Britain and France, from 
26 to 30 per cent. In 1960, these 
figures were 10 per cent or less. 

The British are (after the 
Portuguese) the most assidu- 
ous marriers in the European 
Union and second only to the 
restless Danes in divorce. Yet, 
there is evidence of parental 
stability. Half of Britain's out- 
of-wedlock babies are born to 
co-habiting couples and three- 
quarters are declared by the 
father and mother together. 

To find out more about what 
is happening to the institution 
of marriage, I climbed a shaky 
staircase to the offices of a 
leading London marriage 
bureau at a “good” but down- 
at-heel address just north of 
Oxford Street. 

I walked into what looked 
like a love nest. A simulated 
coal fire burned optimistically 
under the mantel in the outer 
room. Beyond was a cosy par- 
lour, as tasteful as a country 
tea room, in which, 1 presume, 
the lonely pour out their 
hearts to the match-maker. 

Penrose Halson is a hand- 
some advertisement for her 
unusual trade. She has a soft 
voice, is feminine to the point 
of girlish, and has a seduc- 
tively melodious laugh. [t was 
easy to imagine distraught cli- 
ents of both sexes being gath- 
ered, metaphorically speaking, 
to her bosom. 

But | was on other business. 
T quoted the statistics and 
asked: does this mean mar- 
riage is dying out? 

“There are still an enormous 
number of marriages,” she 
said. “The figures don't mean 
marriage is not a good institu- 
tion. Like democracy, it’s the 
best we've got. It could be mod- 
ifying and changing but not 
aoe If it is, it’s the greatest 


Do you say that because you 
were brought up to think so? 

“Yes, but I didn’t marry 
myself until 1 was 48 [she is 53 
now] and I don't think it’s nec- 
essarily the answer for every- 
body. But I do think it’s proba- 
bly the answer for the large 
majority, provided it’s entered 
into for good and solid and 
proper reasous.” 

Why didn't you get married 
until 48? 

“Late 
laughed, 

You can't get away with 


that. 

“No, [ was much too 
ungrown-up, I think. I'm jolly 
glad I didn't. Any fool can get 
married. Sure, I thought [ 
wanted to. Ali my brothers and 
sisters did, and all remained 
so.” 


developer,” she 





‘Any fool can get 
married... it is 
no longer the 
passport to sex 
or child-bearing’ 


SR SE EET, 

There was a bit of 
bloody-mindedness in it, too, 
she said. “I never wanted to be 
Mrs Wife, and I think probably 
the people who wanted me to 
marry them saw things in that 
way. In reality, I was probably 
quite frightened of it. I was 
very muddled.” 

Her mother, a former Girton 
girl, sent her to this self-same 
marriage bureau when she was 
27. At 37, she was on the brink 
of getting engaged, but the 
man died. She returned to the 
agency. She met husband Bill 
Halson, a divorced manage- 
ment consultant, years later 
when advertising for a lodger. 

“Bill tuned down the room 
and contacted me several 
weeks later and asked me out 
to dinner, And I was frightfully 
upset because I thought: if I go 
out with this man and like 
him, then I can't have him liv- 
ing in the flat. And if I don’t 
like him, I couldn't, either.” 

if marriage was less popular, 
it was for lack of church and 
pity sally su support, she said. The 


social cachet had gone, along 
with the stigma of divorce. 

The Church of England no 
longer gave a positive lead 
while government ministers 
sent confusing signals, saying 
one thing but doing another, 
like cutting the married per- 
son's tax allowance. 

Marriage was no longer the 

passport to sex, nor even to 
child-bearing. Expectations 
were higher but “very woolly,” 
especially among women. And 
people were living much lon- 
ger, which made a lifetime 
commitment daunting. 

Perhaps people have just 
decided it's not such a good 
thing after all? 

“But they’re not coming up 
with any good alternative. If 
co-habiting were a satisfactory 
answer, one could kiss mar- 
riage goodbye. But I have seen 
people who have tried both and 
they find co-habiting unsatis- 
factory.” 

Why is that 

“T think ire the lack of com- 
mitment ~- the fact that, in 
marriage, if you have a bumpy 
time ~ which we all do - the 
commitment is what helps you 
ride it out. You're much less 
tempted to say: ‘Oh well, it's 
not working, ['m off’ 

Why should they want that 
depth of commitment? 

“A lot don't. But I think it is 
the only practical way of 
organising ourselves as a soci- 
ety. We need structures, just 
like the infrastructure of the 
sewers and the roads and the 
railways. You can't have a 
society based on people pursu- 
ing their own requirements 
and not obeying certain rules.” 

According to a London Uni- 
versity study, a successful 
marriage is the best guarantee 
of a happy life (a poor mar- 
riage, on the other hand, was 
found to bring unhappiness). 
Moreover, as Halson says, 
stress, illness and mortality 
rates are higher among 
aa people, even If co-hab- 
qu 


Her observations are based 
on seven years’ experience run- 
ning the Katharine Allen 
bureau, which caters for about 
1,000 educated, middle-class, 
Presentable professionals (60 


per cent women, 40 per cent 


Penrose Halson: a handsome advertisement for her marriage bureau 


men) at one time. But marriage 
bureaux are few, while dating 
agencies have proliferated. Is 
this fact alone not significant? 

Feminism might have some- 
thing to do with it. I quoted 
one feminist theory that west- 
ern women are merely revert- 
ing to biological type. Do 
women want a man, perhaps, 
but not a husband? 

“I suspect they do, however 
emancipated and successful. 
They want a husband in name 
or effect. Whether they are 
legally married or not is not 
really the issue.” 

The bureau, she said, is try- 
ing to foster marriage or 
“equivalent relationships". 

So, you are not a marriage 
bureau but an ongoing rela- 
tionship bureau? 

The match-maker laughed. 
“You could call it that. We did 
consider changing the name to 
‘marriage and partnership 
bureau’ - but not too seri- 
ously.” 

Rather than “marriage”, [ 
suggested, she could employ a 
more zoological denotation, 
such as “permanent monoga- 
mous co-habitation” or PMC. 
She giggled at the thought, and 
said: “No. PMC stroke M... for 


marriage.’ 
If PMC became the norm, 

would that matter one jot? 
“But it's a rotten way to live, 

with the feeling one day you 


Mr Blobby for Number 10 


Michael Thompson-Noel 


are going to part. I don't see 
how you can have : a really pos- 
itive life together.” 

Don't married couples live 
like that, anyway? 
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“They know they can be 
divorced but they don’t dwell 
on it. In co-habitation, the 
more vulnerable probably will, 
and, in middle age, that means 





the woman. Co-habiting 
difficult to define. And I do 
think people need definitions 
and structures as a basis.” 
Penrose Halson, née Colyer 


What 
for this job? I asked, 

She was unmoved. “What 
would be the qualifications?" 

I don't know, I mumbled. 
Psychology, psychiatry, a PhD 
in social studies... 

“T'm a trained teacher, which 
is a help.” 

Do you think there should be 


brokers or advisory agencies? 

“Pre-marital counselling 
would be a very good idea. The 
problem ia that is 2 people 
accepting need espe- 
cially at a time when they're 
feeling good about life. One has 
great doubts about making it 
compulsory And there would 

still be the problem of finding 
partners for the 40 and 50-year- 
olds, especially women. 

“But I do think if one could 
make getting married a little 
bit harder. it would help.” (it 
would not help to make 
divorce harder, she added). 
“Maybe if they had to go and 
see the registrar for an 
hour... But it's not going to 
stop people. 

“It's a very interesting idea. 
Tf you could get good people to 
run them, yes...I think I'd 
need notice of that question.” 


is so 


are your qualifications 
unkindly. © 


publicly-supported marriage - 


Time to put my money 
where my mouth is and 
produce a few fearless fore- 
casts for 1994, even 
though, on balance, it 
looks like being a muddl- 
: ing year - neither memo- 

rable nor especially horri- 

4 ble though marked, come 
autumn, by the first tangi- 

ble wisps of PMT (pre-millennial tension). 

None of these forecasts is based on econ- 
ometric modelling or indeed on anything 
more bighfalutin than hunch and experi- 
ence, They are serious predictions, though 
Tam happy to confess — most forecasters 
never do this - that wishful thinking has 
infected most of them. 

Off we go 

Stock harkets world-wide will endure a 
nastier ride than most pundits are predict- 
ing. The FT-SE 100 will set 2 record high 
of approximately 3,660 before Easter. then 
endure months of choppiness before fali- 
ing like a stone in September or October, 
finishing the year below 3,000. I myself 
plan to go almost totally liquid on Febru- 
ary 24, which happens to be my birthday. 
Contrary to what the experts say, gold will 
glitter in 1994 as it dawns on market-mak- 
ers that every 15 seconds another 45 peo- 
ple are born on earth and that 10 of them, 
at least, are likely to be gold-bugs. In 1994 

gold will again approach $500 an ounce 
01 at present) as a prelude to startling 
gains at thé end of the century. 

It will be a good year for Bill Clinton — 
Washington's dozy colummists will finally 
warm to him - and a good year, too, for 
Hilary Clinton, her husband's possible suc- 








cessor as US president in seven years’ 
time. 

But it will be a cruel and desperate 
period for Europe's ieaders, particularly 
Jobn Major, whose days as UK prime min- 
ister are - mercifully — numbered. Major 
won't be pushed; he will go voluntarily, 
late in the year. probably late at night, his 
poor wife in tow, deciding, not unnatu- 
rally, that enough is enough and that he 
has already endured more obloquy than 
mortal man can bear. (Why should he 





worry? He will become a rich and much- 
loved pensioner). His successor — but only 
for a short while - will be Kenneth Clarke, 
the Mr Blobby of UK politics. Eventually, 
however, the present chancellor’s aston- 
ishing good luck will dribble to an end and 
he will be stabbed in the back - with 
svelteness, of course - by Michael Portillo. 

John Smith will meander through 
another low-key year as Britain’s Opposi- 
tion leader and will (or will not) move 
towards some form of alliance with p 
Commander Paddy Ashdown's Liberal 
Democrats. If he doesn't, the Tories stand 
a chance of stealing the next election just 
aa they stole the last one. 

Something unpleasant, painful and 
messy will happen to bossy Virginia Bot- 





tomley, the UK health secretary. 1 won't 
say what; it would ruin the fun. 

Soccer's World Cup will be tremen- 
dously successful, with Norway beating 
Brazil 2-1 in the final. The success of the 
competition will lead millions of American 
sports fans to wonder why, all these years, 
they let themselves be fobbed off with 
such girl's-blouse sports as baseball and 
basketball. 

It will be a good year for Prince Charles 
as more and more people come to appreci- 
ate the attraction of having a divorced 
heir to the British throne. What could be 
more fir, de siécle, modern or sophistl- 
cated? (The divorce itself will come next 
year). Behind the scenes, Queen Elizabeth 
If will be informing her less-than-close rel- 
atives that the gravy train has departed 
and that the monarchy is being downsized 
while revelling secretly in the ihe atowieden 
that she and her heirs are safe. 

Correspondingly, the Church of England 
will stumble ever faster towards disestab- 
lishment and outer darkness. 

The Grand National steeplechase will 
again be a fiasco. 

People who hunt animals - big ones, 
small ones — will feel more and more like 
pariahs as revulsion at their activities 
becomes pronounced. 

Newsdesks will realise that people are 
fed up with coverage of Russia and China. 
What people want most is about 30 years’ 
silence from: Russia and China while those 
two unfortunate countries ponder their 
mistakes and smarten up their acts. That 
is my fondest wish for 1994: that we hear 
nothing more from Moscow and Beijing 
until New Year’s Day, 2024. 
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